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Arguments Heard | 
OnFree Entry of | 
Philippine Goods 


House Ways and Means Com- 
mittee Takes Up Adminis- 
trative Features of 


Tariff Law. 
Proposal to Limit 
Imports Discussed 


Opposing Views Presented as to 
Feasibility of AssessingProd- 
ucts from Insular 
Possession. 


Taking up the administrative and mis- 
cellaneous features of the tariff law, the 
House Committee on Ways and Means 
February 25 heard appeals for and 
against limiting some and taxing other | 
imports from the Philippine Island, at 
present duty-free. 

Charles W. Holman, Washington rep- | 


resentative of the National Cooperative 
Mill Producers Association, made an ap- 


peal for farm groups asking that co- | 


conut oil and copra from the Philippines 
be subject to taxes along with importa- | 
tions of these products from other lands. 


Other Speakers. 


Pedro Guevara, resident commissioner 
from the Philippines; Newton W. Gil- 
bert, New York, representing the Philip- 
pine-American Chamber of Commerce; 
John W. Switzer, New York City, rep- 
resenting commercial bodies of the is- 
lands; General Frank W. McIntyre, Phil- 
ippine Trade Commissioner and spokes- 
man at the hearings for the Philippine 
Government, and others argued against 
either limiting duty free importations or 
imposing duties on imports from the is- 
lands, : 

Hearings on administrative aspects of 
tariffs will continue, it was announced, 
for several days, but the chairman of 
the Committee, Representative Hawley 
(Rep.), of Salem, Oreg., stated that dis- 
cussions must come to an end by the 
night of February 28. 

Regarding the Philippines aspect of 
the tariff question, Chairman Hawley 
advised witnesses that the Committee de- 
sired discussion of the following points: 

1. Has Congress the power to levy a 
duty on imports from the Philippines 
and, if so, should it exercise that power? 

2. Has Congress the power to limit 
the volume of duty-free imports from 
the islands and, if so, should it do so? 

3. Should a duty be levied on eco- 
nomic grounds? 

History of Relations. 

Mr. Holman recited the history of 
tariff relations between the United 
States and the Philippines since 1902 
when, he said, the Supreme Court held 
that duties could be put on _ products 
from the islands. At first these duties 
amounted to 75 per cent of ones im- 
posed on importations from foreign 
countries. In 1909 free trade relations 
were established, with the exception of 
rice, cigars and sugar from the Philip- 
pines, all importations of sugar beyond 
350,000 tons a year being subjected to 
duty. 

In 1913 free admission of all Philip- 
pines products, with a limitation as to 
content of manufactures, was provided, 
said the witness. In 1922 Philippine 
cigars alone were made dutiable with the 
proviso that revenues thus collected 
should be turned over to the Government 
of the Philippines. This, it was ex- 
plained by another witness later, was be- 
cause of the imposition of an export tax 
on cigars by the Philippine government. 

The Fordney-McCumber Act put a duty 
of 2 cents a pound, he said, on coconut 
oil and left copra on the free list. Since | 
the coconut oil from the Philippines was 
free, this arrangement, the witness said, | 





[Continued on Page 5, Column 1.] 


Writs of Certiorari 
Issued in Five ree 


Supreme Court to Review Case | 
Involving Senate Authority. | 


By orders handed down at its session, | 
February 25, at which no opinions were 
read, the Supreme Court of the United 
States announced decisions to review 


American Financial Policies 


Explained by Mr. McFadden 


Federal Reserve System Is Now Operated as Central — 
Bank, Declares Chairman of House Commit- | 
tee on Banking and Currency. 


The Federal Reserve System, as now | from cg a ga State, pees 
i ; i >me seoyd.| mortgage and bond investments,” an 
maberpretes y _ anne, Oeee | expressed doubt if anyone in the United 
ing to the view of Representative Mc- | States could correctly state whether 
Fadden (Rep.), of Canton, Pa., chair-| brokers’ loans are too high or too low. 
man of the House Committee on Bank-| Partial payment sales plans, he said, 
ing and Currency, is operating as a|-have developed into an important ele- 
central banking system and is so re-!ment in the whole industrial, economic, 
garded by the central banks of issue of | and financial structure. ; 
the major countries of the world. | All of this development, which has 

This development, Mr. McFadden said, | been so essential to our success as a na- 
has been brought about under the direc-|tion, has made us the world’s most influ- 
tion of the Federal Reserve Board, and!ential country, we having not only ex- 
principally through the Federal Reserve |celled in the production of national re- 


| Banks, by the “new and unexpected re-jsources and financial leadership, but in 


sponsibilities” placed on the system as/the standard of living, raising it to the 
the result of the war and the movement | highest level of any country in the world. 
of the world’s financial center from!This could not have been accomplished 
London to New York. except for this thing called American 


Abdlition of Rights 
In China Considered 


State Department Opens Nego- 
tiations on Extraterritoriality. 


The United States is negotiating with 
China regarding the abolition of extra- 
territoriality, it was stated February 25 
by the Secretary of State, Frank B. 
Kellogg, who explained that conversa- 
tions were going on between C. C. Wu 
and the Department. No agreement 


could be expected before March 4, Mr. | 


Kellogg added. , 

Secretary Kellogg also said that he 
had received information from Peking 
that the American Legation was in- 
formed of the barring from the mails of 
the Tientsin Star. an American owned 
newspaper. The Legation is taking the 
matter up with the Nationalist Govern- 
ment. 

The American Minister to China, John 
Van A. MacMurray, was planning a trip 
to central China, Secretary Kellogg 
stated, but he believes that the trip is 


now being postponed by the recent mili- 


tary activities in Shantung. 


| Second Deficiency 


Supply Measure 


Motion Defeated to Include 
Provision of $24,000,000 
For Enforcement of 
Prohibition. 


Proposal Is Rejected 


By Vote of 239 to 125 


awd 
‘Senator Harris Gives Notice of 
Intention to Offer Amend- 
ment to Provide for En- 
forcement Fund. 


The Second Deficiency appropriation 


Passed by House 
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Women Given Part 
In National Defense 


War Department Approves Plan 
| To Name Contact Officer. 


A system of coordination between va- 
rious women’s organizations and the 
Department of War in order to promote 
national defense, was announced by the 
Secretary of War, Dwight F. Davis, 
February 25. 

The announcement followed a meet- 


ing on February 25 of representatives | 


of various women’s organizations with 
Secretary Davis. The meeting was held, 
| Secretary Davis explained, as the result 
of continued demands on the part of 


women to have some part in the civilian | 


| work of national defense. They be- 
lieved, Secretary Davis, said, that they 
have as much right to participate in 
these activities as the men. 
Accordingly it has been arranged, 
Secretary Davis stated, for the appoint- 
ment of a woman as chief contact of- 


} 


‘Radio Commission 


Reversed by Court 
On WCY License 


Part-time Operating Restric- 
tion on Schenectady Broad- 


| caster Held to Be Un- 
reasonable. 


Case to Be Taken 
To Highest Tribunal 


Supreme Court Review to Be 
Asked if Request for Re- 
hearing Fails, Counsel 
Asserts. 


ficer between the Secretary of War and | 


the women of the country. She will be| 
nine | 


| aided by representatives in the 


+address at a meeting of the New York 


|of issue of other gold-standard powers. | 


| limited to gold movements and stabiliza- 


Changes Advocated 


The statements of Representative Mc- | 
Fadden were made in the course of an} 


State Bankers’ Association, in which he | 
stated further that the financial leader- | 
ship of the United States now requires 
a frank exchange of views with the banks | 


This cooperation, however, should be 


tion of exchange, he explained. 
The speaker referred to “a trend away | 





In Basis for Awards 
Of Federal Contracts! 





Consideration of Factors 
Others Than Price Is Pro- | 
posed in Bill Intro- 
duced in House. 


Amendments of existing law relating : 


genius. This entire development, start- 
ing as a speculation, or which at the 
time that Alexander Hamilton landed in 
this country looked like a speculation, 
has developed into a very sound invest- 
ment. a 

I shall not attempt to explain what 
is “speculation” and what is “invest- 
ment.” Nor am I going to attempt to 
say what is essential or nonessential; nor 
[Continued on Page 6, Column 1.] 


Chain Stores in Canada 
Maintain Sales Expansion 


Sales of chain grocery stores in Can- 
ada have increased 400 to 500 per cent 


since 1922, and the increase in 1928 was | 
;25 per cent over sales in 1927, the De- 
|partment of Commerce was 


informed, 
February 25, by the Assistant American 


Trade Commissioner at Ottawa, A. H.! 


Thiemann. The full text of the state- 
ment follows: 


The 1928 growth was in line with the | 


general trend since chain stores have 
become a recognized factor in the system 
of retail distribution. Since 1922 sales 


of chain grocery stores in Canada have | 


to Government contracts, to permit fac-; increased between 400 and 500 per cent. 
tors other than price to be taken into There are now about 3.000 chain stores 
consideration in awarding contracts,|in Canada. Of this total, 1,200 stores are 
| have been indorsed by the National As-| operated in Ontario and Quebee by 15 


Lower Freight Rates 
_ Fixed on Vegetables 


~ From North Carolina 


Order Is Based on Findin 
| That Agricultural De- 
| 

| 

| 

| 


g 
5 


pression Exists in 
State. 
On a finding that there is agricultural 
| depression in the Carolinas, the Inter- 
state Commerce Commission, acting on 


the provisions of the Hoch-Smith reso- | 


lution for the application of the lowest 


stances, has prescribed a lower basis of 
| rates on vegetables from North Carolina 
producing points to destinations in east- 
ern trunk line and New England territo- 
ries. 

One of the objects of the revision of 
rates made by the Commission is to bring 


the rates from North Carolina into line 
with the rates from South Carolina. 


Commissioners Eastman and McManamy | 


bill (H. R. 17223), providing $194,547,- | corps areas of the United States and in 
678 in additional funds for operations of | the Philippines, Hawaii, Porto Rico and 


possible lawful rates under such circum- | 


| Board of Contracts and Adjustments. 


|with the 


j themselves is important, but if this bill 
|is adopted it will tend to insure what is! 


| and 
}opinion they will cure situations which 


ment presented tothe House Committee 
on the Judiciary. 

The statement was filed in connection 
with a bill (H. R. 15713) to establish | 
uniform requirements affecting Govern- | 
ment contracts. The measure, sponsored 
by Representative Cramton (Rep.), of 
Lapeer, Mich., has the indorsement of | 
President Coolidge, the Director of the 
Budget, and the  Interdepartmental 


Present Laws Correlated. | 

The full text of the statement sub- | 

mitted by the Manufacturers’ Associa- 
tion follows: 

The various laws with respect to Gov- 

erment contracts’ are now 


ing measure is in the interest of codifi- 
cation and simplification. For the most} 
part, it is purely declaratory of exist- 
ing law, but it serves the commendable 
purpose of correlating that law so that 
it may be fully understood by those who 
desire to enter into cuntractual relations 

Government of the United 
Uniformity of the instruments 





States. 


more important ~still—uniformity of | 


| treatment of bidders. 


We especially indorse Sections 
16, of the pending bill. In 


9, 
our | 


have undoubtedly operated to the detri-| 


7 
4s 


|}ment of the Government in the past and) 


will continue to do so unless remedied. | 


Discretion Would be Extended. \ 
Section 7 recognizes that price is not; 
the only factor to be considered in award-,| 
ing contracts. This section provides | 
that awards shall be made “to that re- 


| sociation of Manufacturers in a state-| Canadian chains, 


Measures Advocated 
To Prevent Erosion 


Specialist Says Annual Loss 
Of Soil Washed to Sea Is 
500,000,000 Tons. 


More than 513,000,000 tons of soil are 


being washed out to sea each year from | 
scattered| the farms of the United States and the | 
throughout the statute books. The pend-| Mississippi’ River system alone is -re- | 


sponsible for 428,000,000 tons of this 
wastage, according to a statement by 
Hugh Hammond Bennett. specialist in 
the Department of Agriculture. 

The full text of the statement made 


| public by the Department of Agriculture 


follows: 


ere ee - | 
This is a minimum estimate for the | 


Mississippi. More comprehensive meth- 
ods of measurement devised recently in- 
dicate that these figures do not allow 
adequately for the heavier material car- 
ried along the bed of the river, Neither 
does this estimate take into account the 
fact that a great deal more material is 
washed out of the fields than ever 
reaches the sea. Much stranded on 
the way and causes inconvenience to 
man by creating sandbars, filling up 
river channels, covering fertile fields 
with flood debris, and the like. 


1s 


This conitnuous and heavy loss of the 
}soil on which the very food supply of 


sponsible bidder whose bid, conforming, the nation depends is a most important 
to the specifications, will be most ad-, problem that has to do with the use of 
vantageous to the Government, price and|°Ur most vital resource—the land. Most | 
other factors considered.” We often|of us in this part of North America have 
hear it said that there is nothing made entertained no very serious suspicion as 


| dissente? fr€-\ the repert of the majority. 
Previous Report Made. 


This is. the second report of the Com- | 


mission in Docket No. 14092 and consoli- 
dated cases. 
| tion was made of the Hoch-Smith resolu- 
tion. The Commission’s findings, and 
|the dissenting opinions, follow in full 
text: 

Upon consideration of the 
| we find that the rates on vegetables not 
otherwise specified from the Meggetts, 
St. Andrews, Wadmalaw, Beaufort, and 
Charleston districts of South Carolina to 
the Boston and New Haven groups for 
the future will be unreasonable to the 
extent that they exceed or may exceed 
106 cents per barrel. We further find 
| that no reasons exist for further modi- 
fying the conclusions reached in our for- 
|} mer reports in the South Carolina cases 
|} except as noted in the succeeding para- 
|graph. With such qualifications our 
| findings are affirmed in Nos. 14092, 
14092 Sub.-No. 1, and 14597. 


Asparagus Rates Revised. 

In No. 14597 we find that the rates as- 
sailed from Ridge Spring, Trenton, and 
Williston on asparagus prior to August 
15, 1925, were unreasonable to the ex- 
| tent that they exceeded the rates which 
| became effective on that date; that in so 
| far as complainants’ members have 
| made interstate shipments and paid the 
charges thereon at the rates found un- 
reasonable they have been damaged 
thereby in the amount of the difference 
between the charges paid and _ those 


[Continued on Page 6, Column 1.) 


Recess Hearings Planned 


On Bill for Farm Relief 


Representativé Haugen (Rep.), of 


In the first report no men- | 


evidence | 


so well that it cannot be made a little 
better; but it is equally true that there| 
is nothing made which cannot be made 
a little worse and sold a little cheaper. | 


Se Rae ' 
[Continued on Page 5, Column 2.] 1 


Beauty in Design of Fe 


to the destructiveness of erosion. We 
have failed generally to recognize this as 
a problem of vast importance. But to 
confine the menace within the bounds of 


-] 
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deral Buildings 
Is Urged by Undersecretary of Treasury 


several cases, including cases involving| Architecture of Government Structures Declared to In- 


the Senate’s power to compel the ap- | 
pearance and testimony of witnesses, | 
validity of provisions of the Missouri | 
Stock Corporation Act, restitution of | 
railroad’ transfer charges at St. Louis, 
Mo., taxation of court costs, liability of | 
railroads for fires, and other questions. 


The Court granted petitions for writs 
of certiorari in five cases, and announced 
that probable jurisdiction had been shown | 
in two cases on appeal. It was also an- 
‘nounced ,that petitions for writs of cer- 
tiorari were denied in 36 cases. 

A petition for a writ of certiorari was | 
granted in the case of Barry, Sergeant- 
at-Arms of the Senate et al., v. United | 
States, ex rel. Cunninghom, No. 647, in- 
volving the jurisdiction of a court to re- 
lease, on habeas corpus, an alleged con- 
tumacious witness held in custody on a 
warrant of attachment by the Senate to | 
compel the attendance at its bar of one 
who refused to answed questions pro- 
pounded by a Committee of the Senate. 

This case arose from the refusal of 
Thomas W. Cunningham, of Philadelphia. 
to answer certain questions of the spe- 
cial Senate Committee investigating ex- 
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| program are 
| traditional 


| tecture and establish it.” 


fluence Construction 


The Federal Government is under an 
obligation to take the leadership in es‘ 
tablishing beauty of design as well as} 


| practicality of use in the buildings it} 


constructs, and those responsible for | 
carrying out the $300,000,000 building 
fully cognizant of the | 
standards which must be} 
met, according to the Undersecretary 
of the Treasury, Ogden L. Mills. 
Speaking at the annual dinner of the 
American Institute of Architects 
New York, February 25, the Under- 
secretary declared that “certainly no 
one so well as the Government itself can 
set a standard of good taste in archi- 
He called at- | 
tention to the farflung operations of the | 
Government, explaining that wherever 


| the Federal Government erected a build- 


ing, it was likely to influence the archi- 
tecture of the locality, 

Mr. Mills recounted the struggle 
which the so-called Washington and 
L’Enfant plan for development of the 
Natienal Capital had had and the ap- 
proach ofa _ successful conclusion of 


Throughout Nation. 


efforts to carry out that plan. Follow- 
ing is the full text of the speech: 

I am very glad indeed to have an op- 
portunity to address the New York chap- 
ter of the American Institute of Archi- 
tects, for the Treasury is under a debt 
of gratitude to you and to your national 
organization for the devoted and patri- 
otic service which you have rendered in 
a great work on which we are now en- 
gaged in Washington. I refer to the 


n ' beautifying of the nation’s Capital and | 
in|the part which the institute has taken | 


not merely in reviving interest in that 
work, but in helping to determine the 
lines along which it should be carried 
out. 

More than a quarter of a century ago, 


when the Centennial of the establish- ||} 


ment of the seat of Government in the 
District of Columbia was being cele- 
brated, the American Institute of 
Architects, then meeting in Washington, 


went on record in opposition to the pre- | 


vailing practice of constructing public 
buildings without regard to the original 


[Continued on Page 2 


~) 


Column 2.) | 


Northwood, Iowa, chairman of the House 
Committee on Agriculture, stated orally 
February 25 that the, Committee will 
|meet before the extra session of Con- 
}gress convenes to give hearings and 
rrame a bill for farm relief, 

The second deficiency supply bill (H. R. 
1722) passed by the House authorized 
the Committee to meet after the expira- 
tion of the present Congress, 

Mr. Haugen said he expected the bill 
would be ready for introduction the first 
day of the extra session. 


Complete 


News Summary | 
and Index 


. . . Of every article in 
this issue will be found 
on the Back Page. 


The News Summary 

|| is classified by topics 

every day for the con- 

venience of the reader. 
¢ 








|the Government, final annual _ supply | 
measure of the session, was assed by the 


| House, February 25, and sending the bill | 
to the Senate. | 

The only record vote in the House was 
| om a motion of Representative Byrns 
| (Dem.), of Nashville, Tenn., to recommit 
|the bill with instructions to report ‘back 
with a provision of $24,000,000 on prohi- | 
bition enforcement, the amount written 
by the Senate into the first deficiency 
bill, now deadlocked in conference. 

The motion to recommit was rejected 
by a vote of 125 to 239. On that vote} 
117 Democrats ard 8 Republicans voted 
for the motion to recommit, and 195 Re- | 
publicans, 42 Democrats, 1 Socialist and | 
1 Farmer-Laborite voted aginst the mo- 
tion. The bill was then passed on a viva 
| voce vote. 


Action in Senate Planned. 
Senator Harris (Dem.), of Georgia, | 
gave formal notice in the Senate, Febru- | 
ary 25, that he will attempt to have in- 
serted in the bill a provision for a $24,- 
000,000 increase in the funds for prohi- | 
| bition enforcement. Senator Harris was | 
the author of a similar amendment in- 
corporated in the First Deficiency bill 
(H. R. 15848), which is still in confer- 
ence. 





made by Senator Harris, with the pur- | 
pose to make his amendment in order | 
even though it may not be approved by | 
the Committee on Appropriations. Such | 
a motion requires a two-thirds vote for 
adoption. | 

Explaining the situation, Senator Har- 
|ris said that although the Appropria- 
tions Committee approved his amendment , 
when the First Deficiency bill was under 
consideration, he has reason to be doubt- 
ful of similar action in connection with | 
the present bill. While he has already 
| presented his amendment to the Commit- 
and will endeavor. to obtain approval for | 
| it there, he said, he gave notice in order 
to protect his parliamentary rights in 
the event of unfavorakle action by the 
| Committee. 


| 


Prohibition Provisions. 

The bill carries between $2,000,000 and | 
| $3,000,000 of additional funds for prohi- | 
| bition and narcotics activities of the Gov- 
ernment, including $1,719,654 for prohi- 
bition and narcotic enforcement under | 
the Treasury Department, and other | 
} amounts: for the Coast Guard, the Depart- 
ment of Justice and other offices. It in- 
cludes $250,000 for “inquiry into the | 
problems of enforcement of the law, in- 
cluding national frohibition, as the 
President may direct.” It also carries 
| $75,000,000 to pay tax refunds. 

The main contest in the House whs 
jover the so-called Wood committee 
amendment, written into the bill Febru- 
| ary 23, which reads as follows: 
| “Bureau of Prohibition: For an ad- 
ditional amount for enforcement of the 
narcotic and 1.ational prohibition acts, 
| including the same _ objects specified 
| under this head in the act making ap-| 


[Continued on Page 3, Column 2.] 


Formula Is Perfected 
| For Cleaning Solvent 


| 
| 





Substitute for Gasoline in In- 
| dustry Is Standardized. 


A new type of cleaning solvent for the | 
| dry cleaning industry has been produced | 
which avoids the danger caused by in- 
flammable solvents and also has other ad- 
vantages, it was stated February 25, by | 
the Department of Commerce in an- | 
nouncing specifications for this solvent. 

The statement follows in full text: 

In order to reduce the fire and ex- 
plosion hazard in the dry cleaning in | 
dustry, the National Association a 
Dyers and Cleaners has sponsored | 
specification for Stoddard Solvent (dry- 
cleaning) prepared in cooperation with | 
the Bureau of Standards and the petre- 
,leum producers and refiners, This speci- 
fication, which has just been published | 
;as commercial Standard No. 3 of thé 
Bureau of Standards, contains the fol- 
lowing information: 

Stoddard Solvent will be used instead 
of the highly inflammable gasoline and | 
more or less uncertain blends marketed 
| as dry cleaning solvents and will serve 
as a guide for purchases of this com- | 
modity by many dry cleaning organiza 
tions, 

It is designed also to eliminate resi- 
| dual odor in dry cleaned garments with- 
out undue hardship on the producers and | 
without materially increasing the time 


_ veouired for drying. 


This distillate is known commercially 
Stoddard Solvent in honor of W. J. 
£ oddard, former president of the National 
Association of Dyers and Cleaners, who 


[Continued on Page 5, Column 2.] 


| 


|ereases in some manufactured goods. 
| certain 


the Panama Canal Zone. 

These women, Secretary Davis said, 
will act personally and not for their or- 
ganizations, although it will be their 
duty to secure the cooperation of all 
women’s organizations. 

Secretary Davis said that some of the 


[Continued on Page 2, 


Exports to Far East 
Reach Highest Point 
~ Of Last Eight Years 


Column 4.) ! 


'Gain of 10 Per Cent Record- | 
| ed in 1928 Over 1927 


Despite Unfavorable 
Trade Conditions. 
United States exports to the Far Fast 


1928, amounting $820,149,000, 
|reached the highest point in eight years 


in to 


jand exceeded the #927 exports by 10 per | 


merce February 25. The statement fol- 


lows in full text: 

Last year’s exports were the largest 
in eight years and exceeded only by the 
high values for 1919 and 1920, when 
trade was abnormal and prices inflated, 
according to Janet H. Nunn, Far East- 
ern Section of the Department. 


Unfavorable Factors Overcome. 

This noteworthy gain was attained, 
moreover, despite unfavorable trade con- 
ditions in some of the best Oriental mar- 
kets. Higher prices for certain Amer- 
ican commodities, particularly raw cot- 
ton, were partially offset by slight de- 
In 
and 
how- 


instances, 
increased. 


both quantity 


value On the whole, 


}ever, the export gains effected during 


1928 represented an actual advance in 
the volume of business. 

Although exports to all countries in 
this area—except Australia, India, and 
Malaya—shared in the favorable results, 
the dominant feature was an advance of 


| 64 per cent in sales of American mer- 


chandise to China proper, an advance 
made largely, however, during the last 
half of the year. While improved con- 
ditions encouraged Chinese traders to 
make full provision for a general heavier 
consuinption in the replenishment of their 


| stocks, there was also a marked tendency 


to stock some lines more heavily in an- 
ticipation of new tariff levies. 

For instance, shipments of American 
tobacco, destined for Chinese ports, more 
than trebled in quantity during 1928, 
while the number of cigarettes nearly 


doubled. The same condition may apply 


/to other lines of manufactured goods ex- 


cept food products, which are more gen- 
erally exempt from higher tariffs. 


Japanese Purchases Gain. 

Despite the fact that Japan’s difficult 
financial and economic situation, which 
prevailed during the greater part of the 
year, tended to curtail the purchases of 
foreign goods, and its inability to dis- 
pose of the usual amount of yarn and 
cheap cotton goods in Oriental markets 
[Continued on Page 5, Column 2.] 


Amendment Is Voted 
To Warehouse Act 


House Passes Bill to Prevent 
Conflict in Provisions. 


The House February 25 passed a bill 
(H. R. 16720) to amend the Warehouse 
Act to prevent conflicts between its pro- 
visions and State laws and make the 
Federal statute independent of State 
legislation, The measure, it was ex- 
plained in the report of the Committee 
on Agriculture, is designed to give 
warehouse receipts, issued under the 
Warehouse Act, such collateral value as 
to command the confidence of bankers. 

The bill also amends sections 4, 8, 9, 
11, and 12 of the present act by permit- 
ting the Secretary of Agriculture to 
designate a representative to accept and 
approve bonds. 

The full text of the section of the re- 
port of the House Committee discussing 
-he other changes follows: 

Under section 10 of the present law, 
the amount to be charged for a ware- 
houseman’s license is tixed at $2. No 
charge is authorized for issuing licenses 


[Continued on Page 3, Column 2.] 


The action of the Federal Radio Com- 
mission, in assigning station WGY, op- 
erated by the General Electric Company 
jat Schenectady, N. Y., a part-time op- 
erating Iciense, was reversed by the 
Court of Appeals of the District of Co- 

lumbia on February 25. The Commission 
was ordered to issue a renewal of WGY’S 
original full-time ons license. The 
| decision states that the Court has con- 
cluded that the “restriction complained of 
is not reasonable and should not be en- 
| forced.” sh 

| (The full text of the decision rendered 
in cases Nos. 4870, the General Electric 
| Company v. Federal Radio Commission, 
| No. 4871, the People of the State of New 
| York v. Federal Radio Commission, and 
| No. 4880, the General Electric Company 
vy. Federal Radio Commission, will be pub- 
lished in the issue of February 27.) 

Will Move For Rehearing. 

Louis G. Caldwell, former general 
| counsel of the Commission, and now its 
special counsel, announced in connection 
| ee the decision, that the Commission 
| immediately will move for a rehearing 
|“and if that is not successful shall take 
| such measures as are open to us to ob- 
tain a review by the Supreme Court of 
the United States.” (The full text of 
Mr. Caldwell’s statement will be found 
on page 5). 

‘In the Court’s opinion rendered by 
| Chief Justice George Martin, it is ruled 


Announcement of intention to move cent, according ‘to preliminary figures | that station. WGY_is entitled to full time 
to suspend the-yules of the.Senate.was} announced ky the “Department, of Com~| opération, with {50 


the frequency of 790 kilecycles.. ‘The 
Commission in its nation-wide realloca- 
tion of November 11, assigned the 790 
kilocycle channel to Station KGO, at 
Oakland, Calif., also owned by the Gen- 
eral Electric Company. on a full-time 
| basis, and ruled that WGY should oper- 
ate on curtailed time during evening 
hours. The action was taken pursuant 
to the terms of the Davis Equalization 
Amendment to the Radio Act, providing 
for equal distribution of radio facilities 
among .the five radio zones, the Commis- 
sion contended. 


} Stay Obtained From Court. 

Station WGY, through Attorneys 
Charles Evans Huzhes, former Secretary 
of State, and Frank J. Hogan, of Wash- 
ington, on November 9—two days before 
the allocation was to become effective— 
obtained a stay from the Court of Ap- 
peals, pending its decision in the appeal 
of WGY, which allowed the station to 
operate full-time on the channel, regard- 
less of the Commissioner’s order. — The 
question of vested rights, constitutional- 
ity of the act under which the Commis- 
sion made the reallocation, and property 
rights were raised by WGY counsel. 

The decision of the Court said: “It ap- 
pears that station WGY represents a 
large investment of capital said to be $1,- 
500,000, adventured in part during the 
pioneer stages of broadcasting, and that 
the station has been one of the most im- 
portant development stations in the coun- 
try; that through its enterprise im- 
portant and valuable apparatus has been 
developed which has greatly advanced the 
art of broadcasting; that it has been 
one of three stations recognized in this 
country as developing broadcasting sta- 
tions; and that at present it carries on 
great experimental work of this char- 
acter in the public interest. 


Restriction Not “Reasonable.” 


“It appears that within 100 miles of 
the station there is a very large popula- 
tion both urban and rural, estimated to 
number more than 2,000,000 persons re- 
siding in the States of New York, Massa- 
chusetts, Vermont and New Hampshire, 
who in large part are dependent upon 
this station for reliable and regular 
broadcasting service; and that if the sta- 
tion should be silenced during the early 
hours of the evening, as determined by 
the Commission, the general public 
within this territory would be seriously 
prejudiced. In view of the service to the 
art hitherto rendered by WGY and still 
continued by it, with the resulting ad- 
vantage to the public, and in view also 
of the “public convenience, interest, and 
necessity” of so great a constituency for 
full-time operation of the station, it ap- 
nears that the restriction complained of 
is not reasonable and should not be 
enforced.” 


Senate Approves Measure 
For Isthmian Canal Survey 


Without a record vote, the Senate on 
February 25 passed the resolution (S. J, 
Res, 117) authorizing a nappropriation 
of $150,000 for a survey of the proposed 
route for an interoceanic canal through 
Nicaragua. The resolution also provides ~~ 
for a survey of the possibilities of en-) ~ 
larging the present Panana Canal : 
“any other practical route between # 
Atlantic and the Pacific.” Senator Edge 
(Rep.), of New Jersey, the cahirman of 
the Committee on Interoceanic Canals 
is the author of the resolution, + ~ Rt 

Before passing the resolution the Sen- 

ta 
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House Committee on Ways 
And Means Hears Oppos- 
ing Views Expressed 
On Question. 


The question of a tariff on works of 
art, which for more than 20 years have 


been on the free list, was raised before | 


the House Committee on Ways and 
Means February 23 at the final hearing 
on articles on Schedule 15 (free list). 
Two artists’ groups presented petitions 
asking that art again be made dutiable. 


The principal plea for a duty on art; 


Hobart Nichols, | b y 
| an intensive study of the needs and pos- 


works was made by 
who spoke for the American Artists’ 
Protective League. The organization has 
1,700 members and 93 of those answer- 
ing an inquiry were in favor of the pro- 
posal that art works executed since 1900, 


and after 1930 all that are not more | lustrious names as McKim, Burnham, St.! courts and other Federal activities now 


than 30 years old, be dutiable. 


“We are asking for an economic square 
deal in the actuality as opposed to a 
theoretical advancement of art in the 
abstract,” he said, adding that he had 
joined with other artists for 35 years 
in asking that art works be admitted 
free of duty, and that free trade in art 
had been a great stimulant to artists in 
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ere err enema 
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Proposal for Tariff | Beauty in Design of Government Buildings 


On Works of Art Is 
Criticized at Hearing 


‘Is Urged by Undersecretary of Treasur'y 





Architecture of Government Structures Declared to In- 
fluence Construction Throughout Nation. 
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plan of the City of Washington or of| mated cost of $2,700,000; and $190,000 
any established order or design. A great | has been allocated for the construction of 
meeting was held in the White House |®* post office on Staten Island. 


on the invitatte : + Jey | _..rhere is a very real need in New York 
attended by the highest officials of the| StY,£0F Proper accommodations for our 
Government and by the members of the age ig tare Mp — Rina ern Sipe 
American Institute of Architects. The 
L’Enfant plan was rescued from the 
oblivion in which it had reposed for 
nearly a hundred years and interest in 
the whole subject was revived. As a re- 
sult of the meeting, the Institute, with 
the efficient cooperation of Senator Mc- 
Millan, secured the appointment of an 
expert commission, which should make 








have the. Federal Government move the 
present Post Office so as to make that 
site available for park purposes in the 
‘neighborhood of City Hall. Both the 
city authorities and the Federal officials 


a solution which will be acceptable both 
to the city and to the Federal Govern- 
{ment. Just at present we are working | 
;on a plan which contemplates the erec- 
> 7 : ‘ti ildi < 
—— for carrying their plans into oundan tis See. a bBo Reine 
effect. 5 Bs a ., |way and Church Streets. in which would | 

That Commission, comprising such il-|be housed the Post Office, the Federal 


sibilities of Washington and recommend 


Gaudens and Olmsted, subsequently made {occupying rented space. Whether it will 
a report known as the Plan of 1901, in | be possible to reach an agreement as to 
which they recommended a return to the} what compensation the city should allow 
original plan of Washington and L’En-| the Federal Government for vacating the 
fant, with certain modifications, particu- ; present Post Office site, I am unable to! 
larly as regards the Mall and the devel-| say, but it does seem as if with a little| 
opment of a system of outlying parks| good will on both sides, an agreement | 
and boulevards. ‘could be reached. 

This was only the beginning of a long | The Treasury Department also has 
fight to carry these plans to execution.| under consideration the advisability of | 


people of New York City are anxious to| 
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| whi r s $ eb- | 
are earnestly endeavoring to work min ch ‘wan passed by: the: House © 


ois qountry. They w ttacked with t bitt 
" y were attacked wi reat bitter- 
Art Growth Emphasized. ness in Congress as eatraninent and ex- 
“But American art was an infant then; | cessive. After Senator McMillan’s death 
now the child has grown to manhood /the movement was left without a leader 
and we have an enormous cultured audi-|in Congress; and it remained for the 
ence and our museums of art all over/Institute to make another effort at 
the country are rapidly acquiring much | crystalizing public sentiment in favor of 








| 
| 





transferring the Assay Office to another 
site. The present site is rather too valu- 
able to be held for Assay Office purposes. 
and, moreover, there is some complaint 
of the fumes. Our plans are by no 
means perfected and a definite decision 
has not been reached, but in the mean- 


of the art treasure of the world,” he as-| the Plan. 


serted. 


Economic conditions also have changed, | notable speeches were made by Presi- | 
he said, with a widened margin between | dent Roosevelt, by Speaker Cannon and 
{others who gave official approval to the 


cost of living in this country and abroad. 
He thought that duties on contemporary 
art should equalize this, and he sug-| 
gested a rate of 40 to 50 per cent. 


“You admit that American art has pro- 
gressed and that our culture has in-| 
creased under a policy of free trade in 
works of art,” remarked Representative 
Rainey (Dem.), of Carrolton, Ill. “Now 
that you have cheapened and commer- | 
cialized your art you want protection. 
am ashamed of American artists.” 


Proposed Duty Opposed. | 
Harry V. Allison presented a brief for | 





Frederick Keppel & Co., New York City,| with the 
in opposition to proposed duty on art | Later on the Lincoln Memor 


works. 

“By its very nature, art is interna- | 
tional,” he said, “and interference with | 
the free movement of art works will be! 
an obstacle to the flow of ideas and in- 
spiration.” 

Andrew Wright Crawford, of Washing- 
ton, D. C., presented on behalf of the | 
American Federation of Art a brief pro- | 
testing against changing “a.splendid sit- 
uation.” 


| only in accordance with an orderly and 
| systematic plan. 


| Says Institute Rendered 
| A Great Service 


I stitute rendered. 
| sults, of which I shall mention only the 
| removal of the unsightly railroad tracks 


| Union Station to house the greatly in- 


| standstill; and there the situation con- 


Miss Leila Machlin, of Washington, | 
». C., secretary of the federation, pro- | 
tested, saying that. demand for work of | 


American artists Steadfly has increased 


At its meeting in Washing-, ..)- a : ‘ 

‘ : 7 tee, | While the necessary authority is being 
ton in 1905, a dinner was held at which | requested of Congress so that the Treas- | 
ury will be in a position to proceed with 
such a program should it appear to be 
desirable after final study. 


idea that the national capital should be! 
enlarged and beautified and that public! 


buildings were to be erected thereafteriTequires a large and 
force of architects and engineers. 


force now employed by the office of the | 
; Supervising Architects of the Treasury 
| Department is engaged in the prepara- 
tion of plans and specifications for 


well-organized 








It was a great service which the In-|lumbia, but throughout the country. 
There were many re-| Owing to the urgent needs for relief and 


the number of major projects, it has been 


from the Mall and the erection of aj of outside architects for-several of these 
beautiful Union Station in accordance} in-portant projects and it is our belief 
Plans of the Commission. ; that additional help will have to be se- 
1 ial was built) sured from local architectural firms in 
and other projects were being planned | the larger cities where conditions appear 
when the Great War intervened and all} to make this desirable. It is in this work 


projects not only in the District of Co- | prohibition laws.” 


found advisable to acquire the services | verting to the practice of ansearlier and 
j better day, and are following the ex- 


| consulted L’Enfant 





progress stopped. at that we rely on help from you and from 
Temporary buildings sprang up over-/ your fellow architects in other cities, 
Turning now to the great building | 


night along the Mall and around the 
program for the City of Washington, 


ant. which On d Sane mia. which I know is of deep interest to you; 
ee ~ wag - "a ts ita 2 beauti.| Congress has authorized an expenditure | 
tol ont puede tana vine aE at oe $75,000,000 aud has directed the Sec- | 


creased activities of the Federal Govern- 





tinued until recently, when the Secretary 
of the Treasury and the Postmaster 
General, in accordance with a provision | 
in the Public Buildings Act of May 25, 


meet the Government’s 
needs 
and governmental activities, 


most pressin 


| buildings. r 
| Washington and the concern which he 


retary of the Treasury to acquire land | Prin 
and erect such publie buildings as will | © 
g | o 3 , : 
in housing various departments | Democratic brethren w 





1926, made a report to Congress regard- 


and that American art has progressed as | ; 
ing the need for the construction of | 


never before since tariff duties were 
taken off all works about twenty years 
ago. 

“This proposal is a stupid and cowardly 
expedient that would defeat its own pur- 
pose and damage the self-respect of every 
capable American artist,” declared Dun- 
can Phillips, of the Phillips Memorial 
Gallery, Wasihngton, D. C. 


Painter Criticizes Proposal. 
He stated that as a purchaser of 


public buildings throughout the country. | 
| Subsequently Congress authorized a 
| building program of $200,000,000; and in| 
|addition $48,000,000 will be realized | 
through the sale of old buildings and | 
sites and will unquestionably be made 
| available. More will be needed, and very | 
| shortly the Department will submit a} 
complete survey to Congress. 1 

Of the buildings to be erected outside | 
5 the District of Columbia, nearly 300 are 
many pictures, mainly American; he said, | for post office buildings at places now | 
a tariff duty alone would not cause him| Without Federal buildings. Others are | 
to buy a single additional American| to replace old and inadequate Federal ; 
item or pay any more for those he does| buildings, and still others are for new 
buy. | buildings and extensions to present 
buildings and for hospitals and build-| 


‘ ; 
‘I have bones in my , 
‘ y legs an : . : 

y age end can ings for the Customs and Immigration | 


stand without help,” wrote Allen Tucker, | 
the painter, in a letter submitted by Mr. | 
Phillips. “The proposal is put forth for | 
the benefit of a few self-acknowledged 
weaklings. It should be called a Bill | 
to Assassinate the American Soul.” 

ay apologize for what I said about | 
American artists,” Representative Rainey 
said. “I was mistaken about who really 
are. representing them here.” 5 

Albert T. Reid, New York City, pre- 
sented for the Artists’ Guild a request 


museums or like institutions 
dutiable. He declared that illustrations 
and other kinds of commercial art are 
being brought from Europe at one-third 
of American costs. 


“Do you rate artists as laborers whose | 


wages must be protected?” Representa- 
tive Rainey, of Illinois, asked, 

“No; but artists have to eat in the 
Same way and buy clothing,” the wit- 
ness replied. ‘“We in America have to 
pay prices brought about by wages that 
are protected.” 

Free Entry Favored. 

Homer St. Gaudens, fine arts director 
of the Carnegie Institute, Pittsburgh, 
said that his father, the sculptor, had 
helped to put works of art on the free 
list and considered the move the best 
ever made for American art and artists. 

“Artist; have shared in the national 
prosperity,” said he, in telling of ex- 
panded market for domestie art works 
and increase in prices paid. 


Services. | 

The needs of New York City have been ; 
recognized by the two Departments ot 
the Treasury and the Post Office, whose 


The greater New York projects which | 
are now being considered for inclusion j 
in this allocation will require an esti- 
mated total expenditure of over $41,000,- 
000. This amount is in addition to an} 
expenditure recently made for a site| 


| duty it is to allocate the available funds. 





; | and building for the Appraiser’s Stores 
that all commercial art not intended for | PP | 


be made | 


at a total cost of approximately 


$7,600,000. 

Marine Hospital Project | 

Before Congress 
In the case of the Stapleton-Marine | 


Hospital, it is proposed to acquire addi- , 


tional land and enlarge the present plant 


| to provide a capacity of 600 beds with | 


Frank W. Purdy, of New York City, | 


reprecei.ting the Antique and Decora..:e 
Arts League, pleaded on behalf of art 
students for free trade in art works, par- 
ticularly such antiques as furniture 
which supplies models and inspirations 
for fine craftsmanship, said he. He de- 
clared that free furniture importations 
had been of great benefit to domestic 
manufacturers who he said made big use 
of them as models. 


Pleads for Free Trade. 
Robert Fatherly, speaking for Harry 
Schweizer, New York City, pleaded for 


free trade particularly in textile designs, | 
saying that there is an inadequate do- | 


mestic supply and that imported ones 
have been of great help in the silk in- 
dustry. 

Edward I. Farmer, New York City, 
made a plea on behalf of free admission 
of antique furniture. 

William E. Muldoon, New York City, 
representing the Decorative Glass Work- 
ers Association, protested continued free 
admission of stained glass of value of 
$15 or more a square foot. 

George Hewitt Myers, Washington, D. 


C., urged on behalf of textile museums | 


that antique rugs be given duty-free 
status as works of art and L. V. Cole- 
man, of Washington, D. C., who spoke 
for the American Association of Mu- 


seums,,made a like plea for both rugs 
and carpets, 





a view toward an ultimate capacity of | 
1,000 beds, at an estimated cost of | 
$2,500,000. This project is now before |! 
Congress for specific authorization. | 

For the annex building to the general! 
post office it is proposed to acquire the | 
balance of the block bounded by Eighth | 
and Ninth avenues, Thirty-first and Thir- | 
ty-third streets, and erect thereon an an- | 
nex to the present general post office at} 
an estimated cost for site and building of | 
$8,250,000, 

The parcel post building is required for 
the additional needs of the postal service 
and office quarters for a number of ac- 
tivities now renting space. The Govern- 
ment has already contracted for the pur- 
chase of a block of land approximately 
200 by 800 feet, located at Ninth and 


i 
' 


Most of Buildings 


| To Be Grouped Together 


Several of these buildings are now 
under way. A new and larger building is 
being erected for the Department of 
Commerce; construction has begun on a 
building for the Department of Agricul- 
ture and one for the Bureau of Internal 
Revenue. A building will be erected for 
the Supreme Court on Capitol Hill; and, 
as rapidly as possible, other buildings 


of Justice and Labor, to provide a suit- 
able building for the Government’s 
archives, and buildings for the Inter- 


; state Commerce Commission and other 





| 





Steady Employment 
Favored for Federal 
Guagers of Spirits 


Passage of Bill Would Aid 
Prohibition Enforcement, 
Secretary Mellon 
Says. 





Better revenue and prohibition admin- 
istration, according to the Secretary of 
the Treasury, A. W. Mellon, would be ef- 
fected by enactment of H. R. 16393, en- 
larging duties and providing full-time 
employment of storekeeper guagers, 


ruary 25. 
The bills would hereafter include under | 
the single designation of “store-keeper | 
guagers” the positions, involving 260 | 
Treasury employes, now designated under 
the various names: of _ storekeepers, 
guagers, and storekeeper-guagers, and 
would give them full-time employment. 
The report says that these 260 men 
supervise the guaging of distilled spirits 
concentrated in the warehouse plants 
and have important technical duties at 
denaturing plants. The bill would put} 
them on an annual salary basis, instead 
of per diem compensation, and would | 
put them “on all fours with the great | 
body of Treasury employes concerning | 
annual leave and sick leave,—thiat is, | 
30 days annual leave and sick leave that 
actually averages about seven days a 





year for Treasury employes.” 

“The advent of constitutional prohi- 
bition and the concentration of distilled 
spirits, under the Act of February 17, 
1922 (42 Stat. 375) into a comparatively 
small number of warehouses,” Secretary 
Mellon advised the Committee. on the 
Judiciary in a letter February 9, “the 
number of storekeepers, guagers and 
storekeeper-guagers necessary to per- 
form the duties in connection therewith 
has been reduced until at the present 


The carrying out of this huge program | time there are about 260 in the entire 


country who are steadily employed.” He 


The | added that “it is believed that this léeg- 


islation if enacted will enable the De- 
partment to obtain the services of a bet- 
ter class of men and thus afford better 
administration of both the revenue and 


| 
| 


to time. In this, at least, we are re- 


ample of Washington, who, as you know, | 
and Thornton and | 
Hoban for the Capitol and the White | 
House and took pains to see that the ideas | 
of these expert advisers were carried out. | 

It is intéresting to know that the great | 
men who founded the Republic attached | 
so much importance, to beauty in public | 
I have already referred to | 


felt as regards the smallest details of | 
the designs for the capital city and its | 
cipal buildings. But lest I be ac-} 
used of partisanship in the arts, as I so 
ften am in politics, let me quote for my 
hat Thomas Jeffer- 
son had to say of the necessity for ‘in- 
yesting our public buildings with beauty 
and dignity. 

Being in Paris in 1785, he was asked 
by the State of Virginia to secure a plan 
for a State House, which he did with 
great promptness, only to be informed 
that an impatient legislature had not 
waited for his design, but had begun 
the erection of a building less suited for 
its purposes and far more expensive. In 
writing to his friend, James Madison, to 
enter his protest, Jefferson said: “How 


. | is taste in this beautiful art to be 
will be started to house the Department | f; a : 


independent establishments of the Gov-| 


ernment, 

Most of these buildings, with the ex- 
ception of those for the Supreme Court 
and the Department of Agriculture, will 
be grouped together in the area known 
as the Pennsylvania Avenue Triangle, 
extending from Sixth Street to the 
Treasury at Fifteenth Street, and ex- 
tending south thereon to B Street, bor- 
dering the Mall. To secure a compre- 


hensive treatment of this area as regards | 


formed in our countrymen unless we 
avail ourselves of every occasion when 
buildings are to be erected of presenting 
to them models for their study and imi- 
tation? * *-* You see I am an enthusi- 
ast on the subject of the arts, but it is 
an enthusiasm of which I am_ not 
ashamed, as its object is to improve the 
taste of my countrymen, to increase their 
reputation, to reconcile to them the re- 
spect of the world, and procure them its 


| praise.” 


| 


the grouping and also the design of the | 


various buildings, Secretary Mellon has 
appointed a Board of Architectural Con- 


the 
This 


tects and one from 


. Supervising 
Architect’s Office. 


Board includes 


the distinguished president of your New| 
\ York chapter. 
angle area, while being given individual- | 


The buildings of the Tri- 


| greatness and true art. 


sultants ; . ae ~.hi.| While at the Treasury we do not profess 
omposed of five private archi | to follow Jefferson in everything, at least 


ity in their archtectural treatment, are | 


to be harmonious in design and will be 


in keeping with the tradition of the best | 


of our older Government buildings in 


Washington. The composition of the new | 


group will include two large open spaces, 
one rectangular in shape and referred to 


as the Great Plaza, the other circular, re- | 


sembling in extent the Place Vendome in 
Paris. 


Such an arrangement will add much to | 


the beauty and dignity of Washington, 


and particularly of Pennsylvania Ave- | 


nue. At the same time it will contribute 
to the convenience of the Government 


; and of those who must do business with 
| it without obliging them, as at present, 


to travel from one end of the city to the 


Beauty of Design Said 
To Have Concrete Value 

There is Jeffersonian simplicity for 
you! But it is the simplicity of true 
May I add that, 


in this respect we are trying to walk in 
his footsteps. In the plans which are 
being made for public buildings in Wash- 
ington and throughout the country Sec- 
retary Mellon has insisted that, in so far 
as it may be possible, subject to the 
limitations of cost and legal restrictions 
in selecting architectural assistance, we 





shall give the country buildings in good 
taste and of the best design and arrange- 
ment that can be achieved under the cir- 
cumstances, 


| And now lest the®too practically- 
|minded among you should be misled into 
thinking that the Treasury has for one 
moment lost sight of the practical in its 
championship of the esthetic side of 
| any question, let me hasten to say that 

we have found that beauty of design has 
}a concrete value that is beginning to be 
| recognized even by a nation so eminently 
| practical as our own. In fact, it is a 


other in search of the various. bureaus of | bad investment to build anything that is 
a single Department of the Government. | not beautiful, or at least in good taste. 


Benefits Obtained 
From Architects’ Advice 


Otherwise, in time, as taste improves, 
one can be sure that the ugly thing will 
be torn down to make way for something 





Tenth avenues, Twenty-ninth and Thir- By grouping these departme “14_ | better. 

tieth streets, at a cost of $2,000,000.1 ings . a et ae ene Certainly no one so well as the Gov- 
There is now before Congress an estimate | will be possible to carry out the oriainal /ernment itself can set a standard of good 
of cost and request for the appropria-| conception of Washington and L’Enfant, | taste in architecture and firmly establish 
, tion to commence construction of a build-| that the Mall should be kept as a beauti.|it. Our public buildings must of neces- 
ing on this site, the limit of cost to the| ful park, interspersed occasionally with|Sity add to or detract from the beauty 
building being $90,000, which makes a‘art galleries and museums and adorned |°f any. city in which they are erected. 


total outlay for this project of $11,000,-! with drives and walks 
000. This building and the annex build-| and trees, all arranged in such a wa 
ing will provide the post office with ap-| that long vistas will be opened up for 
| proximately 33 acres of additional floor views of the Capitol on its commanding 
| space required for the proper handling | hill at one end, and the Washington Mon- 


|of the mails in that part of New York. | 


j i 


Erection of Building banks of the Potomac at the other. 


It is a magnificent conception. For its 


In New York Projected design we are indebted to Washington 
and L’Enfant; for its preservation we 


The old appraisers’ stores buildi f oe ae 
ane eeaied mae the ate Sones po | are under obligation to Senator McMillan 
| praisers transferred to the recently ac- ane the American Institute of Architects; 
quired buildings at Hudson, Varick, King vr —— re ww sralle - <o 
and West Houston streets, the total cost has insisted that the wu inal a “t “ 
adh earl $7,600,000. The eld eee. the Mall be adhered to oa that onal. 
ers’ stores building is to be remodeled at ee ae Oe be eee 
+ oS eee = as i be grouped along Weacanieesia® canune 

a * s } ‘ave . sala ‘ . . ° a . - a 

space for governmental activities, Sype- zs aeseveenee with the original design 
cific dogisiation to carry out this project “7, carrying out these plans, Secretary 
is now before ress | ’ ay monk oe ary 
o DOW ReLOre Vongress, |Mellon and the Treasury have had the 

Legislation has already been enacted 
promis. for the addition to the Brooklyit) ganization but also of many individual 
| Post ce and Court House, at an esti-| members who are consulted from time 





' 








, reflecting pools| Furthermore, it is inevitable that they 


should influence to some extent the ar- 
chitecture of buildings erected by the city 
or by private enterprise. It is of the 
greatest importance, therefore, that these 





ument and the Lincoln Memorial on the| buildings which the Federal Government 


is erecting should be simple and dignified 
}in design and suited to the uses to which 
| they are to be put. 

But when it comes to the building of 
a national capital an even greater obli- 
| gation is imposed upon us. We have in- 
herited from the founders of the republic 
a great tradition, below which we dare 
not falf. And as the country has grown 
in greatness and in influence its Capital 
City has become increasingly important. 
More and more it is being visited by 
those who come from every part of this 
country and the world. We owe it to 
them and to the generations yet to come 
to see that they shall find there a great 


! beautiful city—a city not made with| nical 
benefit not only of your advice as an or- lhands onl 


builded the beauty and hopes and aspira- 
tions of America, 


y, but into which have been! Captain Griffith, Mr. Calvert. 


EBRUARY 26, 1929 





Radio Commission Den 


Avurnorizep STATEMENTS ONLY ARE PRESENTED HEREIN, 


Berna 


PusuisHep Without CoMMENT BY THE Unrirep States DaILy 


ies Applications 


For Broadcasting Construction Permits 





Decisions Also Made on Renewals of Lieenses and Short 
Wave Commercial Transmission. 


Seventy-four applications for radio 
broadcasting station permits, renewals of 
licenses, and for short wave commercial 
licenses have been denied by the Federal 
Radio Commission, according to an an- 
nouncement on February 25. The Com- 
mission at the same time announced that 





arguments. 

Of the applications denied, 63 were of 
stations or applicants who had defaulted 
by failure to appear at hearings scheduled | 
by the Commission to argue the merits | 
of their cases. Among the applications 
denied, after hearing, were six of tHe 
Ford Motor Company, for commercial 
communication licenses and construction | 
permits in the continental and trans-) 
oceanic short wave bands. 

The only three’ applications granted 
were of the Federal Telegraph Company, 
of California, for an experimental short! 





|wave station, the Boston Broadcasting 


Company, at Boston, for a broadcasting 


|station, and Station WLOE, Chelsea, 


Mass., for modification of its license for, 


| broadcasting. 


The full text of the statement follows: 
Three docket cases pending before the 
Commission involving applications for 
construction permits, renewals of _li- 


censes, and licenses for broadcasting. 








Women Given Part 
| 


In National Defense 
| 


| 
| 
{ 
{ 





War Department Approves 
Plan to Name Contract 


Officer. 


[Continued from Page 1.] 
women had brought up the need of com- 
bating pacifist propaganda of other wo-, 
men’s organizations. He denied, how- | 
ever, that this was the purpose of the 
organization and maintained that all that 
was necessary was education in order to 
combat pacifist progaganda. i 

When asked whether the new women’s | 
representatives will have officers in the | 
Department of War, Secretary Davis} 
said that they would cooperate through 
Miss Anita Phipps, Director of Women’s | 
Relations, Department of War. They ; 
will probably have the right to use sta-, 








tionery and will receive a certificate 
signed by the Secretary of War, he 
stated. 


The women are now considering the} 
appointment of their chief and of their, 
corps representatives, Secretary Davis 
stated. The women who met with the 
Secretary of War were: 

Mrs. Bonnie Busch, Washington, D. C., | 
National President, League of American 
Pen Women. 

Mrs. Thomas’ Spence, Milwaukee, 
Wis., President, American War Mothers. 

Miss Maude Wetmore, New York, 
Chairman, Woman’s Department, Na- 
tional Civic Federation. 

Mrs. Maud Wood Park, Washington, 
D. C., American League of University 
Women. 

Miss Madeline Phillips, New York, N. 
Y., President, Business and Professional 
Women. 

Mrs. William Sherman Walker, Wash. | 
ington, D. C., Daughters of American | 
Revolution. } 

Miss Belle Sherwin, Washington, D. | 
C., President, League of Women Voters. ; 

Miss Lena Hitchcock, Washington, D. | 
C., President, Women’s Overseas Serv- 
ice League. 





Mrs. Coffin Van_ Rensselaer, New | 
York, Executive Secretary, National | 


Civic Federation. 

Mrs. John F. Sippel, Baltimore, Md., 
President, General Federation of Wom- 
en’s Clubs. 

Mrs. Frederick W. Matteson, Was 
ington, D. C., National Society 
Daughters of 1812. 

Miss Mabel Boardman, Washington, | 
D. C., Secretary, National American | 
Red Cross. 

Mrs. Edward McE. Lewis, Washing- 


ton, D. C., American Legion ee: 
Aids for Conference | 
On Sea Safety Named! 


*,¢ 7 . : . ! 
Additional Technical Assistants ' 
For Delegation Appointed. | 





| 
he | 
of 





Additional technical assistants have! 
been appointed to aid the American dele- | 
gation to the International Conference 
for the Revision of the Convention of 
1914 for the Safety of Life at Sea, ac-| 
cording to an announcement by the} 
Department of State. 

The list of additional assistants fol- 
lows in full text: | 

Lieutenant Commander E. L. Cochrane, | 
C. C., U. S. N.; Mr. J. C. Niedermair, 
senior engineer fnaval architect); Mr. 
J. F. Macmillan, American Steamship 
Owners’ Association, New. York; Mr. 
David Arnott, American Bureau of Ship- 
ping, New York; Captain W. E. Griffith, 
United States Shipping Board, New 
York; Mr. A. J. Smith, Marine Office of 
America, New York; Captain N, B. Nel-| 
son, Steamboat Inspection Service, | 
Cleveland, Ohio; Lieutenant E. M. Web-! 
ster, U. S. C. G.; Mr. William Gatewood, 
Newport News Shipbuilding and Drydock | 
Company; Commander C. M. Austin, U. 
S. N.; Mr. E. B. Calvert, Weather Bu- 
reau, Department of Agriculture. 

Following is the assignment of the 
delegates and technical assistants to the 














| 
| 
technical committees of the conference: | 
White, jr.; vice chairman, Mr. Arthur J. 
Tyrer, Commissioner of Navigation, De- | 
partment of Commerce; secretary to 
delegation, Mr. Vinton Chapin, oe 

Safety of Construction: Delegates, 
Admiral Rock, Admiral Tawresey, Mr. 
Walker, Mr. H. C. Smith; Technical As- | 
sistants, Lieutenant Commander Coch- | 
Gatewood, Mr. Arnott, | 

Lifesaving and fire-extinguishing ap- 
paratus: Delegates, Mr. Hoover, Mr. 
Walker; Technical Assistants, Captain 


Chairman, to delegation, Mr. Wallace H. | 
ment of State. 

rane, Mr, Niedermair, Mr. Macmillan, Mr. | 
Griffith, Captain Nelson, Mr. A. J. Smith. 





Wireless Committee; Delegate, Mr. 
Terrell; Technical Assistant, Lieutenant | 
Webster. i 


Navigation Committee: Delegates, Cap-; 
tain Kempff, Captain McAllister; Tech- 
Assistants, Commander Austin, | 


Certificates: 


Delegates, 
Mr, Barnes, 





have been denied. The cases follows: 
Docket. 336. Francis X. Eberle, Los 
Angeles, Calif. Broadcast construction 
permit. Case heard December 7, 1928. 
Docket 422, Ford Motor Company. 
Six applications for commercial licenses 
and construction permits. Case heard 


lit has granted three applications for February 12, 1929. Dearborn & L’anse, 
lstations of various kinds, after hearing! Mich. 


Docket 426, Southern Radio Corpora- 
tion (Standard Oil Co. of N. J.), four 


applications for commercial construction | 


permits. Case heard February 12, 1929. 
Baton Rouge, La., Houston, Tex., Tulsa, 
Okla., Linden, N. J. 

The Commission found that public in- 
terest, convenience or necessity would 
not be served by the granting of the 
above applications. 


Applicants Failed 
To Appear at Hearings 


The Commission also denied the follow- 
ing docket cases heretofore set for 
hearing, the applicants having failed to 
appear at the time and place fixed for 
hearing: 

Docket 339, Chester Radio Labora- 
tories, Chester, Pa. Experimental con- 
struction permit. 

Docket 213, Oklahoma Gas & Electric 
Co., Oklahoma City, Okla. Limited 
commercial construction permit. 

Docket 214, The Caw Packing Co., 
Seattle, Wash. Limited commercial con- 
struction permit; and 

Docket 241, Doughty and Welsh Elec- 


tric Co., Inc., Fall River, Mass. Broad- 
cast station construction permit. | 
(WSAR). 


ing applications: 

The Federal Telegraph Co., Palo Alto, 
Galiz., experimental station construction 
permit, W6XQ, for use of additional ex- 
perimental frequencies. 

Boston Broadcasting Co., 
Mass. 

Station WLOE, modification of license 
increasing daylight power to 250 watts. 


List of Applications 
Which Were Denied 


The following applications were 
denied, the applicants having failed to 
indicate a desire to be heard at hearings 
set as indicated: 

Modifications: Onondaga Hotel Co., 
Ine. Syracuse, N. Y.; Robert M. Dean, 
Shreveport, La.; W. G. _ Patterson, 
Shreveport, La.; Concourse Radio Corp., 
1697 Broadway, New York. 

Construction Permits: The Chieftain 
Printing Co., Pueblo, Colo.; Robert B. 
Bridge, San Antonio, Tex.; Claude V. 
Andrews, Union City, Tenn.; Robb & 
Stucky Company, Ft. Myers, Fla.; 
Southern Radio Company, Tampa, Fla.; 
Home Appliances Corporation, Ft. 
Myers, Fla.; Christian Church, Dyers- 
burg, Tenn.; Elbert Wood, Morrison, 
Tenn.; Tennessee Brdestg. Assn., Nash- 
ville, Tenn.; Raymond Gillespie, Cedar 
Grove, La.; Matthewson-Pelz Music Co., 
Marshall, Tex.; A. H. Nigocia, New 
Orleans, La.; W. J. Schueler, Dyersburg, 
Tenn.; Radio Service Company, Galves- 
ton, Tex.; ,Southern Radie..Mfg. Co., 
Daytona, Beach, Fla.; Jack Murdock, 


Boston, 


| Apalachicola, Fla.; J. W. Walker Music 


Co., Eldorado, Ark.; Radio Home, Inc., 
St. Petersburg, Fla.; R. P. Lenman 
Music Store, Paris, Texas; Sam H. Slate, 
Gouldbusk, Tex.; Wm. Pharr Moore and 
Roger Bruce Lum, Tampa, Fla. 

T. A. Reville, jr. Amarillo, Tex.: Rio 
Grande Review; Fabens, Tex.; William 
Allison Fuller, Cocoa, Fla.; Dadswell 
Publishing Co., St. Petersburg, Fla.; 
Whitaker Radio Sales Co., Bradenton, 
Fla.; Lynn Bigler, Miles, Tex.; Wade 
A. Hillard, Childress, Tex.; 
Meyer, Shreveport, La.; Doughty-Stev- 
ens Company, Greenville, Tenn.; Munici- 
pal Broadcasting Sta., Dunnellon, Fla. 

Searcy M. Rhodes & Robert F. Hun- 
nicutt, San Antonio, Tex.; Sam H. Slate, 





The Commission granted the follow- | 


Lionel L. | 


Colombian Aviators 
Given Permission to 


F ly Over Canal Zone 


Reciprocal Arrangement on 
Aviation Is Reached by 
Exchange of Diplo- 


matic Notes. 


Reciprocal aviation arrangements be- 
tween the United States and Colombia 
were concluded, February 23, through 
an exchange of notes between the Min- 
ister of Colombia, Enrique Olaya, and 
lthe Secretary of State, Frank B. Kel- 


logg, it has just been announced by the 
Department of State. 

The agreement gives the aviators of 
both countries ‘the right to fly in the 
territory of the other, Colombian 
aviators having the right to fly in the 
Panama Canal. 

The full text of the note addressed by 
Secretary Kellogg to the Minister of 
Colombia, Dr. Enrique Olaya, dated Feb- 
|ruary 23. 1929, follows in full text: 

Sir: With reference to the conversa- 
{tions which you have had recently with 
\the Department of State regarding the 
| facilities which aircraft of United States 
lregistry will enjoy in Colombia for com- 
mercial aviation service and, reciprocally, 
in the United States, including the Pan- 
'ama Canal Zone, aircraft of Colombian 
lregistry, I take pieasure in confirming, 
|by means of the present note, the under- 
|standing at which we have arrived, to 
| wit: 
| 








Reciprocal Rights Granted. 


Commercial aircraft of United States 
registry will have permission to fly along 
‘the Atlantic and Pacific coasts of Colom- 
‘bia and over the territory immediately 
adjacent thereto; to land on land or wa- 
ter, fuel, make repairs. and ship and dis- 
‘charge passengers, mail and cargo, in the 
| Atlantic and Pacific ports of Colombia 
where there are authorities charged with 
carrying out the pertinent regulations, 
subject -to regulations and provisions 
jequivalent to those established for com- 
mercial aircraft of Colombian registry 
|in the enclosures to this note. 
| Reciprocally, commercial aircraft of 
|Colombian registry will have permission 
{to land on land or water in the Atlantic 
jand Pacific ports of the United States, 
j including those of the Panama Canal 
| Zone, and to fly between the ports of the 
| Canal Zone, following the route desig- 
/nated by the Governor of the Panama 
|Canal, fuel, make repairs, and ship and 
|discharge passengers, mail and cargo, 
| subject to the regulations ard provisions 
| which are enclosed with the present note, 
'as follows: 


Regulations to Be Observed. 

For the continental ‘United States, the 
| Air Commerce Act of 1926 and the regu- 
jlations promulgated pursuant thereto;’ 
|for the Panama Canal Zone, Executive 
| Orders Nos. 4971 and 5047, of September 
28, 1928, and February 18, 1929, respec- 
| tively, and the provisional regulations of 
the Governor of the Panama Canal issued 
pursuant thereto. 

All aircraft must carry out the respec- 
tive governmental regulations of both 
countries. 

If either of the two governments de- 
‘cides to terminate the permission to 
which this agreement refers, or to modify 
the regulations or provisions, it will give 
90 days’ previous notice thereof to the 
other government. 

It is understood that the two govern- 
ments agree and will endeavor to give 
the greatest possible facilities to aircraft 
in international commercial communica- 
tion service in order that they may land 
on land or water, fuel, and carry out the 
other services above mentioned with all 
| desirable speed and efficacy. 

— - a - es 





|Nutt & Company, Knoxville, Tenn.; Al- 


| Te 


| bert B. Rose, San Antonio, Tex.; Hall 
| Music Co., Inc., Abilene, Tex.; Walter E. 
Pierce, Fla.; Beynon’s Radio Shop, Cor-| Whitmore, El Paso, Tex.; Godard-Tracy 
pus Christi, Tex.; Feazel Motor Company, | Victrola Radio Repair Shop, Dallas, Tex.; 
Ruston, La.; Reeder Chevrolet Co., Dick- | The L. L. Smith Piano Co., Albia, Iowa; 
son, Tenn.: C. L. Nelson, Corpus Christi, | Ralph M. Heintz, San Francisco, Calif.; 
Tex.; General Equipment Company,}|Carl E. Haymond, Tacoma, Wash.; Mc- 
Tampa, Fla.; Bettis Electric Shop, Inc., | Cormack Co., Inc.. Reno, Nev.; L. Kess- 
Morristown, Tenn.; I. A. Olson, Cleburne, | ler, Bellingham, Wash.; Merle Lanphere, 
}owner of Belmont Radio, Wenatchie, 
Wash.; C. O. Lorenz, San Antonio, Tex. 


—. 


Gouldbusk, Tex.; A. H. Nigocia, New 
Orleans, La.; The Stanton Company, Ft. 


xs, 
J. C. Kellow, Jacksonville, Fla.; Me-| 


| She Anited States Baily 
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Retroactive Increases 
In Railway Rates On 
Mail Argued in Court 


Validity of Order of Inter- 
state Commerce Commis- 
sion Is Tested in 
Two Cases. 


Arguments were heard in the Supreme | 


Court of the United States on February 


25 on the question whether under the | 
provisions of Section 5 of the Act of July | 
28, 1916, c. 261, 29 Stat, 412, 429, the In- ! 
terstate Commerce Commission in fixing 
rates for carrying the mails on the rail- 
roads and the services connected there- 
with has power to make its order in- 
creasing rates retroactive so as to cover 
the period between the date of the filing 
of the carrier’s petition for increase and 
the date of the order of the Commission 
allowing the increase. 

The arguments on this question were 
begun on February 21 and concluded on 
February 25. 

These questions are presented in the 
cases of United States v. New York 
Central Railroad Company, lessee, No. 
238, and United States v. The Nevada 
County Narrow Guage Railroad Com- 
pany, No. 304. As the questions pre- 
sented in both cases are the same, So- 
licitor General Mitchell announced that 
the Government would argue No. 288 and 
submit No. 304, to await the decision in 
No. 238. 

Transportation Required of Roads. 


Solicitor General Mitchell, in opening | 


the arguments for the Government, ex- 
plained that prior to the passage of this 
act, the carriers were not compelled to 
carry the mail, but under the provisions 
of the act passed in 1916, the basis for 
authorization of and payment for rail- 
road mail service was changed from 
the weight of mails to the space occu- 
peid by mail hauled, and required all 
railroads to carry mails offered under 
such conditions under penalty. 


The Interstate Commerce Commission 
is given the right under the act, the So- 
licitor General adced, to set the rates to 
be charged, but, upon the expiration of 
six months, either the carrier or the 
Postmaster General may file an applica- 
tion for change in rates and upon hear- 
ing, the Interstate Commerec Commis- 
sion shall establish a fair and reason- 
able rate for the carriage of such mails. 


Rates Fixed in 1919. 
Under the authority of the Act of 1916, 
the Commission, by an order of Decem- 


ber 23, 1919, established the fair and 
reasonable rates of payment for service 


by the railroads subject to the act, Mr. | 
Mitchell asserted, “until further order | 


of the Commissin.” 

On February 25, 1921, the respondent 
in No. 238, filed with the Commission an 
application for a reexamination as pro- 
vided for in the act, and requested a de- 
termination of the fair 
rates for the period since September 1, 
1920, and for the future. On December 
13, 1923, the Commission entered an 
order which recited that “we have au- 
thority to establish rates only for the 
future and not for the past,” which de- 
nied the carrier’s request for findings 
as te the past, the Solicitor General de- 
claret, but which allowed the fair and 
reasonable rates to be received on and 
after December 13, 1923. 


In further proceedings, Mr. Mitchell 
pointed out, the Commission made a 
finding as to what were the just and 
reasonable rates for the period from the 
date of the filing of the petition down 
to and including the date of the entry of 
the Commission’s order of December 13, 
1923, but it made no order covering the 
same. 


As the result of subsequent proceed- 
ings, the Commission entered an order 
allowing the new rates to be retroactive, 
the Solocitor General added, so as to in- 
clude the period from the filing of the 
petition for increase down to the date of 
the Commission’s order allowing the in- 
crease on December 13, 1923. The Post- 
master General, on advice of the Comp- 
troller General, refused to pay this addi- 


tional amount and the respondents filed | 


a suit in the Court of Claims in which 
the Court of Claims allowed their claim 
of $724,718.51. 

The. principal question presented in 
these cases, the Solicitor General argued, 
is one of statutory construction, and in 
construing the statute, the intention of 
Congress in creating the Commission is 
of major importance. 

Mr. Mitchell said that from a thorough 
reading of the act, the Court cannot help 
but find that the orders were to operate 
prospectively and not restrospectively. 

The Act expressly authorized a re- 
trospective readjustment at the time of 
the first rate order made by the Com- 


missicn of rates fixed by law at the time | 


of the passage of the Act, Mr. Mitchell 
declared, and the expression of such 
power to readjust excludes the power to 
make retrospective orders subsequently. 

The intention of Congress is further dis- 
closed by the legislative practice for 
many years, the Solicitor General as- 
serted, of providing for periodic read- 
justments of railway mail pay, always 
prospective and not retrospective in 
their operation. 

Purposes of Act Discussed. 

Frederick H. Wood, of counsel for the 
respondents, after briefly tracing the 
various proceedings before the Commis- 
sion, argued that the relief to the car- 
riers, pending the Commission’s consid- 
eration of their petition, suggested by 
the Solicitor General, was in direct vio- 
lation of the very provisions of the Act. 
“No interpretation of this act would pos- 
sibly do as much to violate the intent and 
purpose of the Act,” Mr. Wood declared. 

“The very purpose of this Act was to 
make the carriage of mails compulsory,” 
Mr. Wood contended, ‘‘and it could not 
have been the purpose of such an amend- 
ment to make it possible for the carriers 


[Continued on Page 4, Column 4.] 


Report to House Refused 
On Delaware Bridge Bill 


The House Committee on Interstate 
and Foreign Commerce in executive ses- 
sion on February 25 rejected a motion to 
report favorably a bill (S. 1857) to au- 
thorize construction of a bridge across 
the Delaware River at Wilmington, Del. 
Two other bills (H. R. 7725 and H. R. 
8287), in regard to proposed 
rights across the Delaware River 
Wilmington, were also in committee. 


A bill (S. 2594) that would transfer | 
a portion of the lighthouse reservation, | 


Ship Island, Mississippi, to the jurisdic- 
tion and control of the War Department, 
was favorably reported by the Commit- 
tee, 
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propriations for the Treasury Depart- 
ment. for the 
years 1929 and 1930, $1,719,654, of which 
not exceeding $50,000 may be expended 
for the collection and dissemination of 
information and appeal for law obser- 
vance and law enforcement, including! 


expenses in connection therewith.” | 

This provision was preserved intact, 
despite efforts to strike out. ; 

The prohibition enforcement provisions 
of the second deficiency bill embody the 
| substance of recommendations made to 
| Congress by the Budget Bureau for- 
| warded to the House February 21 by 
| President Coolidge. | 

These recommendations proposed a to- 
tal of $2,727,914 for prohibition and nar-| 
cotic enforcement, to provide additional 
funds for activities in the prohibition and 
customs services of the Treasury Depart- 
ment, and in the Department of Justice 
and the Civil Service Commission. The 
Budget Bureau stated that these esti- 
mates were not in conflict with the 
President’s financial program. 


Allocation of Funds 


To Enforce Prohibition 
These official estimates asked $1,719,-| 
654 for enforcement of the Narcotic and 
National Prohibition Acts, 1929 and 1930;! 
$707,860 for collecting the revenue from 
customs, 1930; $121,600 for pay of spe- 
| cial assistants to the Attorney General 
|for assignment to prohibition districts; 
| $28,800 for miscellaneous expenses for} 
| stenographers, etec., to such special at- 
torneys; and $150,000 for the Civil Serv- 
ice Commission to defray its expense in 
examining candidates and providing 
| qualified personnel for positions in the; 
| prohibition and customs services. 
| In submitting the estimates for the De- 
partment of Justice, $150,400, embracing 
$121,600 for pay of special assistant at-! 
torneys, United States courts, and $28,- 
800 for miscellaneous expenses, United 
States courts, the Budget Bureau said| 
the purpose is to provide additional per- 
sonnel and traveling expenses in con- 
nection with prohibition work. 

It was explained that there are 24 
prohibition districts embracing 93 judi-| 
cial districts, and there has been ap-| 
pointed in each of eight prohibition dis- 
tricts a special assistant to the Attorney 


| 








ing legal advice to the prohibition admin- 
istrator and to the preparation of evi-| 
| dence and trial of cases. 

The Department of Justice desires to 
assign a special assistant to the Attorney 
General to the prohibition administrator! 
in each of the remaining 16 districts.' 
The estimate for pay of special assistant 


spe@ial assistants to the Attorney Gen-,| 


expenses, United States courts, 





torney General with a stenographer. 
Statement of Budget Bureau 


On Estimates Submitted 


The full text of the section of the com- 
| munication of the Budget Bureau dealing | 
with the prohibition estimates follows: 
The regular estimates of appropria- 


Changes Are Approved 
In Federal Warehouse Act 


[Continued from Page 1.] | 
ito inspectors, weighers, graders, or 
samplers. Under the proposed amend- 
ment to this section, the Secretary would 
be authorized to charge such a license; 
fee as he deems reasonable whenever a 
license is issued to either a warehouse- | 
man, a sampler, inspector, weigher, or 
grader. 

Under section 29 of the law as at! 
present, if the Federal act in any way, 
conflicts with the State law, the Fed- 
eral law becomes subservient to the State 
law in so far as there is a conflict. The! 
result is that the Federal law can be! 
negatived by State legislation. This con- 
dition has worked against Federal ware- 
house receipts attaining that degree of 
usefulness for collateral purposes in the 
financing of agriculturale products which 
Congress had intended they should at- 
tain. 

Bankers generally have recognized the 
worthy purposes of the Warehouse Act, | 
but when they are approached to loan 
large amounts they view Section 29 of| 
the present law with considerable mis-| 
giving. To make the law accomplish the 
real purpose of Congress it should be in-} 
dependent of any State legislation on the! 
subject. The amendments proposed to 
section 29 of this bill aim to make the 
Federal Warehouse Act stand on its own; 
bottom. | 

It is believed that the amendments em-' 
bodied in this bill will give the warehouse 
receipts issued under the Federal Ware- 
hous Act such collateral value as to com- 
mand the confidence of all bankers and 
will place this law on a firm foundation. | 
In view of the faci that most of the big; 
cooperative organizations of growers that 
are obliged to store their products al 
using warehouse receipts issued under] 
the Federal Warehouse Act as collateral} 
to loans, the amendments proposed are 
in the interests of orderly marketing of 
agricultural products both by the indi-| 
vidual farmer and cooperative organiza- | 
| tions. ' 

Inasmuch as_ these large cooperative 
| growers’ organizations require millions 
of dollars to aclequately finance them dur- 
| ing the marketing period. the Committee 
| feels that nothing should be left undone 
|in perfecting the Federal Warehouse Act 
| so that it will accomplish to the maxi- 
| mum the intent of Congress. | 











Favorable Report Ordered 
On Prohibition Measure | 





| _ The House Committee, on Judiciary! 
February 25 favorably reported the 
Jones bill (S. 2901), imposing a maximun 
fiine of $10,000 or maximum imprison- 
ment of five years or both for violation 
of the National Prohibition laws. 
The bill would also express the intent 
of Congress that the court discriminate 
between casual or slight violations, and 
| habitual sales of intoxicating liquor or 





bridge | attempts to commercialize violations of|of Commerce 
at | the law. The bill passed the Senate on! Washington. 


| February 19, 1929. 
Representative Grah.m (Rep.), of! 
Philadelphia, Pennsylvania, Chairman of 
the House Committee on the Judiciary, 
was instructed by the Committee to try 
| to get a special rule that would expedite 
| consideration of the bill by the House, 


om Page 7.] 


tion for services for the fiscal year of 


fiscal year 1930, fiscal|1930 were prepared by the Treasury De- | 


partment in furtherance of a desire to 
restrict expenditures to absolutely neces- 
sary requirements, in order to contribute 
in every way possible to the policy of a 
balanced budget. While the estimates of 
the customs service contained a number 
of increases imperatively demanded by 
the needs of the service, generally speak- 
ing, both the estimates for the Customs 
Bureau and the Bureau of Prohibition 
were based on the amounts appropriated 
‘for the fiscal year 1929, making allow- | 
jance, of course, for increased salaries pro- | 
vided for in the so-called Welch and Bach- 
arach bills. 

Under date of January 11, the chair- 
man of the Senate Committee on Ap- 


|propriations requested the Secretary of | Er 


the Treasury to furnish a_ statement 
whether in his opinion an additional $25,- 


:000,000 for the Bureau of Prohibition | 


could be judiciously expended, and, if 
granted by Congress, how such an 
amount would be allocated. 

In his’ reply, the Secretary pointed 
out that the problem of prohibition en- 
forcement had many ramifications and 
that its successful solution depends not 
alone on the Bureau of Prohibition but 
on the activities of other departments 
and bureaus of the Government. He 
further pointed out that, while addi- 
tional funds could unquestionably be ad- 
vantageously used by the Bureau of Pro- 
hibition and the Customs Bureau, he did 


\not believe that any large sum, such as 


$25,000,000, should be appropriated until 
more thorough surveys have been com- 
pleted and until it,could be determined 
how such a sum could be most wisely 
and effectively expended. 


Provision for Expansion 
On Reasonable Basis 


The action of the Senate in adopting 
the so-called Harris amendment to the 
first deficiency (appropriation) bill and 
the apparent attitude of the House of 
Representatives on the question, seem 
to indicate that the Congress would ap- 
prove increased appropriations for the 
Bureau of Customs and the Bureau of 
Prohibition, with a view to strengthen- 
ing the enforcement of the prohibition 
laws, provided the Congress could be 
satisfied that such sums would be ex- 
for economical operation of those 
bureaus. 

The estimates herewith submitted 
provide for a reasonable and _business- 
like expansion of the personnel of the 
Bureaus of Prohibition and Customs 
with a view to increasing the effective- 
ness Of those activities which are di- 


and will tend, in the case of the Bureau 


of its anti-smuggling activities, and in 
the case of the Bureau of Prohibition, to 
strengthen the work of investigation 
and detection of liquor violations, 

The above estimates, comprising two 
items, are required to meet contingen- 
cies and conditions which have arisen 
since the transmission to Congress of the 
Budget for the fiscal years to which they 
relate. 


Senate Favors Pian 
For Canal Surveys 


Sum of $150,000 Authorized 
For Nicaraguan Project. 


[Continued from Page 1.] 
ate accepted an amendment proposed by 
Senator King (Dem.), Utah, to that sec- 
tion authorizing negotiations by the 
President for purposes connected with 
the canal. As amended this section reads 
in full text: 

“The President of the United States 
is hereby authorized and empowered to 
enter into negotiations for an agreement 
upon the details of the terms under 
which such canal may be constructed, op- 
erated, and maintained: Provided, That 
nothing contained in this resolution shall 
be construed to bind the United States to 
build said Nicaraguan Canal or to au- 


\thorize the President of the United States 


to enter into any agreement with the 
government of Nicarague or of any of 
the countries herein named which would 


commit or in any way obligate the United |° 


States to build said canal, or to acquire 
lands, easements or other property for 
such purposes.” 


Committee Meetings 
of the 
Senate and House 


February 25, 1929. 


Senate 
District of Columbia, executive, 10 a. m, 
Public Lands and Surveys, executive, 
Salt Creek lease at 1 a. m. and bills on 
the calendar, 2:30 p. m. 
Judiciary, executive, 3 p. m. 
House 
February 26, 1929. 
Ways and leans, hearing, tariff, ad- 
ministrative, 10 a, m. 
Interstate Commerce, 
a. m. 
Rules Committee, executive, miscel- 
lany, 10: 30 a, m, 


executive, 10 


Hearing Dates Assigned 
For Two Trade Meetings 


The face frick industry will hold a 
trade practice conference on March 14 
and the pluming and heating industry 
will hold its trade practice meeting on 
March 21, the Federal Trade Commission 
announced February 25. Both gather- 
ings will take place im Washington, 
according to the announcement, which 
follows in full text: 

Conference with the face brick in- 
dustry, Thursday, March 14, at Chamber 
of the United States, 


Conference with the plumbing and 
heating industry, Thursda%, March 21, 
Washington Hotel, Washington. 

Commissioner William EE. Humphrey 
will preside at the face brick meeting; 
Commissioner Charles H. March at the 
plumbing and heating session. 


| Petitions to Review 
Rulings on Patents 


Concrete Building Blocks, 
Electric Drink Mixer and 
Switch Boxes In- 
volved in Suits, 


| The Supreme Court of the United 
| States announced on February 25 that it 
|has decided not to review the decrees of 
|lower courts in certain patent cases. 
| This action of the Court was taken by 
|denying petitions for certiorari in the 
| following cases: 

Erb vy. Claremont Laboratories, Inc., 
et al., No, 626; Kar-Lac Company, et al., 
v. The Gilchrist Co., et al, No. 636; 


|Grahan, et al., v. Crozier-Straub, Inc., | 


|et al.. No. 654; Melmod. et al., v. Cro- 
| zier-Straub, Inc., et al., No. 655; Downer 
|v. Crozier-Straub, Inc., et al, No. 656; 
|Era Electrical Supply Corp. v. Metro- 
| poiitan Device Corp., No. 670, 


Building Block Case. 


| In the Crozier-Straub, Inc, cases the} 


| Circuit Court of Appeals for the Third 
| Cireuit held (III U. S. Daily, 1960) that 
\the Straub Patent No. 1,212840. for a 
|cinder concrete building block and 
| method of making the same was valid 
jad infringed. The patented product, 
| the brief for the parties explains, is a 
;concrete building block made of a mix- 
ture of coarse and fine coal cinder and 
ashes, retaining all of the original 
| mass, cement and water. The block, it is 
Said, has the quality of receiving and 
| holding a nail, a quality referred to as 
| “nailability.” 

The bill of complaint in the Erb case 
| alleged that the petitioner has been de- 
feated of its interest jn certain patents 
by an alleged illegal assignment. The 
District Court dismissed the bill and this 
action was affirmed by the Circuit Court 
of Appeals, The Supreme Court has de- 
clined to disturb this decree, 

| Review Is Refused. 

| In the Kar-Lac Company case the Su- 
| preme Court declined to review a judg- 
| ment of the Circuit Court of Appeals for 
|the Seventh Circuit holding that Gil- 
| christ Patent No. 1452197 for an electric 
|drink mixer is valid and has been in- 
| fringed. 

| The lower courts in the Era Electrical 
| Supply Corporation case held that the de- 
fense of a license for the manufacture of 
certain patented switch boxes to a suit 





General who devotes his time to furnish-| pended efficiently and with due regard | based upon an injunction enjoining the 


Sale of the boxes was without support, a 
|license not existing. The decree of the 
|lower courts remains in force by reason 
|of the denial of certiorari by the Su- 
| preme Court. 


|Anti-slavery Compact : 


attorneys, United States courts, covers} rectly related to the enforcement of the | Is Ratified by Senate 
salaries and traveling expenses of the 16) prohibition laws. It cannot be said that } 
they are absolutely necessary to the re- | 
eral, while the estimate for miscellaneous! quirements of these two bureaus, but if | antis] 
is tolthe additional sums are appropriated by |at Ge 
provide each special assistant to the At-|Congress they can be effectively spent | vatio 


The Senate February 25 ratified the 
avery treaty signed by 36 nations 
neva September 25, 1926. 
| n was attached in which it was 
|stated that the United States could not 


jof Customs, to promote the effectiveness | subscribe to the provision of Article 5 of 


| the convention which sanctioned the “‘pro- 
| gressive elimination” in those countries 
| where the practice still exists, 


A reser-; 


| Senator Reed (Dem.), of Missouri, on 
February 25 announced in the Senate 
that he is willing to allow the disposi- 
tio of the case of Senator-elect Wil- 


liam S. Vare (Rep.), or Pennsylvania, to 
go over to the future session of Congress, 
to a time when Senator Reed will no 
longer be a member of the Senate. 

The Missouri Senator is chairman of 
ithe special committee which investigated 
‘the Pennsylvania Senatorial primary 
jand election of 1926 which resulted in 
Mr. Vare receiving a certificate of elec- 
tin which the Senate has refused to 
lhonor to the extent of permitting him 
to take the oath of office. Senator Reed 
said his willingness to have action post- 
|poned is based upon the physical condi- 


iFlorida attempting to recover from a 
,paralytic stroke which he suffered last 
August. g 

After Senator Reed made his announce- 
{ment a resolution (S. Res. 329) was pre- 
sented by Senator Robinson (Dem.), of 
Arkansas, on behalf of Senator Norris 
|(Rep.), of Nebraska, calling for a decla- 
lration that Mr. Vare is denied a seat in 
ithe Senate. Senator Robinson said he had 
no disposition to press for action upon 
it at this session of Congress. 


'Declares Exclusiore 
Of Mr. Vare Is Warranted 


Taking the floor to announce his will- 
ingness that action be postponed, Sena- 
tor Reed of Missoure declared: 

“It is my solemn judgment that Mr. 
Vare has utterly failed to meet the evi- 
ldence which has been adduced against 
him, It is my solemn judgment that an 
|unspeakable condition of affairs existed 
in the primary and election in Penn- 
isylvania. It is my solemmm judgment that 
i Mr. Vare was guilty of conduct that war- 
,rants his exclusion from the Senate. And 
it is my solemn judgment also that, re- 
gardless of Mr. Vare’s_ physical condi- 
j tion, and having regard for the fact that 
Pennsylvania is entitled to her full rep- 





\try is entitled to have her fully repre- 
sented, if we were to follow our strict 
line of duty we ought to proceed with 
this business. But there is a human side 
to this question. 


Resolution Provided 


Hearing for Senator-elect 

“I never was able to hit a man when 
he was down and I just can’t do it now. 
If a resolution is brought in or a motion 
is made to proceed with the matter, I 
shall vote for it because it is my duty. 

But I shall] not make the motion.” 

Senator Reed (Rep.), of Pennsylvania, 
who led the fight against a continuation 
of the Vare investigation at the close of 
the 69th Congress, took the floor after 
the Missouri Senator had made his an- 
‘nouncement. He said: 

“I do not believe that the country 
would approve our acting, if, having 
given Mr. Vare the right to speak here 
on this floor in his own behalf before 
we pass judgment on his case, we would 
now, im the hour of his stroke, take 
from him that right which we then gave 
him.” 

This reference was to the Norris Re- 





Believes Oath of Office Should Be Denied But W ould | 
| Postpone Action Until Candidate Regains Health. 


;resentation in the Senate and the coun- « 
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‘Supreme Court Denies M r. Reed Willing to Defer Disposition | 
Of Questions of Seating Senator-Elect Vare 


{ solution (S. Res. 2.) adopted by the 
Senate at the beginning of the present 
Congress. It provided that Mr. Vare 

! should not be sworn in on his credentials 

i of election, that his case should be re-| 

' ferred to the Reed committee for further | 

'! investigation, that he should have the 

| right to appear personally before the 

| committee to present arguments and 

' evidence and that he should be accorded | 
the privilege of speaking on the floor of ! 
the Senate when his case came up for| 

| final disposition. 

| In a discussion on the floor participated 
in by Senators Robinson of Arkansas, | 
Reed of Pennsylvania, and King (Dem.), 
of Utah, it was agreed that the terms 
of the resolution under which the special 
investigating committee has been pro- 


| 
| 


its continuation beyond the end of the 
| present session. | 
; Senator King, a member of the special 
| committee, said he is opposed to closing 
ithe case until Mr. Vare has had an op-| 
| portunity to appear and that Mr. Vare, 
jis entitled to receive the oath of office, 
| even though he may be ousted immedi- 
| ately if the allegations made in the Reed; 
| committee’s report are accepted by the| 
Senate. Senator Smith (Dem.), of South; 
: Carolina, concurred in this latter view, 
: while Senator Robinson of Arkansas de- | 
| clined. 

“J will not be a party to any agree-: 
ment to seat Mr. Vare with the under-, 
standing that he will then be unseated.” | 

The resolution introduced by Senator} 
Robinson for Senator Norris went over | 
for consideration on February 26 at the 

*request of Senator Robinson. It is pri- 
‘ vileged, under the rules of the Senate, 
| and, when called up, cannot be displaced 
except by final action upon it or by un- 
animous consent. 


'|' The President's Day || 





at the Executive Offices 
February 25, 1929. 


10:15 a. m—Senator Reed (Rep.), of 
| Pennsylvania, a member of the Senate! 
Committee on Immigration, called to ask} 
President Coolidge to send to the Senate | 
the final report of the committee of! 
Cabinet members on the national origins 
| quota under the Immigration Act of 1924.; 
' 41:45 a. m.—Representative Manlove: 
| (Rep.), of Joplin, Missouri, called to in-; 


'troduce to the President Representative- 
| leet Hopkins, of Missosuri. \ 
12 m.—Admiral Hutch I. Cone of the 
Shipping Board, called to pay his re- 
|spects to the President. 
| 12:05 p. m.—Rear Admiral Henry P. 
| Jones called to pay his respects to the! 
' President. | 
1:30 p. m.—The President, from the; 
White House, touched an electric button 
to inaugurate the ceremonies at Vin- 
cinnes, Indiana, incident to the George 
Rogers Clark memorial ceremonies. 
Remainder of day — Engaged with 
secretarial staff and in answering mail 
, correspondence. i 
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Congress 
Hour by Hour 


February 26, 1929. 


Senate 

12 m. to 1 p. m.—Debate on the Vare 
report. 

1 p. m. to 2 p. m.—Continued debate 
on the Vare report. 

2 p. m. to 3 p. m.—Contined debate on 
the Vare report. Debate on the resolu- 
tion for a survey of the projected Nica- 
raguan Canel. 

3 p. m. to 4 p. m.—Passed the Nica- 
guan Canal resolution. 

4 p. m. to 5 p. m.—Debated bill to pro- 
vide a farmers’ market in the District 
of Columbia, 

5 p. m. to 5:12 p. m.Executive session. 

5:12 p. m—Recessed to 8 p. m. for 
night session on reapportionment bill. 


House 
12 m. to 1 p. m.—Sent Navy appro- 
priation bill to conference., Adopted 


ra 


tion of Mr. Vare. The latter is now in | ceeding are broad enough to provide for; conference report on bill for the relief 


of the fhoshone Indians and agreed to 


| Senate amendments on the Boise (Idaho) 


reclamation project. 

1 p. m. to2 p. m.—Agreed to Senate 
amendments to a bill providing a Tenth 
Circuit for the United States Circuit 
Court of Appeals. : 

2 p. m. to 3 p. m. Resumed considera- 
tion of the Second Deficiency bill and 
rejected a proposal to recommit the 
measure to include an appropriation of 
$24,000,000 for prohibition enforcement. 
Passed the deficiency bill. 

3 p. m. to 4 p. m.—Considered bills 
on the unanimous consent calendar. 

p. m. to 5 p. 1a.—Continued con- 
sideration of bills on the consent cal- 
endar. 

5 p. m, to 6 p. m.—Continued Con- 
sideration of of bills on the ccnsent 
calendar. 

6 p. m. to 6:20 p. m.—Continued con- 
sideration of bills on the calendar. 
6:20 p. m—Adjourned until 

noon February 26. 


New Judge Authorized 


The House passed on February 25 a 


until 


|bill (H. R. 16034) designed to authorize 


the President to appoint an additional 
judge of the District Court of the United 
States for the Middle District of Penn- 
svlvania. 


The J. G. White 


Engineering Corporation 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


43 ExchangePl. 
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The finest and smartest cars 


on the streets of the world 


It is avery tangible value in. Cadillac-La Salle 
that all over the world Cadillac-La Salle owner- 
ship carries with it the unquestioned admission 
that the owner is driving the very finest motor 
cars which his highest ambition can attain. 


| prestige that has been 
you haveonly to 
pause where the 
smartest people 
congregate, you 
have only to 
check the social 
register, and you 
will inevitably 
discover a pre- 





ponderance of Cadillacs and 


La Salles. 


And the simple bald fact about this 


is that men and wome 
motor cars know too 


want a car to ride and drive as 
Cadillac-La Salle ride and drive 


they must eliminate 


else from consideration. 


For the truth of all truths about 
Cadillac-La Salle, and something 
that you know full well, is just this: 
it is because of inherent and sur- 
passing excellence that there is no 
substitute for the priceless posses- 


sion and prestige of 
built car. 


Where else—in all the world —will 


you find the same 


THER cars have sought in 
vain to achieve the high social 


Cadillac's for a generation. 


inseparably 
But 


nwho know 
that if they 


every thing 


gears. 


Wheel Brakes. 
a Cadillac- 


measure of Just a touch of 


The Cadillac-La Salle Syncro- 
Mesh Silent-Shift Transmis- 
siom. A vital essential in time of 
emergency, this transmission per- 
mits lightning-like shifting of gears 
with a finger-touch, at any speed, 
without pausing in neutral. It is 
quiet, simple, positive and effort- 
less in operation and removes even 
the faintest suggestion of clashing 


Cadillac-La Salle Duplex- 
Mechanical System of Four- 


new brakes are amazingly power- 
ful and positive in action, slight 
effort is required to operate them. 


comfort, of rid- 
ing and driving 
ease?—where 
else such vital 
provisions for 
safety and free- 
dom of mind? 


brake pedal 


Cadillac-La 


La Salle win 


and they respond 


instantaneously. 


Salle Security- 


Plate Glass, with which Cadillac- 


dows, doors and 


windshields are equipped, remains 


intact in the event of collision or if 


La Salle line 


custom mode 


smartness and 


7 


Though these 
up to $7000—all 


Plan. 
income. 


Enjoy the 
the toe on the 


struck by stones flung up from the 
wheels of passing cars. 


Included in the present Cadillac- 


are twenty-three 


refreshingly beautiful Fisher bodies 
and fifteen exclusive and luxurious 


Is, Fleetwood de- 


signed and Fleetwood built, exem- 
plifying the very last word in chic, 


luxury. 


Y 


La Salle is priced from $2295 to $2875; 
Cadillac, from $3295 to $3995; Fleetwoods 


prices f. 0. b. Detroit. 


Cadillac-La Salle dealers welcome business 
on the General Motors Deferred Payment 


car now and pay out of 


CADILLAC-LA SALLE 


CADILLAC MOTOR CAR COMPANY 


Division of General Motors Corporation 


ww 
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Golf Clubs 


‘Adhesive Qualities 
For Golf Club Grip 
Held Not to Be New 


Rejection of Two Claims by | 
Examiner Affirmed by | 
Board of Appeals of 
Patent Office. 


Ex PARTE KracuTerR. APPEAL No. 1524, 


BOARD OF APPEALS OF THE PATENT OF- 
FICE. 


tack. 4 ( 3172) 
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Writs of Certiorari Employer’s Liability 


Benjamin S. Minor, and Mr, Arthur p, | 
Drury for the petitioner. 

No. 676. United States Shipping Board 
Merchant Fleet Corporation, et al., peti- 
tioners, v. Benjamin Luztgarten, an in- | 


Supreme Court Issues Orders Denying 
Petitions for Certiorari in 36 Cases iis tienen wit er céstora 


|peals for the Second Circuit, submitted | 
|\ty Mr. Solicitor General Mitchell, Mr. | 
Assistant Attorney General Farnum, Mr. 


Index and Digest 
Of Latest Federal Court Decisions 


YLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


FrEDERAL EMPLOYERS’ LIABILITY ACT: Actions: Evidence: Weight 
and Sufficiency: Refusal of Trial Court to Direct Verdict—Where the 
deceased, an employe of an interstate railroad, was killed while riding on a 
locomotive moving in interstate commerce; and in the trial of an action in a 
State court under the Federal Employers’ Liability Act, the plaintiff, ad- 
ministratrix of deceased’s estate, claimed that he was knocked from the run- 
ning board and thrown against an upright on a bridge as the train entered 
it, that the accident resulted from an unusual rocking of the engine due 
to the defective condition of the track, and that the railroad had been negli- 
gent in permitting the track to remain in bad condition, held: The refusal 
of the trial court to direct a verdict for the defendant was not error, since, 








: i 3 Es ian > © e , 
ica and Colonna’s Shipyard, Incorporated. | 
| Petition for writ uf certiorari to the | No Opinions Handed J. or oe ben sages vay A Cc. owe 
| Uni : ireuit C s | r . . | and see Eee for t etition- 
io tie Fourth Gineute yen ty eet Dow n During Session ma, ont by Mr. ‘Silas B, Axtell for the 
Pe ae er z es. 7. ae | rere era D. Basil O’Connor, petitioner, 
| ene Xs The United States of America v. Charles W. Anderson, Collector of In- 
lex rel, Thomas W. Cunningham. Peti-| ternal Revenue for the Third District of 
tion for writ of certiorari to the United | New York. Petition for writ of ot an 
Ss as hone ll i ama mae Reseeh tec 2 Sota Cireuit qubmitted | 
Third Circuit granted. f ‘ : J 

by Mr. D. Basil O’Connor for the pe- 
Petitions for Writs | titioner, and by Mr. Solicitor General | 


> 
Requests Are Granted | 
In Five Proceedings 


Decision Made to Review Judg- 
ment of Lower Court in 
Seven Instances. 


Probable Jurisdiction Ruled to 
Have Been Shown in Two 
Actions on Appeal. 


|v. Crozier-Straub, 
Specialties Co.; and 


The Supreme Court of the United Inc., and Concrete 


States, on February 25, announced orders 


granting petitions for certiorari in five 
cases, and denying like petitions in 36 
cases. 

The Court also announced that prob- 
able jurisdiction has been shown in two 
cases on appeal, It dismissed one case 
for failure to comply with the rules, and 
the appeal in another case for lack of | 
jurisdiction. f | 

By its action, the Court decided to re- 
view the judgments of the lower courts | 
in seven cases, and either dismissed ap- 
peals or denied petitions to review 388 
cases. No opinions were handed down. 

Six jurisdictional statements of cases 
on appeal were submitted to the court 
and petitions for writs of certiorari in 
nine cases. 

The full text of the Journal of the ses- 
sion, and of the Day Call, follows: 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, | 
Mr. Justice McReynolds, Mr. Justice | 
Brandeis, Mr. Justice Sutherland, Mr. | 
Justice Butler, Mr. Justice Sanford, and | 
Mr. Justice Stone. | 

Sam McCorkle, of Mexia, Tex.; Har- 
old A. Smith, of Chicago, Iil.; Arthur 
Chamberlain, of Rochester, N. Y.; James 
M. Gilbert, of Frankfort, Ky.; Wood H. 
Thompson, of New Orleans, La.; Percy | 
Saint, of New Orleans, La.; Bertrand I. | 
Cahn, New Orleans, La.; Henry D. Curtis, | 
of New Orlenas, La., and Henry R. Mil- 
ler, Jr., of Richmond, Va., were admitted 
to practice. 


Per Curiam Decisions 


Announced by Court 

The Chief Justice announced the fol- 
lowing orders of the Court: 

No. 617. E. W. Porter, Commissioner 
of Finance of the State of Idaho, Liqui- 
dating Agent of the Citizens State Bank 
of Buhl, Idaho, petitioner v. The United 
States of America. The motion to ex- 
tend time to make deposit to cover costs 
of printing record is denied. 

No. 645. George Wilcox, petitioner, v. 
The United States of America. On peti- 
tion for writ of certiorari to the Court of 
Appeals of the District of Columbia. Per 
curiam: The action for leave to proceed 
further herein in forma pauperis is denied 
for the reason that the Court, upon ex- 
amination ofthe unprinted record herein 
submitted, finds that there is mo basis for 
certiorari, application for which is there- 
fore also denied. 

The costs already incurred herein, by 
direction of the Court, shall be paid by 
the Clerk from the special fund in his} 
custody as provided ir the order of Octo- 
ber 29, 1926. 

No. 666. Harry B. Stilz, petitioner, v. 
Bethlehem Shipbuilding Corporation, Ltd. 
On petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Third Circuit. Per curiam: The 
motion for leave to proceed further 
herein in forma pauperis is denied for 
the reason that the Court, upon exami- | 
nation of the unprinted record herein 
submitted, finds that there is no basis 
for certiorari, application for which is 
therefore also denied. 

_The costs already incurred herein, by 
direction of the Court, shall be paid by 
the Clerk from the special fund in the 
custody as provided in the order of Oc- 
taber 29, 1926. 

No. 696. Elizabeth M. Thomas, as Ad- 
ministratrix of the Estate of Oscar R. 
Thomas, deceased, petitioner, v. Maine 
Central Railroad Company. On petition 
for writ of certiorari to the Supreme 
Judicial Court of the State of Maine. Per 
curiam: The motion for leave to proceed 
further in forma pauperis is denied for 
the reason that the Court, upon examina- 
tion of the unprinted record herein sub- 
mitted, finds that there is no basis for 
certiorari, application for which is there- 
fore also denied. 

_The costs already incurred herein, by 
direction of the Court, shall be paid by the | 
clerk from the special fund in his custody 
os provided in the order of October 29, 


, No. 104. The United States of Amer- 
lca, petitioner, v. Florence E. Williams. 
It appearing to the Court that the re- 
spondent in this case has filed an affi- 
davit’ for leave to proceed in forma 
pauperis, in conformity with the act of 
Congress (27 Stat. L. 252, as amended, 
42 Stat. L. 266): 

_ It is now here ordered that the costs 
Incurred by the said respondent in this 
Court, in this case, shall be paid by the 
clerk from the special fund in his cus- 
tody pursuant to the order of October 29 
1926. 

Jurisdiction Shown 


In Cases on Appeal 

No. 553. The Balitimore & Ohio Rail- 
road Company et al., appellants, v. The 
United States of America et al. In this 
case the Court finds that probable juris- 
diction has been shown. 

No. 579. International Shoe Company, 
appellant, v. Stratton Shartel, Attorney 
General, etc. In this case the Court 
finds that probable jurisdiction has been 
shown. 

No. 591. The Osage Nation of Indians, 
appellant, v. The United States. Appeal 
from the Court of Claims. Per curiam: 
The appeal is dismissed for lack of 
jurisdiction on the authority of the Act | 
of February 13, 1925 (43 Stat. 936). 
The petition for writ of certiorari is 
denied. 

Petitions for Writs 


Of Certiorari Granted 

No. 619. The Chesapeake & Ohio Rail- 
way Company, petitioner, v. Nick Mihas. 
Petition for writ of certiorari to the Ap- 
pellate Court of the State of Illinois. 
First District and/or the Supreme Court 
of the State of Illinois granted. 

No. 621. The Kansas City Southern Rail- 
way Company, petitioner, v. Guardian 
Trust Company, Henry ©. Flower, Re- 
ceiver. Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Eighth Circuit granted. 

No. 622. General Insurance Company 
of America, petitioner, v. Northern Pa- 
cific Railway Company, Petition for writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Ninth Cir- 
cuit granted. 

No. 629. C. A. Lindgren, Administrator 
of the Estate of C. E. Barford, deceased, 
petitioner, v. The United States of Amer- | 


jcertiorari to the United States 


‘Employers’ 


| Petition for writ of certiorari 


|Manufacturing Company. 


| Appeals for the Fourth Circuit denied. 


» et al. 


| A. 
|tional Bank of Sutton, West Virginia. 


Of Certiorari.Denied 


No. 208. J. Earl Morgan, petitioner, v. 
Wisconsin Tax Commission. Petition for 
writ of certiorari to the Supreme Court 
of the State of Wisconsin denied. 

No. 587. John D. Russell, petitioner, v. 
The United States of America; and 

No. 624. Lorne R. Adams, petitioner, 
v. The United States of America. Peti- 
tions for writs of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit denied. 

No. 597. John Fisler, petitioner, v. 
The United States. Petition for writ of 
certiorari to the Court of Claims denied. 

No. 603. Thomas McMillan, garnishee 
petitioner, v. National Wool Warehouse 
& Storage Company. Petition for writ of 
Circuit 
Court of Appeals for the Ninth Circuit 
denied, 

No. 604. Falk Mercantile Company 
Limited, Thomas McMiilan, et al., peti- 
tioners, v. National Wool Warehouse & 
Storage Company. Petition for writ of 
certiorari to the United States Circuit 


;Court of Appeals for the Ninth Circuit 


denied. 

No. 506. Fred W. Lake and Fannie D. 
Lake, petitioners, v. Central Savings 
Bank of Oakland. Petition for writ of 
certiorari to the United States Circuit | 
Court of Appeals for the Ninth Circuit 


No. 610. Dr. Paul F. Brown, peti- 
tioner, v. Lane Cotton Mills Company, 
W. E. Floding et al. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
denied. 

No. 611. Dr. Paul F. Brown, peti- 
tioner, v. Lane Cotton Mills Company et 
al. Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit denied. 

No. 614. The Feather River Lumber 
Company, petitioner, v. The United 
States. Petition for writ of certiorari to 
the Court of Claims denied. 

No. 615. Clemente Ariasi, petitioner, 

Orient Insurance Company and The 
Fire Insurance Company. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Ninth Circuit denied. 

No. 620, New York & New Jersey 
Steamboat! Company, petitioner, v. Fred- | 
erick H. Schonburg. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeal for the Second Circuit | 
denied. 

No. 626. J. Bradford Erb, petitioner, 

Claremont Laboratories, Inc., and 
2pitol Machine Company, Inc. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Second 
Circuit denied. 

No. 627. ‘Stearns Brothers, Inc., pe- | 
titioner, v. Southern Railway Company. | 
to the} 
United States Circuit Court of Appeal 
for the Fourth Circuit denied. 

No. 628. Richard L. Davey, 
tioner, v. Delaware, Lackawanna 
Western Railroad Company and Lehigh} 
Valley Railroad Company. Petition for | 
writ of certiorari to the Court of Errors 
and Appeals of the State of New Jersey 
denied. 

No. 636. Kar-Lac Company and Ju- 
lius H. Karlson, petitioners, v. The Gil- 
christ Company and Hamilton-Beach 
Petition for 
States 


the 


| denied. 


Vv. 


Vv. 


s | 


peti- 


writ of certiorari to the United 
Circuit Court of Appeals for 
Seventh Circuit denied. 

No. 637. Joseph Frank Murphy, peti- 
tioner, v. India Tiro & Rubber Company. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit denied. 

No. 638. Vincenzo Madonna and En- 
rico Iannarelli, Administrators of the 
personal estate of Francisco 


etc., petitioners, v. Wheeling Steel Cor- | 


poration. Petition for writ of certiorari 
to the United States Circuit Court of 


No. 639. 
Bank, Administrator of the estate of 


| 


Balzana, | 


Foreman Trust & Savings | 


No. 656. Robert G. Downer, petitioner, 
v. Crozier-Straub,- Inc., and Concrete 

Specialities Company. Petition for 
writs of certiorari to the United States 
Court of Appeals for the Third Circuit 
| denied. 

No. 657. Harry H. DeLoss, petitioner, 
|v. Commissioner of Internal Revenue. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit denied. 

No. 660. Lewis C. Norton, petitioner, 
v. The United States of America. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit denied. 

No. 670. Era Electrical Supply Cor- 
poration, petitioner, v. Metropolitan De- 
vice Corporation. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
denied. 

No. 671. Charles F. Fiman, as Re- 
ceiver of the National Bank of Commerce 
of Pierre, South Dakota, petitioner, v. | 
The State of South Dakota. Petition for | 
writ of certiorari to the United States | 
Circuit Court of Appeals for the Eighth | 


Circuit denied. | 


| 


Submission and Disposition 
Of Miscellaneous Motions 


No. 667. William Roschen, appellant, 
v. Hamilton Ward, Attorney General, 
etc., et al.; and | 

No. 668. S. S. Kresge Company, appel- | 
lant, v. Hamilton Ward, Attorney Gen- 
eral etc., et al. Motions to advance sub- 
mitted by Mr. Stanley Willis in behalf 
of Mr. Walter N. Seligsberg for the 
appellants. | 

No. 375. The 


United States of 
America, petitioner, v. California Co- 
operative Canneries. Motion for leave 
to file brief of National Wholesale Gro- 
cers’ Association of the United States, 
as amicus curiae submitted by Mr. Frank 
Nebeker in behalf of Mr. William C. 
Breed, Mr. Sumner Ford, and Mr. Ed-! 
ward A. Craighill, jr. 

No. 355. The United 
America, et al., appellants, 
Coal Company; 

No. 356. Barton Coal Company, et al., 
appelaats, v. Anchor Coal Company, et 
a 


States of 
v. Anchor 


No, 357. Pittsburgh Operators’ Lake | 
Rate Committee, et al., appellants, v. 
Anchor Coal Company, et al.; and 

No, 358. Baltimore & Ohio Railroad 
Company, et al., appellants, v. Anchor 
Coal Company, et al. Motion for exten- | 
sion of time within which to file addi-} 
tional brief for the appellant, Baltimore 
& Ohio Railroad Company e% al., denied. 

No. 568. The St. Louis-San Francisco 
Railway Company, appellant, v. Ala- | 
bama Public Service Commission, Hugh 
White, et al. Statement as to jurisdic- 
tion submitted by Mr. W. R. C. Cocke 
for the appellant. 

No. 572. J. V. Burke, appellant, v. 


| 


and by Mr. Stanley Myers, Mr. Leon | 
W. Behram and Mr. George Mowry for 
the appellee in opposition thereto. 

No. 578. The Macallen Company, ap- 
pellant, v. The Commonwealth of Massa- 
chusetts. Statement as to jurisdiction 
submitted by Mr. Richard H. Wiswall 
and Mr. Thomas Allen for the appellant. 

No. 590. Karl Herbring, appellant, v. | 
Claire A. Lee, as Insurance Commis- | 
sioner of the State of Oregon. State- | 
| ment as to jurisdiction submitted by Mr. | 
|Guy E. Kelly for the appellant, in sup- | 
port thereof, and by Mr. I. H. Van Win- | 
kle and Mr. Willis S. Moore for the} 
appellee, in opposition thereto. 

No. 601. The People of the State of 
New York, appellants, v. Gamble La- 
| trobe, Jr., et al. Statement as to juris- 
jdiction submitted by Mr. Hamilton 
| Ward, Mr. Wendell P. Brown, and Mr. 
Robert P. Beyer for the appellants. 

No. 612. Alexander Sprunt & Sons, Inc., 
et al., appellants, v. Tne United States of 
| America, et al. Statement as to jurisdic- 
tion submitted by Mr. R. C. Fulbright | 





Kazimir Prosciovich, deceased, petitioner, 
vy. Grand Trunk Western Railway Com- 
pany. Petition for writ of certiorari to 
the Appellate Court of the State of IIli- 
nois, First District 
Court of the State of Illinois denied. 

No. 640. Walter S. Dickey, peti- 
tioner v. William Volker, J. C. Nichols 
Petition for writ of certiorari to 
the Supreme Court of the State of Mis- 
souri denied. 

No. 641. John Arthur Boyd, Fred 
Nourse et al., petiticners, v. The United 
States of America. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Ninth Circuit 
denied. 

No. 643. S. C. Fullerton and W. W. 
Dobson, petitioners, v. The Eagle-Picher 
Lead Company. Petition for writ of certi- 
orari to the United States Circuit Court 
of Appeals for the Eighth Circuit de- 
nied, 

No. 644, George D. Brown, sole surviv- 
ing Administrator of the Estate of I. N. 
Brown, deceased, et al., petitioner, v. 
Joseph A. Gamble, Receiver of the First 
National Bank of Sutton, West Virginia; 
and 

No. 680. P. S. Perkins, I. C. Bishop 
and C. O. Sutton, petitioners, v. Joseph 
Gamble, Receiver of the First Na- 


Petitions for writs of certiorari to the 
United States Circuit Court of Appeals 
for the Fourth Circuit denied. 

No. 646, Colonna Shipyard, Inc., peti- 
tioner, v. J. F. 
of certiorari to the Special Court of Ap- 
peals of the State of West Virginia and- 
or the Supreme Court of Appeals of the 
State of West Virginia denied. 

No. 651. Federal Surety Company, pe- 


titioner, v. City of Staunton, Illinois, su- | 


ing for the use and benefit of the Mc- 
Wane Cast Iron Pipe Company. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit denied. 

No. 654. Thomas Graham and Atlantic 
City Building Block Corporation, peti- 
tioners, v. Crozier-Straub, Inc., and Con- 
crete fwecialities Co.; 

No. 6%5. Jacob Melmod and Seashore 


Brick & Building Company, petitioners, 


and/or Supreme | 


Dunn. Petition for writ | 


for the appellants. 
Petitions for Writs 


Of Certiorari Submitted 


No. 648, Van Camp Sea Food Co., Inc., | 
petitioner, v. Westgate Sea Products Co. | 
| Petition for writ of certiorari to the | 
| United States Circuit Court of Appeals 
|for the Ninth Circuit submitted by Mr. | 
Nathan Newby for the petitioner and 
| by Mr. William S. Graham for the re- 

spondent. 

No. 649. Andrew Donovan, petitioner, | 
v. Frank D. Comerford. Petition for writ 
of certiorari to the Supreme Court of the! 
| State of Illinois submitted by Mr. A, D.| 

Cash for the petitioner. 

No. 658. Anna M. Jensen, petitioner, 

v. Continental Life Insurance Company. | 
Petition for writ of certiorari to the 

United States Circuit Court of Appeals 
for the Third Circuit submitted by Mr.| 
Charles A. Donnelly for the petitioner, 
and by Mr. W. Calvin Chesnut for the! 
respondent. 

No. 659. The Oswego and Syracuse 

Railroad Company, petitioner, v. Com- 

missioner of Internal Revenue. Petition 

for writ of certiorari to the United States | 
| Cireuit Court of Appeals for the Second 

Circuit submitted by Mr.. William S. 

Jenney for the petitioner, and by Mr. 

Solicitor General Mitchell, Assistant | 

Attorney General Willebrandt, and Mr. | 

Morton P. Fisher for the respondent. 
| No, 664. The New York, Chicago and 
| St. Louis Railroad Company, petitioner, 
v. Ed Peele. Petition for writ of cer- 
|tiorari to the Appellate Court of the 





State of Indiana submitted by Mr. Rus- | 
A. | 


sell P, Harker and Mr. Walter 
Eversman for the petitioner, and by Mr. 
Albert Ward for the respondent. 

No, 665. The Village of Lowellville, 
Ohio, petitioner, v. The East End Trac- 
tion Company. Petition for writ of cer- 
tiorari to the Court of Appeals of Mahon- 
ing County, State of Ohio, submitted by 
Mr. J. J. Melillo for the petitioner, and 
Mr. Union C. DeFord for the respondent. 

No. 672. Edward J. Gunning, peti- 
tioner, v. Gertrude L. Cooley. Petition 
for writ of certiorari to the Court of Ap- 
peals of the District of Columbia sub- 
| mitted by Mr. H, Prescott Catley, Mr. 


|Mr. Wood pointed out, and the parties 


| Mitchell for the respondent. 
No. 617. E. W. Porter, Commissioner 
|of Finance of the State of Idaho, Liqui- 
dating Agent of the Citizens State Bank 
of Buhl, Idaho, petitioner, v. The United 
| States of America. On petition for writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Ninth Cir- 
cuit. Dismissed pursuant to paragraph 
2 of rule 13, | 

No. 238. The United States. peti- 
tioner, v. The New York Central Rail- | 
road lessee of the Boston and Albany 
Railroad; and 

No. 304. The United States, peti- 
tioner, v. Nevada County Narrow Gauge 
Railroad Company. Argument continued | 
by Mr. Frederick H. Wood for the 
respondent and concluded by Mr. George 
H. Fernald, jr., for the respondent. 

No. 273. The Ann Arbor Railroad 
Company et al., appellants, v. The United 
States of America, The Interstate Com- 
merce Commission and the California | 
Growers’ & Shippers’ Protective League. 
Argued by Mr. Herman Phelger for the 





jappellants anrby Mr.J. Stanley Payne | 


for the United States and Interstate | 
Commerce Commission and by Mr. Allen | 
P. Matthew for the California Growers’ | 
& Shippers’ Protective League. \ 

Adjourned until February 26 at 12' 
o’clock, when the day call will be: Nos. 
514, 251 (and 252), 260, 267, 272, 296, | 
306, 321, 322 and 325. | 
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On Mail Argued in Court 


Increase in Railway Rates 


- 


[Continued from Page 3.] 
to escape the strict provisions of its en- | 
forcement.” | 

After a petition is filed before the | 


Commission, Mr. Wood declared, the | 
Commissicn orders that a field study of 
mail on that particular line be made for 
a period of from 30 to 35 days. This | 
pilation of statistics, Mr. Wood asserted, | 
and the Commission itself has admitted | 
gathered, it generally takes nearly two 
vears to tabulate and analyze them in 
The results of this statistical compila- | 
tion are presented to the Commission. | 
sult of the figures so that about another | 
year is taken by the Commission to 
years before a decision is rendered. . 
When asked by Justice Sutherland | 
Commission, Mr. Wood replied that there 
were only a few at present. | 
cised by the Commission was not the 
power to regulate the charges on inter- 


the exact conditions on the carriage of 
necessarily involves an extensive com- 
that even after these statistics are 
order to arrive at some conclusion. | 
practically always disagree on the ~ 
arrive at any conclusion, making three | 
many cases of this kind were before the 
| 

The power conferred upon and exer- | 
state railroads for the performance of | 


| State of Oregon. Statement as to juris- | common carrier services, Mr. Wood said, | 
| diction submitted by Mr. Thomas Man-/| but was the power to determine just | 
& |nix for the appellant, in support thereof,| compensation for the taking of private 


property for public use. 


George H. Fernald, jr., also of counsel 





The business 
of making 
life easier 


THE desire for the things that make 





life easier has had a profound effect 
on the business of Armour and Com- 
pany, and has opened great markets 
for its services. For it has changed 
our business from one of merely pro- 
viding meat, to one of providing time 
and labor-saving service in addition. 


Boiled ham, packaged bacon slices, 
ready-to-serve meats in cans and 
glass jars—all these demonstrate how 
Armour and Company has met the 
demand that it take as much of the 
drudgery out of living as possible. 
Their very convenience stimulates the 
consumption of Armour meats, and 
causes meat to be served much more 
frequently than would be the case if 
all the labor of preparing it were left 
to the housewife. 


By keeping Armour and Com- 
pany’s service commensurate both 
with the needs and with the desires 
of the public, we are continually 
| seeking new markets and opening new 
and greater fields for profitable en- 
deavor, 


F bisa Oe 


President 


| 
| 


| 


ARMOUR 
AND 
COMPANY 


u. £2, 


even under the Federal rule, it was proper to submit the case to the jury, 
the evidence introduced by plaintiff being substantial—Western & Atlantic 
R. R. v. Hughes. (Supreme Court of the United States).—Yearly Index 
Page 3166, Col. 4 (Volume III). Feb, 25, 1929. 


Patents 

ATENTS: Validity. Gaskets for Refrigerator Doors, etc.—Where plaintiffs’ 
gasket comprised a tubular packing substantially circular in sectign and 
having a flexible covering, the distinguishing feature of which consisted in 
drawing the covering tightly over the core of packing element and stitching it 
so closely thereto as to confine the core and maintain its tubular shape, ex- 
tending the fabric outwardly and lapping it back upon itself to the junction 
with the tubular section, the row of stitches being applied to the outer edge, 
the space between the rows of stitches being used for attaching means; and 
the device has met with commercial success, there being no article of manu- 
facture exactly similar to that covered by plaintiff’s patents, held: Patents 
valid. Patents 1481451 and 1516130.—The D. W. Bosley Company, a corpora- 
tion, et al. v. Wirfs. (Circuit Court of Appeals for the Eighth Circuit).— 


Yearly Index Page 3174, Col. 6 (Volume III.) Feb. 26, 1929. 

PATENTS: Infringement: Gaskets for Refrigerator Doors, etc—Where de- 
fendant’s gasket was similar to that covered by plaintiffs’ patents in all 

respects, except as to some slight variations in structure, and defendant 

obviously followed and adopted the principle employed in plaintiffs’ article, 

held: Patents infringed. Patents 1481451 and 1516130.—The D. W. Bosley 


Company, a corporation, et al. v. Wirfs. (Circuit Court of Appeals for the 
Eighth Circuit).—Yearly Index Page 3174, Col. 6 (Volume III.) Feb. 26, 1929. 


ATENTS: Patentability: Hand Grips for Golf Clubs——A hand grip suit- 
able for use of golf clubs made by first applving felt to the shaft, then 
applying a woven textile material and coating the fabric with lacquer, the 
resulting structure being waterproof and not sticky or tacky at ordinary 
temperatures but which is rendered sticky or slightly adhesive by the heat 
of the hand when in use, held: Anticipated by prior art, a combination of 
two references. Claims 1 and 2, Patent 1701856.—Ex parte Kraeuter. (Board 
of Appeals of the Patent Office).—Yearly Index Page 3172, Col. 7 (Volume 
III.) Feb. 26, 1929. 


for the respondents, maintained that the ; added, the Government is bound by the 
relation of the respondents is not not | Constitution to give a just and reason- 
that of a common carrier for hire, but | able rate, and as just compensation is 
owners whose property is subordinated! the value as fixed as of the time of the 
through Act of Congress to the public} taking, the Commission’s order allowing 
use. The service required of the respond-| the rate from the date of the petition 


| ents being compulsory, the power exer-! should be upheld. 
cised by the Government is, in legal ef- 


| Solicitor General Mitchetl] (Herman J. 
a , ? bli F d ; Galloway and Joseph Stewart with him 
vate property for public use under the | on the briefs) argued for the petitioners. 
power of eminent domain. Frederick H. Wood and George H. Fer- 

This being an exercise of the power or| nald, jr. (Ben B. Cain and Clarence M. 
right of eminent domain, Mr. Fernald! Oddie with them on the briefs), were 


fect, an expropriation or taking of pri- 


Some of the Users of 


Trucks and Industrial Tractors in the Tran 


Chicago & North Western 

Chicago, Burlington & Quincy 

Chicago Great Western 

Chicago Junction Railway 

Chicago, Milwaukee, St. Paul 
& Pacific 

Chicago, North Shore & Mil- 
waukee 

Chicago, Island 
Pacific 

Columbia Terminals Co. 

Delaware, Lackawanna 
Western 

Denver, Rio Grande Western 

East Mass, Street Railway 

Elgin, Joliet & Eastern 

Erie Railroad 

Gary Railways 

Great Northern 

Illinois Central 


American Railway Express 
Atchison, Topeka & Santa Fe 
Baltimore & Ohio 
Big Four 
Boston & Albany 
Boston & Maine 
Boston Elevated 
British Columbia 
Railway 
Canada Steamship Lines 
Canadian National Express 
Canadian National Railway 
Canadian Pacific Express 
Canadian Pacific Railway 
Cedar Rapids & lowa City 
Central of Georgia 
Chesapeake & Ohio 
Chicago & Eastern Illinois 


Lehigh Valley 


Michigan Central 


Rock & Minneapolis & St. 


Electric Mississippi Warrio 
& Missouri Pacific 
Monon Route 


Louis 


New York, 

Hartford 
Nickel Plate Road 
Norfolk & Wester 


New 


Illinois Traction Co. 
Indiana Service Corporation 
Interstate Public Service Co. 


Louisville & Nashville 
McCormick Steamship Co. 


Milwaukee Electric Ry. 


Missouri, Kansas & Texas 


Nashville, Chattanooga & St. 


New York Central Lines 


Patent No. 1701856 was issued Feb- 
;ruary 12, 1929, to Arthur A. Kraeuter 
Vee a Handle Grip and Method of Mak- 
ing the Same, on application No. 21717, 
|filed April 8, 1925. 
| A handle grip suitable for use on golf 
clubs, made by first applying felt to the 
shaft, then applying a woven or plaited 
textile material and coating the fabric 
with lacquer, the resulting structure be- 
;ing waterproof and not sticky or tacky 
jat ordinary temperatures, but which is 
| rendered sticky or slightly adhesive by 
, the heat of the hand when in use, was 
‘held anticipated by the prior art. The 
| decision of the Examiner rejecting claims 
|1 and 2 was affirmed. 


| Qualities Not Novel. 

Prindle, Wright, Neal and Bean for ap- 
| plicant. 

The full text of the decision of the 
Board of Appeals (Assistant Commis- 
sioner Moore, Examiners-in-Chief Ruck- 
man and Landers) follows: 

This is an appeal from the action of 

| the examiner finally rejecting claims 1 
and 2. Claim 1 is illustrative and reads 
jas follows: 
; “1. In combination with a handle or 
shaft, a handle grip including a layer of 
woven or plaited textile material on the 
| gripping portion of the handle and an 
| outer coating of material thereon having 
the characteristics of being waterproof 
and also being sticky, tacky or slightly 
adhesive when grasped by the hand in 
use. 


Adhesiveness to Hand. 

The references relied upon are: True, 
1012299, Dec. 19, 1911; Kininmonth, Brit., 
14527, July 1, 1898. 

; The claims are drawn to a handle and 
| specifically to a hand grip suitable for 
|use on golf clubs, ete. At the end por- 
j tion of the shaft the hand grip is built 
; uP by the use of felt and over this is 
: applied a woven or plaited textile mate- 
|rial. This fabric is in turn coated with 

lacquer. The resulting structure is a hand 
|grip which is waterproof and which is 

not sticky or tacky at ordinary tempera- 
| tures but which is rendered sticky, tacky 
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Tariff 


THE UNITED 


Arguments Heard on Plan to Assess 
Tariff on Imports from Philippines 


Proposal to Limit 


Shipments Debated 


House Committee Takes Up Ad- 
ministrative Features of 
Duties. 


[Continued from Page 1.] 
amounted to a preferential tariff on oil 
imports from the Philippines. He didn’t 
think any other country allowed such a 
differential favorable to colonies or de- 
pendencies, and argued further that it 
made for a faulty economic development. 
This last he explained as a premium on 


the crushing of copra in the Philippines. | 


He though it better economic practice 
for copra to be imported for crushing. 
The witness declayed that the arrange- 
ment brought about rapid increase in 
Philippines’ production of coconuts. He 
declared that the present prospect is 
that the islands will have at the end of 


1930 an exportable annual surplus of the | 


equivalent of 1,000,000,000 pounds of 
oil, These, like present free imports of 
oil and copra from the islands, compete 


with oil-yielding products of American | 


farms, particularly butter fats, and he 
thought they. should be taxed, he said. 

“Do you think,” asked Representative 
Treadway, of Massachusetts, “that the 
tariff should comprehend indirect effects 
of products?” 

“Since the last tariff act was passed,” 
the witness replied, “the problem of 
substitution has arisen. We no longer 
can consider only the competition of like 
products, but must take into account 
interchangeability of similar ones.” 

“What about bananas?” Representa- 
tive Treadway asked. 

“If producers find that they take the 
place of articles such as potatoes and 
cereals, as I think they may do, a tariff 
should be economically justifiable,” he 
» said. 

“I am a protectionist,” the Massachu- 
setts Representative responded, “but I 
don’t go that far.” 

Newton W. Gilbert, New York City, 
former member of Congress, and once on 
the bench and then vice governor gen- 
eral of the islands, spoke for the Philip- 
pine-American Chamber of Commerce in 
opposition to limitation of duty free or 
taxation of imports from the Philippines. 


Economic Development 
Promised Philippines 


For 30 years we have led the Filipino 

eople to believe that we are going to 
a them attain economic development 
needed for their political independence 
which we are pledged ultimately to grant 
them,” he said. “Economic development 
can be promoted there almost solely via 
agriculture for it is an agricultural coun- 
try. We took duties off all these imports 
and this action has promoted develop- 
ment in the islands, notably a restoration 
of larger scale sugar production. 

“This talk about restoring duties and 
restrictions, already has made capital, 
American and native, in the islands hesi- 
tant. The talk indicates a disposition to 
treat the islands as foreign territory. 
The islands are in essence a part of the 
United States and should be treated dif- 
ferently from Cuba and other foreign 
countries.” The witness denied that the 
sugar producing development is extra- 
ordinary. He gave figures showing, he 
said, that production was larger prior to 
the war disturbance culminating in the 
taking of the islands b ythe United States 
and he didn’t think there is prospect of 
further rapid development. ‘ 

In answer to questions the witness said 
he thought that, after they attain ade- 
quate economic and cultural development, 
the Philippines should be set free and 
that the United States has_ benefited 
more than the Philippines from rela- 
tions between the two countries to date. 

Commissioner Guevara declared that 
there wes no more reason for limiting or 
taxing imports from the Philippines than 
those from Hawaii, Porto Rico or other 
outlying possessions. _~ 


Journalist Opposes 


Limitations and Duties 

“We are grateful for what the United 
States has done in our country,” said he, 
“and we do not believe that Congress will 
upset what has been done. You say that 
we must be loyal to the United States, 
in case of war we must and will fight for 
the flag, and yet it is demanded that we 
be put economically outside the entity of 
the United States and its outlying pos- 
sessions. Where is that unselfishness of 
which you have boasted when you talk 
of setting up embargoes against the 
products of our people who are not al- 
lowed to make treaties and trade ar- 
rangements with other peoples? The 
logic of such a policy requires that you 
accompany it with a grant of full inde- 
pendence to my country. In fact, there 
is no other alternative. Do that and we 
will not complain of duties on our prod- 
ucts.” 

Vicente Villamin, a Filipino lawyer of 
New York City, said that he was alligned 
with a movement opposing immediate 
Philippine independence which he thought 
would be unwise until the islands are 
better developed, though, he said, the 
Filipinos are now fitted to rule them- 
selves, 

“In dealing with this question you 
should not think of your home con- 


Claims on Adhesive Grip 
For Golf Clubs Are Denied 


_ [Continued from Page %.} 
or slightly adhesive by the heat of the 
hand when in use, 

The patent to Kininmonth shows a 
hand grip portion formed by wrapping 
on the shaft a strip of fabric coated with 
a rubber compound. 

The patent to True discloses a hand 
grip portion formed of material having 
the characteristic of being non-adhesive 
at ordinary temperatures and being ren- 
dered slightly adhesive by the heat of 
the hand during use. 

It is believed the examiner was 
clearly right in rejecting the claims in 
view of the disclosure in these two refer- 
ences. Since True fully recognized the 
advantages of providing a surface 
which becomes slightly adhesive 
when gripped in the hand it is 
not seen that it would involve invention 
to use some of his material for the same 
purpose in coating the fabric disclosed 
in Kininmonth, 

The decision of the examiner is af- 
firmed. 


“ 





Limit of Appeal to Court of Appeals | of Documents, 


40 days, Rule 149, 











stituencies alone but remember that you 
are legislating for a country whose ter- 
ritory now extends to the other side of 
the globe,” he said. 

A statement opposing limitations and 

duties was submitted for Nicholas Long- 
worth, a New York journalist who has 
studied the Philippines and Far Eastern 
questions. He declared the proposed 
tariff program moraily unjust to the 
Filipinos. 
_ Mr. Switzer, who stated that he was 
in business for many years in the 
Philippines submitted a statement show- 
ing, he said, that, when reviewed for a 
long period, the sugar-producing indus- 
try in the Philippines has not developed 
as rapidly as proponen‘s of limitation 
claim and argued that further develop- 
ment will be slow. 

General McIntyre presented a lengthy 
brief for the Philippine Government. 

“We ask that no change be made * 
present tariff relations between the two | 
countries,” he said. “Hitherto since 1905 
this committee has stood for free trade 
with the Philippines. This policy was 
applied with practical unanimity in 1913. 
The Supreme Court in a recent decision | 
held that the Philippines ‘still is unin- | 
corporated territory of the United 
States,’ and Congress has more power 
over those islands than over an Ameri- 
ean State. Therefore, if anything, its 
obligations to the. Philippines are 
greater.” 

He quoted William H. Taft as saying, | 
when Secretary of War, that there was 
no more reason for taxing products from | 


| government often amounts to dumping on 


| duty free be limited to tourists who have 


|nesses for and against duties on hides 





the Philippines than for putting duties | 
on imports from Alaska, Arizona and} 
New Mexico, the last two being then) 
territories. 

He quoted President Lippett of the | 
Great Western Sugar Company as saying 
earlier in the hearings that domestic 
production of beet sugar cannot be in- 
creased economically to much extent and 
stated that sugar now constitutes one 
of the three largest items of imports 
into the country. 

He submitted a brief dealing with all 
phases of the subject. 


Complains of Markings 
On Imported Goods 
George E. Dix, of the Union Steel 


| larger. 


}ments, is not economically produceable 





Company, of New York City, complained 
of markings on imported goods being 
held to be improper by the courts after | 
the Treasury directions were followed in 
the matter. 

He asked that the law require the 
Treasury to supply full information as 
to marking and make those instructions 
final. 

The difficulty as to markings arose 
from the right of appeal to the courts 
in these matters, said George C. Davis, | 
of New York City, who spoke for several | 
importing groups. Marking, he declared, | 
is a matter more of individual judgment | 
than one amendable to rules of law. He | 
told of the courts holding that countries | 
of origin had be be marked on articles | 
which could not be so marked. A ruling | 
required each leaf in a package of cig- | 
arette papers be marked, said the wit- | 
ness, who called attention to other rul- 
ings requiring the same for skeletons, 
dead. chickens and ping-pong balls. He 
asked’. that the law require markings 
only for goods usually and ordinarily 
marked when produced in the United 
States. 

“Domestic manufacturers raise these 
questions as to markings often not to 
assure marking, but to handicap or make 
impossible the importing of goods dif- 
ferent or not possible to mark,” the wit- 
ness declared. “For as a rule a marking 


an article.” 

He asked also that the duty-free 
period allowed samples returned after 
examinations to be extended from six 
months to a vear. 

Mr. Davis urged that the Tariff Com- 


mission be made a fact-finding body, re- | OO 
‘Revised Basis for Awards 


porting to Congress. He said that it is 
impracticable to ascertain production 
costs abroad as now required as a basis 


for changing rates under the present | 


law. 

He recommended that the provision 
of law setting up a presumption of fraud 
when real value is found to be more than 
100 per centiof declared value be altered. 
Fraud is taken care of elsewhere in the 
law, he said, and the provision often 
makes apparent a legal fraud when no 
real wrong was done or intended. He 
asked that certified copies of documents 
from offices of foreign governments be | 
put on the basis of such from this Gov- 
ernment as to evidence in court. He said | 
that complaints and petitions in customs 
cases should be heard by one judge; the 
law now requires three to sit in each 
case. Importers should be allowed to 
ship out of the country goods in bond | 


For Dry Cleaning Solvent 


[Continued from Page 1.] 

was responsible for the first specifica- 
tion of this type of dry cleaning solvent, 
following experimental work on a com- 
mercial scale 
petroleum refiners. 

The detailed requirements are as fol- 
lows: 

(a)—Appearance shall be clear and 
free from suspended matter and undis- 
solved water. 


| the witness said. 


| tative Treadway (Rep.), of Stockbridge, 


| Tanners, Philadelphia, on behalf of an 


| duties of 20 per cent be put on tanned 


| casin and rattler skins, said he. 
indicating importation helps the sale of | 


| know.” 


|Section 7 prevents the operation of a 


|Departments express statutory author- 


in cooperation with the| 


| hearings on H. 





(b)—Color shall be water-white or not | 
darker than 21 by Saybolt chromometer. | 

(c)—Odor shall be sweet. 

(d)—Flash point shall be not lower 
than 100 degrees F. (Tag closed tester.) 

(e)—Corrosison Test: A clean copper 
strip shall show not more than extremely 
slight discoloration when submerged in 
the solvent for three hours at 212 de- 
grees F, 

(f)—Distillation range not less than 50 
per cent shall be recovered in the re- 
ceiver when the the thermometer reads 
350 degrees F. The dry or end point shall 
be not higher than 410 degrees F. No} 
tolerance shall be allowed above 410 de- 
grees F, 

(g) Acidity: The residue remaining in 
the flash after the distillation is com- 
pleted shall not show an acid reaction, 

(h)—Doctor test shall be negative. 

(i)—Sulphurie Acid Absorption Test: 
Not more than 5 per cent of the solvent | 
shall be absorbed by concentrated “ec. p.” 
sudphurie acid (sp. gr. 1,835) (approxi- | 
mately 93.2 per cent). | 


| facture while another is not. 


|Exports to Far East Reach 





Copies of this Commercial Standard | 
may be obtained from the Superintendent 
2 Government Printing Of- | 
fice, Washington, D. C., at 10 cents each. | 


\ 


Authority to Levy 
Tax Is Discussed | 


Question of Granting Independ- 
ence to Islands Brought Up 
At Hearing. 


the market. 
The witness recommended that the al- | 
lowance of $100 worth of importations | 


| 


been out of the country 15 to 30 days. | 


Committee Concludes 
Free List Hearings 


At concluding hearings on the free list 
the Committee heard arguments of wit- 


| 


. 1 | 
and skins, leather and shoes, sand and! 


gravel, brick and cement, and other arti- 


;cles now on the free list. | 


Roland H. Zinn, New York City, spoke | 
for sole and belting tanners in opposition 
to duty on cattle hides. 

Major J. W. Byron, of W.-D. Byron 
& Sons, Williamsport, Md., spoke for} 
upper leather tanners in opposition to 
duty on hides. The duty would add 
about $30,000,000 to the hide bill of these | 
tanners, he said. | 

Duties on shoes were protested by 
Martin Lowenberg, New York City, who} 
gave figures to show, he said, that impor- 
tations amount to less than 1 per cent 
of production, with exportations much 
Importations of graded shoes are | 
infinitesimal, said he. 

He read from a newspaper statements 
to the effect that F. C. Rand, president 
of the International Shoe Company, and 
John A. Bush, president of the Brown 
Shoe Company, both of St. Louis, op- 
posed the placing of duties on shoes, 
leather and hides. 

He exhibited samples of shoes im- 
ported, he said, from Czechoslovakia. 
This type of shoe, he said, is not pro- 
duced and, because of hand labor require- 


in this country. 

Of these Czechoslovakian shoes, he 
said, 489,000 pairs were brought in last 
year. Women wear them as a matter of 
style, and they displace no other shoes, 


“Can’t our manufacturers produce | 
shoes of as good style?” asked Represen- | 


Mass. | 
“Certainly, and they are doing it at | 
less cost with machinery,” responded the | 


| the 





witness. 


Lynn Plants Complain 
Of Foreign Competition 


W. B. Burdette, speaking for 70 shoe 
manufacturers at Lynn, Mass., com- | 
plained of increased shoe importations 
from Czechoslovakia. These consist | 
largely of women’s shoes competing with 
kinds made in large quantities at Lynn, 
he said. 

Harry F. Bretney, Springfield. Ohio, 
for harness tanners, asked for a duty of 
20 per cent on harness leather. 

F. X. Wholley, of the Keystone Reptile 


“infant industry,” he said, asked that 


reptile leather, and 30 per cent on fin- 
ished leather. American snakes do not | 
supply good skins, he said, but hopeful 
experiments are being made with moc- 


“Women wear reptile leather in many 
forms,” said the witness, “Why, I don’t 


V. G. Lumbard, Girard, Ohio, for 
Calf Tonna Association, asked that 
law distinguish more particularly 
tween different leathers. 


the 
the 
be- 


Of Federal Contracts Urged | 


[Continued from Page 1.] 


shortsighted “penny wise and polnd 
foolish” policy by giving the Executive 


ity to consider other factors than price. 

Section 9 needs little comment. It 
provides that whenever there is a pro- 
vision fr liquidated damages the head 
of the department concerned may, in his 
discretion (and provided he states his 
reasons in writing) remit such damages, 
in whole or in part. 

There is no danger in such a provision. 
The discretion granted is not comparable 
to that given in innumerable other in- 
stances. It is not to be presumed that 
the damages will be waived where the 
breach has caused any real injury to the 
Government; but someone should have 
authority to waive a breach, technical or 
slight in nature, where the interests of 
the Government are not adversely af- 
fected. 

The logical person to be vested with 
this discretion is the head of the depart- 
ment which awarded the contract, and is | 
in closest touch with the facts involved | 
in its performance. This is a discretion 
which cannot well be exercised by a} 
stranger to the facts, or one who considers | 
the facts technically in a proceeding sa- 
voring of an appeal. The necessity for 
this discretion was amply shown at the 
R. 5767, March 27, 1928. 

There is no valid reason why one de- 
partment should be required to give a 
preference to articles of domestic manu- 
Section 16 
is, therefore, highly desirable. Articles 
of domestic manufacture should be ac-}| 


{scrupulous attention to gullies 





corded preferential treatment by every 
agency of the national Government. 


Highest Point in Eight Years 


[Continued from Page 1.] 
reduced the amount of raw cotton re- 
quired for its factories, exports from the 
United States to Japan were 12 per cent 
in excess of the 1927 figures. 

Adverse business conditions in Austra- 
lia, as well as the limited supply of cheap 
American automobiles, affected trade in 
the Australian markets. Shipments to 
the Philippine Islands, New Zealand, and 
Netherland East Indies, however, more 
than held their own. 

While sales of American staples to the 
Far East in 1928 generally exceeded those 
of the previous year, one of the most 
marked increases, next to tobacco prod- 
ucts already noted, was in connection 





Instilar: Affairs 


Reduction Effected 
In Variety of Coated 


Abrasive Products 


Department of Commerce | 


Announces That 600 Con- 
cerns Have Accepted 
Agreement. 
Six hundred concerns handling coated 


abrasive products have agreed to reduce 
their varieties of spot stocks from 8,000 


to 1,976, the Department of Commerce | 


stated February 23 in announcing the 
publication of “Simplified Practice Rec- 
ommendation R89-28,” covering the 
coated abrasive products industry. The 
Department’s announcement follows in 
full text: 

Instead of 8,000 varieties of Coated 
Abrasive Products, spot stocks will now 
be limited to 1,976, corresponding to an 


elimination of 75.3 per cent the Depart- | 


ment announces through its Division of 
Simplified Practice. The printed Gov- 


ernment pamphlet is now available for | 


purchase, through the Superintendent of 
Documents, Government Printing Office, 
Washington, D. C. 


Varieties Were Increasing. 


Coaetd abrasive products include flint | 


paper, garnet, alium oxide and sand- 
paper, etc. For years the quantity of 
sizes and varieties of coated abrasive 
products has been increasing at a rapid 


jrate. Many thousands of varieties have 
been stocked and cataloged by the in- | 


dustry when actually only a certain por- 
tion of them have enjoyed a satisfactory 


{turnover. This becomes a matter of con- 


siderable importance in view of the fact 
that the estimated annual output of the 
industry amounts to about $16,000,000. 
This over-diversification in manufacture 
led to the development of Smimplified 
Practice Recommendation No. 89, Coated 
Abrasive Products. The industry fixed 


January 1, 1929, for absorption of the} 


obsolete varieties. 


Standing Committee Chosen. 
The Standing Committee of the in- 
dustry, which will have in charge the 
periodical revision of the program, is 


| composed of the following: William Mac- 
| Gregor, The Carborundum Co., Niagara 


Falls, New York, representing the 
Abrasive Paper and Cloth Manufac- 
turers’ Exchange, New York, (chair- 
man of ‘committee) and E. B. Gallaher 


| of the Clover Manufacturing Co., Nor- | 


walk, Conn., representing the manufac- 
turers; George A. Fernley, Secretary of 
National Hardware Association of 
the United States, Philadelphia, and R. 


J, Atkinson, Brooklyn, New York, The | 


National Retail Hardware Association, 
as distributors of the commodity; and 
G. A. Renard, secretary of the National 
Association of Purchasing Agents, New 
York. New York, and W. M. Phillips, of 
General Motors Corporation, represent- 
ings users. 

A perusal of the printed booklet on 
this simplification, which may be secured 
from the Superintendent of Documents, 
Government Printing Office, Washington, 
D. C., for 10 cents a copy, discloses the 
fact that more than 600 individual con- 
cerns scattered over an area of 44 States 


| have:accepted the program. 


Measures Advocated 


To Prevent Erosion' 


Annual Loss of Soil Washed to 
Sea Is 500,000,000 Tons. 


[Continued from Page 1.] 


| reasonable safety is going to tax the best 
| efforts and ingenuity of the nation. 


Our 


soil is going—over great areas. In many 


| localities it has gone, in so far as prac- 


tical agriculture is concerned. : 
Terracing the fields, contour ploughing 


}and cultivation, wise forestry manage- 


ment, the conservation of forestry or 
grazing of sharply sloping lands that 
are sure to wash away if cultivated, and 
while 
they are small to prevent enlargement, 
are parts of the answer to this problem. 
Some apply under certain conditions and 
with certain soils, and will not serve un- 
der different conditions. The problem 
is so important that it demands the best 
cooperative effort of engineers, of chem- 
ists and physicists among the soil sci- 
entists, and of practical farmers. 

On the basis of the chemical analysis 
of nearly 400 surface soils it may be 
estimated that the amounts of material 
washed away from the fields of the coun- 
try each year contains not less than 
126,000,000,000 pounds of plant food. 
This is a loss we have not stressed in 
our land inventories, yet it is about 21 
times the annual net loss of plant food 
taken out of the fields by all the crops 
that are harvested. We have stressed, 
and rightly, the unwisdom of soil mining 
by continuous cropping, yet we have 
been blind to the much more serious loss 
of plant food through erosion. In a soil 
depleted of one or more of the elements 
of plant food essential to growth, it is 
usually possible to supply this in the 
form of fertilizer. But when the soil 
has been washed away the use of fer- 
tilizer is not effective. Measured on 
the basis of chemical analysis, the 
value of phosphorus, potassium, 
and nitrogen contained in the material 
washed from the fields each year would 


cost something in excess of $2,000,000,000 | 


if purchased at current market prices for 


| the cheapest commercial carriers of these 


three essential plant foods. 

For obvious reasons it would not be 
correct to put this entire amount down 
as a direct, tangible, yearly loss to the 
farmers of the Nation. Certain it is, 
however, that the cost digs into the 
pockets of the farmers, often deeply, 
particularly of those who operate on the 
more sloping, vulnerable soil types, com- 
prising large areas of the country’s farm 
and grazing lands. 


13 per cent, regardless of the slump in 
Australia’s purchases. Each of the coun- 
tries concerned, even British and French 


Oceania, participated in this heavier de-| 


mand. 
Construction work in Japan and China 


accounted largely for a gain of 25 per| 


cent in iron and steel exports. Sales of 
machinery advanced by 8 per cent, while 
active electrical and other operations in 
various parts of the Orient required 21 
per cent more copper. Approximately 22 
per cent more wheat and flour also were 
exported to assist in relievirig the food 
shortage in Japan and China, 
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Radio 


Court Decision Invalidates Reallocation, 


Says Special Counsel of Radio Commission 


Louis G. Caldwell, special counsel for 
the Federal Radio Commission, in a writ- 
ten statement in connection with the 
ruling of the Court of Appeals of the 
District of Columbia, in reversing the 
action of the Commission in assigning 


clared that the decision means in effect 
that the general reallocation order of the 
Commission is invalid. : 

Mr. Caldwell asserted that the “equali- 
| zation which the Commission so carefully 
| worked out between the five zones has 
been destroyed as between the First and 
Fifth Zones with respect to cleared 
channels.” 

The Commission will move for a re-| 
hearing, he said, and, if unsuccessful, | 
will ask the Supreme Court of the United 
| States to review the case. 

Bringing up the subject on the floor 
of the Senate, Senator Dill charged that | 





| enactment of the pending bill to extend | 
| the life of the Commission, as made nec- 
essary for adequate handling of the sit- | 
uation resulting from the decision. j 


sion follows: 


of Columbia has rendered a decision on 
the case pending before it on appeal by 


j}completely by surprise. 

We have now in the hands of the 
printer an extensive brief on the merits 
of the case which, under the rules of the 
Court, is due on February 28. My assist- | 
ants and myself have worked arduously} 
in the preparation of this brief because 
of the importance of the issues to the 
ifuture of the regulation of radio com- 
munication by the Government of the; 
United States. | 


Denial of Opportunity 
To Answer Is Alleged 


I am at a loss to understand why we 
were not given an opportunity to answer 
the General Electric Company’s brief on 
the merits, which was filed on February 8. 

It will be remembered that this case 
began with the filing of an appeal on 
November 9, 1928, by the General Elec- 
tric Company, at a time when I was 
absent and engaged in the argument of 
a ease for the Commission in Chicago. 
On less than two hours’ notice to the 
Commission, the General Electric Com- 
pany obtained a stay order from the 
Court, and the Court set the case for 
hearing on December 38, an unusually 
learly date in view of the importance of 

the proceeding. 
This, however, was acceptable to the 
Commission and to myself. Both the at- 
| torneys for the General Electric Company 
and myself filed briefs with the Court 
just prior to the oral argument, neither 
side having seen the other’s brief. ! 

Thereafter, on December 13, pursuant 
to leave given by the Court, the General 
Electric Company filed a brief in answer 
to what was said in our brief in support 
of certain motions we made, including a 
motion to dismiss the appeal. On Decem- 
ber 23, we filed a reply to this brief on 
the motions. 

After extensive conferences between 
opposing counsel and ourselves, a printed 
record was prepared and filed, on Janu- 
ary 10, and pursuant to the rules of the 
Court the appellant filed its regular 
brief on the merits on February 8. 


Court Rule Is Cited 


In Reference to Briefs 

The rules of the Court (No. VIII, Sec. 
| 4) provides: 

“For the appellee there shall be filed 
with the clerk 15 copies of the brief for 
his side of the case within 20 days from 
the filing of appellant’s brief.” 

We have never had an opportunity to 
answer either appellant’s brief of Febru- 
ary 8 or the brief which it filed just be- 
| fore oral argument on December 3. 

The brief which we have in the print- 
ers’ hands contains arguments and au- 
thorities which we believe to be abso- 
lutely essential to a proper understand- 
ing of the points involved in the case. 

The opinion, which I have only just 
had an opportunity to read, holds that 
WGY is entitled to full-time operation} 
with 50,000 watts power on the frequency 
of 790 ke. This frequency or channel 
was assigned by General Order 40 to the 
Fifth Zone to be used by the General! 
Electric Company Station at Oakland, 
California. 

Although the Court does not say so, 
this decision necessarily holds that Gen- 
eral Order 40 is invalid to the extent | 
that it assigns this channel to the Fifth 
Zone; and if both KGC and WGY are 
to continue to operate on it, the channel 
ceases to be a cleared channel, with the 
result that all the listening public out- 
side of a comparatively small tsn| 





around either station will have reception 
spoiled for them by a heterodyne whistle. 

It also means that the equalization ; 
which the Commission so _ carefully 
worked out between the five Zones has 
been destroyed as between the First and 
Fifth Zones with respect to cleared 
channels. Just what effect, if any, the 
decision will have on the other portions 
of General Order 40 it is too early to 
say. 

While the Court does not do so 
directly, by implication it seems to up- 
hold the Commission’s contention that 
WGY has no property right, and Judge 
Wilkerson’s decision against the claim 
of a property right in the WGRW in 
Chicago is cited. The Court of Appeals 
places the emphasis on the standard of 
“nublic interest, convenience or neces- 
sity” and rules that under the standard 
WGY is entitled to full time. 

From a hasty reading of the opinion 
I gather the following: 

1.—The Court did not pass on our 
motions to dismiss each of the three 
appeals which were based on _ the 
grounds, among others, that the appeals 
were not filed within the 20 day period 
prescribed by the statute; and on the 
further ground that, since the questions 
involved are now all moot questions, this 
latter point is due to the fact that the 
Commission cannot, under the amend- 
ment passed in 1928, issue more than 
three months licenses, and therefore, if 
the Commission had granted the utmost 
to the General Electric Companv it 
would have granted a licence beginning 
November il, 1928 and ending February 
11, 1929, 

2.—The Court did not rule on our mo- 
tion to strike a large portion of the ap- 
peal papers filed by appellant, on the 
ground that they were improperly used 





Station WYG a part-time license, de-! 


as a method of introducing evidence into 
| the record. By implication the Court 
seems to have overruled this motion, as 
it cites as facts material which is con- 
tained only in the document which we 
moved to strike. 

3.—The Coyrt did not pass on our mo- 
j tion to require the appellant to elect be- 
; tween the two appeals of the General 
Electric Company. 

4.—The Court did not pass on our 
motion to dismiss the appeal of the State 
}of New York on the ground that the 
statute does not give any right of ap- 
peal to persons other than those whose 
applications are denied by the Commis- 


sion, 


|Period of Licenses 
Limited by Statute 


5.—The Court seems to assume that 
| the Court had shown dicourtesy to coun- j under the statute the Commission has 
sel for the Radio Commission. He urged authority to grant licenses for three 


is now entitled to a full-time license on 
790 kilocycles is necessarily ruling that 
the Commission has no right to pass on 
whether each renewal of license every 
three months will serve public interest. 


10.—The Court, by ruling positively 


Effects of Ruling on Equalization of Broadcasting Are | that WGY is entitled to 50,000 watts 
Discussed by Mr. Caldwell. 


power, is by implication holding invalid 
the part of General Order 42 which 
; limits power to 25,000 watts on cleared 
| channels, with an additional 25,000 watts 
|experimentally, to determine whether 
there is interference. 
|} 11. The Court has made its ruling so 
jfar as facts are concerned entirely on 
the basis of an ex parte statement fur- 
nished by appellant, a large portion of 
which is in the form of an affidavit by 
1 one of its lawyers, and according to our 
‘contention improperly a part of the 
record. 

Needless to say we shall move imme- 
diately for a rehearing; and if that is not 
| successful shall take such measures as 
| are open to us to obtain a review by the 
Supreme Court of the United States. 


Calling attention to the decision of the 
court, which was ordered printed in the 
|Congressional Record, Senator Dill 
(Dem.), of Washington, told the Senate 
that the court had decided the case be- 
fore the Radio Commission had been per- 


years to broadcasting stations, whereas! mitted to file a brief on statements of 


under the Amendment of 1928 
thority is limited to three months. 


6.—The Court did not take any notice 
The full text of the statement by the; of the actual arrangement which was of- our 
special counsel for the Radio Commis-| fered to WGY; namely, that it might, treatment of counsel of the Commission 
, \ ; operate every evening until 10 p, m. on 
The news which I have just received; condition that KGO at Oakland, Cali- 
that the Court of Appeals for the District; fornia, close down for a period of 51 


minutes daily just prior to 7 p. m. 


its au- 


; fact. This brief, he asserted, was now 
: being printed at the Government Print- 
ing Office. 
“Throughout the case, the court’s 
{has been discourteous to say the least,” 
said the Washingtom Senator. “I do not 
know of any case of legal nature where 
;counsel has been treated with as little 


7.—The Court assumes that, under the | Courtesy or where his rights have been 


set at Oakland, Calif. 


the General Electric Company takes me! Commission’s ruling, WGY had to close! So overridden as in this case.” 
| down every evening at the hour of sun- 


| The General Electric Company is part 
of the tremendous radio trust, he de- 


8.—The Court did not discuss our con-!clared, and the court was “overawed” by 
tention that WGY had every opportunity | the appearance before it of the former 


for a hearing and rejected it. 


9.—The Court, by holding that WGY 


(Continued on Page 10, Column 2.] 


TO THE PROPERTY OWNERS OF AMERICA 
FROM THE DESIGNERS OF AMERICA’S SKYLINE 
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The New York Stock Ex- 
change, financial heart of 
the continent, designed by 
George B. Post & Sons. At 
right, J. Otis Post, well- 
known member of the firm 
of George B, Post & Sons. 
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“we naturally specify Copper and 
Brass wherever possible in the 
buildings we design .. without them 
no building can be considered well 


constructed.” 


GEO. B. POST & SONS fU Mai 


(ene B. POST & SONS, one of the leading archi- 
tectural firms of America, are strong adherents of 
the finest in building construction. This firm, along with 
practically all the leaders in the profession, recommends 
the use of Copper, Brass and Bronze materials in any 
building that is designed to last. Not just because they 
are the finest materials. But because they are also the 


most economical! 


The building that is equipped with Brass pipe, Copper 
flashings, gutters and downspouts and solid Brass or 
Bronze hardware and lighting fixtures will never fall 
prey to rust. And the owner will never have to pay for 
expensive repairs and replacements, 


Copper, Brass and Bronze materials may cost somes 
what more than the rustable kind. But as George B. 


Post & Sons say: 


“Our experience shows that to object to them 
on the score of cost is very short-sighted econ- 
omy. Asa matter of fact, we have found that 
in the long run Copper and Brass prove a real 
dollars and cents economy.” 


Write our Building Service Department for additional 
information. There is no obligation on your part. 


COPPER & BRASS 


RESEARCH ASSOCIATION 


25 Broadway, New York 


Midwestern Office: 
Landreth Building 
St. Louis, Mo. 


Canadian Office: 
67 Yonge Street 
Toronto, Ont. 


Pacific Coast Office: 
Architects Building 
Los Angeles, Cal. 


COPPER, BRASS, BRONZE—The World’s Most Useful Mesele ; 
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Railroads Mergers Rate Decisions Petroleum 
Lo s |Great Northern Railway Given Authority [Dates Announced for Hearings on Rates 


wer Freight Rate a ; 
Fixed on Vegetables To Acquire and Operate Seven Companies pe canons Of Petroleum Products in the Southwest re 
were ee ounc y the i with the 
From North Carolina Acquisition Will Give Direct Ownership of Properties, Re-|| Interstate Commerce ||I. C. C. Calls Conference at Hot Springs, Ark.; Other|| Interstate Commerce | 
ducing Corporations in System. | Commission Proceedings in April. Commission 
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Rate complaints made public Februar: 
25 by the Interstate Commerce Commis 





Order Is Based on Finding The Great Viestite —— meek aponates wy Baa ee a balance | Decisions in rate cases made public| The Interstate Commerce Commission] ference will be held between the com- 
* a granted authority by the Interstate!sheet of the Minneapolis Western, as of | February 25 by the Interstate Commerce |on February 25 announ that further |™mittees appointed bv the shippers and; 
That Agricultural De Commerce Commission to acquire and! November 30, 1921, shows investment in| Commission are summarized as follows: | hearings cael — ag Pact 4 ye carriers, representatives of the State 


sion are summarized as folluws: 











e . . . . | . = > . a. : 
ression Exists in operate the lines of seven companies; road and equipment (road) $790,438.41, | Investigation and Suspension Docket No.| ; : cath Commissions and Examiners Fuller and 

P now operated as a part of its system,| (equipment) $6,262.41, total $796,-| 3136.—Class and Commodity Rates via its on — ar ae oe Peyser at 10 o'clock a. m., March 28,| No. 21850, Subs 1 and 2, Claude Hargar, 

State. the capital stock of which it owns. The] 700.82, cash $3,215.49, miscellaneous ac-| Baltimore and Carolina Steamship Com- | coder ¢ 7” rs _ a wet gates ioe 1929, Majestic Hotel, Hot Springs, Ark.| of Verdigre, Nebr., et al. v. Atchison, To» 

so properties involved are the Duluth,counts receivable $99,519.74, capital ea City. Decided Febru- nl the Beathenaik. Bearings wht tie bald The purpose of this conference is to | peka & Santa Fe, Railway et al. Request 

. z : ~—nishonas : is Wes ‘7 i : ‘ , ° ° ¥ i i i -| Commission to order establishment o a- 

[Continued from Page 1.] Terminal Railway, Minneapolis Western, stock $750,000, audited accounts and 1. Proposed cancellation by Baltimore &| at New Orleans, La., on April 1, Dallas, ha pea ye achcrllanlyse gps ing | sonable Yates 20 petreloun from potate in 






which would have accrued at the rates | Railway, Minneapolis Belt Line, Great)wages payable $35,000, tax liability | Carolina Steamship C : cone. | : : ’ 
found reasonable and that they are en- |Northern Terminal Railway, Great} $4,125, accrued depreciation (road) | tion in joint dseegh ietel sluuetier | an doen edhe ac at he Cae ' 
titled to reparation with interest. These | Falls & Teton County Railway, Montana | $67,742.34, (equipment) $6,158.69, andj rail-and-water rates between Baltimore,| sion’s notice follows: : be determined in these proceedings. To! No. 21964. S. Baskowits & Sons, of St 
shippers should comply with Rule V of|Eastern Railway and Watertown &: profit and loss credit balance $36,410.02. |Md., and certain southeastern points, and | " ; this ehd, on or before March 15, 1929, the! ;.3;. “Mo. v. Cleveland, Cincinnati, Chi- 
the Rules of Practice. Sioux Falls Railway. | The annual report of the Minneapolis | Proposed reduced proportional class and). No. 17000, Rate Structure Investiga-| carriers will serve on all parties aD- | cago & St. Louis Railway et al. Seeks reae 

In N : 18283 and Sub-No. 1 we find} The Division 4 report in Finance! Western for 1922 shows the annual Pulecicks = — Baltimore ena | Ben, Part 4-A. Rates on refined petro-| pearing at the recent hearings at Dallas,: sonable rates on empty glass bottles from 

ae eee ee eecren sailed | Docket No. 7145, dated February 16 and|rental under the agreement of Decem- Chs ‘I aaa org tices . e one hand, and | leum products from, to and between) Tulsa, and Kansas City, their tentative| Muncie, Ind., and St. Louis, Mo., to Atlanta, 
that the refrigeration charges assailed | arleston, S. C., on the other, found not/ points in the Southwest. seuiiniie Gs t teuee Kahes en thin| Gc. Cate eoauthion ot HE 


: : ; made public February 25, states that the; ber 21, 1921, is $31,500, plus a sum) jyctig 
from South Carolina points to destina- | made pu e ar North. | ; ’ justified. Suspended schedule ordered can-| I . . ee : : 
. : } - | equival | n accordance with the understanding ! traffic within the Southwest. | No. 21966. Duck River Grain Co., of Dens 
tions in Canada were unreasonable to ; acquisitions will give the Great Nort quivalent to 6 per cent upon the cost celed. gj | oe eee Oe ee calsee & ts 


5 : : ; ve : | reached at the conclusion of the recent; The ab titled di 
tent that they exceeded 85 per |ern direct ownership of the properties, | of additions and betterments made to,/ 2. Proposed new proportional class and n e oe | _ The above-entitled proceedings are as- | : ; 
age gr conteaperumeues Tilclaanee jinstead of control through ownership of | or upon, or in connection with the leased | commodity rates between Baltimore and | hearing at Kansas City, Mo., a con-\signed for further hearing at 10 o’¢lock ao ene trom Semen, td, colnee, Oe 
tion charges on the same character of stock and will reduce the number of properties after the- inception of the | Coen on _ me Same = Jack- | = : a ——=|a. m. standard time, before Examiners | Cjgims reparation of $92.40. 7 
fic from Florida producin oints to | corporations in the Great Northern sys- lease. The agreement is for a period of | sonville, Fla., on the other, and between | * et, Fuller and Peyser, on the dates and at the , 7. tga Suaurie 
the set duatinaations: that in i far as|tem. The report of Division 4 follows | 25 years from December 31, 1921, but | Jacksonville and Miami, Fla., for applica- Authority to Issue Bonds Bech named below: April 1, 1929, Beta ge es ee “east 


. . Oklahoma, Kansas and Missouri to Ne- 
far as possible, the number of issues to braska destinations. Claim reparation. 




































































complainants have made shipments and jin full text: 5 . may be terminated by mutual consent or | bs of ‘tencaden Sa justified, 1 Sought by Bellefonte Line St. Charles, New Orleans, La.; April 8,| Coast Railway et al. Claims reparation of 
paid the charges thereon at the charges} The Great Northern Railway Com- by 90 days’ notice in writing given to| Investigation and Suspension Docket No. 5 ’ 1929, Adolphus Hotel, Dallas, Texas;|$175 on car of machinery, from Little 
found unreasonable, they have been| pany, a carrier by railroad subject to|either party by the other. It appears} 3185—Grain and Grain Products from ieee April 15, 1929, Kansas City Athletic Club, | River, Fla., to Beloit, Wis. Rs 
damaged thereby in the amount of the | the Interstate Commerce Act, on October | that this lease was executed without our} Duluth, Minn., and related points to| The Bellefonte Central Railroad has| Kansas City, Mo. | = = 
difference between the charges paid and | 1, 1928, filed an application under para-i approval under paragraph (2) of sec-| Duluth, South Shore and Atlantic Rail-| applied to the Interstate Commerce Com-| Separate announcements will be made| within the Southwest, including rates to 












: ‘ : | i i way Stations in Michigan. Decided|.. . P ‘ : 5 ak . * 

those which would have accrued at the | graph (18) of section 1 of the act for, tion 5 of the act. va} : g mission for authorit iby the respective State Commissions as | east-bank points, should be submitted at 
charges found reasonable, and that they | a certificate that the present and oer The Minneapolis Belt owns freight | February 16, 1929. | $200,000 of 6 per _? = om to the proceedings before them which are | the beatin at Dallas and Kansas City. 
are entitled to reparation with interest. | public convenience and necessity require|yards and engine terminal facilities at'| Aa crane Pape on wheat and corn and | $200. to provide funds for the See being handled under the cooperative plan| The hearing at Kansas City will be de- 
Complainants should comply with Rule | the acquisition and continued operation | Fridley, which adjoins Minneapolis on anyciee ar ieee tee cok be of the Fairbrock beanch of the eau. with the proceedings before this Com-|voted primarily to evidence in defense 
V of the Rules of Practice. | | by it of the lines of railroad of the the north, and yard tracks in Minne- Wik. to Wdentinations Gi Hickican pa the | vania Railroad extending from Fairbrook | Mission. F J !of complaints assailing rates to destina- 

In No. 14092 and Sub-No. 1 we find | Duluth Terminal Railway Company, | apolis. — These properties, consisting 0f,| Duluth, South Shore & Atlantic Railway | to Stiver, Pa., and to construct an exten- The hearing at New Orleans will be| tions in Missouri and to such other evi- 
that intervener Atlantic Coast Dis-| Minneapolis Western Railway Company,|0.90 mile of industrial tracks and 38.83) found not justified. Suspended schedules! sion of 5.4 miles connecting the Belle-|‘¢voted primarily to, consideration of | dence as may be submitted by the north- 
tributors made shipments as described | Minneapolis Belt -— Smeeey Great | miles of yard tracks and sidings in | ondered cancelled and proceeding diseon- | fonte Central’s line with the Fairbrook | ates to destinations in the Mississippi ern lines. All rebuttal testimony of the 
and paid the charges thereon at the | Northern Termina ailway Company,|Anoka and Hennepin Counties, Minn.,| tinued. — , ; ‘branch. In its application in Finance | V@lley. Both shippers’ and carriers’ evi- | shippers should likewise be submitted at 
rates and charges found unreasonable in| Great Falls & Teton County Railway: were completed in 1917. They are east No. 19079.—Julian Petroleum Corporation v. ideas No. 7458, ‘nade public February | dence as to these rates should be sub-' the hearings now assigned. It is ex- 


the South Carolina cases; that it was|Company, Montana Eastern Railwayjof the Mississippi River and the elec-| Atchison, Topeka & Santa Fe Railway | submitted at that hearing. | pected that these will be the final hear- 


er ic any Ww a i ea ie et . . Company et al. Decided February 14,| 25, the applicant states that it proposes Sy ae f . : 
damaged thereby in the amount of the | Company, and Watertown & Sioux Falls|tric line of the Minneapolis, Anoka & 1999. |to sell the bonds to William M. Canby, All the carriers’ evidence as to rates ings in these proceedings. 


difference between the charges paid and | Railway Company, hereinafter referred | Cuyuna Railroad, and west of the appli-| Rates on wrought iron pipe, in carloads, |of Philadelphia, and Jay N. Schroeder &| 


those that would have accrued at the| to, respectively, as the Duluth Com-jcant’s St. Paul-St. Cloud line with ; McK t, Pa. and South Lorain,| ‘ 
rates and charges found reasonable; and} pany, the Minneapolis Western, the | which they connect. | Ohio, = Rectal, Calif. diverted in a ie oa a Ay The alae 
that it is entitled to reparation on ship- Minneapolis Belt, the Great Northern | Its balance sheet as of November 30,| sit to Moneta, Calif., and the practice of | Oe and accrued interest. e carrier 
ments made after October 25, 1923, with | Terminal, the Great Falls Company, the|1928, shows investment in road andj charging for that service found not unrea- | 2/80 proposes to give the purchasers of 
interest. Intervener should comply with| Montana Eastern, and the Watertown! equipment (road) $857,305, miscellaneous | S07#ble._ Complaint dismissed. E | the bonds an opetion on 1,000 shares of | 
Rule V of the Rules of Practice. If it |Company. No representations have been/ physical property $26,481.34, _miscel- | N°. 14092.—South Carolina Produce Associa. | its capital stock now held in its treasury 


: 3 F , 7 2 itv z a = y. Aberdeen & Rockfish Railroad | at prices ranging from $12.50 to $20 per 
has made shipments during the pendency | made by any State authority and no'Janeous accounts receivable $208,121.75, | — a : - Pp ging per 
of this proceeding under the rates as-| objection to the granting of the appli- ; unpledged capital stock in the treasury | . coe Sak tee ae ee | ee dependent on the date of purchase, 


sailed and has paid the charges thereon, | cation has been presented to us. $1,000,000, capital stock actually out-| 14092 (Sub-No. 1), and 14597, findings in| 3 2 i 
j standing $1,000,000, Governmental grants| previous reports, 96 I. C. C. 107 and 107| tion awarded to Atlantic Coast Distributors, | 

















































You need a Holiday 


1928 has been a good year—you’ve “cleaned up.” You feel good. Now 
you can ease up a bit. Do something to restore those valuable reserves 
of energy that lengthen life and you will not add to that group of at- 
tractive American widows now thronging Europe’s social centers. 




































it may submit with its statement under | Li Is O ted t d 

Rule V affidavits stating the facts in this | ™ ne is Uperate $2,887.17, nonnegotiable debt to affiliated | I. C. C. 613, affirmed, with certain modifica- | intervener, in No, 14092 and Sub-No. 1 and Take a real vacation—short trips avail but little. Go where the climate 

connection. If defendants object to| Under Two Agreements companies (advances from applicant) | tions. to complainants in Nos. 14597, 18283, and will restore your burnt up energy—Companion with your wife—enjoy un- 
2. Rates on vegetables not otherwise | 18283 (Sub-No. 1). . ; 






$65,856.20, audited accounts and wages! “ surpassed hospitality and go where you will enjoy the world’s great- 





proof in this manner, intervener may | 








request a hearing for the purpose of| The railroad of the Duluth Company} oie 1919.0 ; a ia -operty | SPecified, including peas and beans, in cer-| 4. Complaints in Nos. 17383, 17383 (Sub- ‘ ee = 
aaa such eel eo extends from the St. Louis River at ~~ _——. ne tie a | tain packages, from North Carolina produc-| Nos. 1, 2, 5, 6 and 8), and 18320 dismissed. ! est things 
: Duluth, Minn., to the union station and . 8 eos ?| ing points to destinations in eastern trunk-| 5. Complaints in No. 17383 (Sub-Nos, 3, | 


and profit and loss credit balance $10,-| jine and New England territories found un-| 4 and 7), to the extent they involve re- Good hotels, excellent rail 


‘ .,_,|inceludes freight yard tracks at Rice’s | 599 95 re. o ; : 
We further find that the rates assailed| Point. It has 2.10 miles of first main O9U.90. reasonable. Reasonable and nonprejudicial | frigeration charges on vegetables from 
| beses of rates prescribed. North Carolina, dismissed. 


on vegetables not otherwise specified, in- | track, 0.05 mile of industrial tracks, ae : ° : ; ; og = | 
cluding peas and beans, from points |4.27 miles of yard tracks and_ sidings, | Ferminal’e evant - Nos 54 oud 3) GO TL Gehl Borers. No. 17490—Fred C. Mansfield Company v. | 
& — carats — —- of de- | all in St. Louis County. The line was | Located in St. Paul ees ee pane ai = Decided February 12, 1929." | 
endants, other than the Norfolk South-| placed in operation on October 1, 1889, The Great Northern Terminal’s prop- | : as eee Fak Sere. a wae 
a ue . —s _ —— aaa since that time, han been operated | erties ie ix Bt, Haul, Maser County, | Brookings, Lake, and Minnehaha Coun- L = i ee = = 
rates, or the future ey wi y one of applicant’s predecessors, the| Minn., and consist of 0.77 mile of in- os - that the rates charged on carload ship- 
be unreasonable and in excess of the| Eastern Railway Company of Srinauaetec| donna te and 164 ‘hes of eae Its balance sheet as of November 30,; ments of osname” milk, in cans, fram | 
lowest possible lawful rates to the ex-|and by the applicant. At present it is! tracks and terminals, which were com- 1928, shows an investment in Toad and} Johnson Creek, Wis., to various destina-! 
tent that they exceed the basis herein | operated under two formal agreements, | pleted in 1918. The company’s balance ——— oo $1,598,552.27, eee oe = a ee ee 
prescribed. Defendants will be required |dated July 1, 1915, one relating to por-| sheet as of November 30, 1928, shows in-| sngcus Physica, Property, sg ig eon age: Mia ME Cr Al 
to — rates on a basis not to ex- | tions operated by the applicant exclu-| yestment in road and equipment (road) $5 $38 496.16. —— aera eaaaae | Soae ie culiemiaes ae Gee ae es ae 
ceed those set forth in Appendix B to/sively and the other to portions used! $2.993,689.58, miscellaneous physical | 2"¢ a ees Cap tee SCO Cx, eae ev+| the interstate commerce act and that com- | 
the destinations therein named, except | jointly by the applicant with other car-| property $47,774.98, miscellaneous ac-|nonnegotiable debt to affiliated com- jiginant had not proved damage as a re- 
that to points in the New Haven and | riers. 5 counts receivable $60, capital stock $2,- — (advances from applicant) $499,- sult of ‘said violation, affirmed. Complaint | 
Boston rate groups, the rates per barrel | Details of these agreements are not} 000,000, nonnegotiable debt (advances 7 , audited accounts and wages paya-| dismissed. 
shall not exceed 17 cents less than the | given. The applicant pays a fixed an-) from applicant) $87,026.45, audited ac- ble $44,843.60, unmatured interest accrued | 
rates provided in said appendix. These | nual rental for use of the property, to-j eounts and wages payable $199.74, addi- $12,278.83, tax liability $4,400, aoe 
rates we find to be reasonable for the | gether with certain other payments, such/tions to property through income and ‘° ean — ch raped _ aoe ed] 
rave further find that the rates assailed D Se eee ta —, = , ne surplus SISC2TE36, snk promt Ene fons see senll age sc Gateaae ot 
e S ass | Dulu ‘ompany’s balance sheet as o ; : | $32,365.11. 
on vegetables not otherwise specified, in- | November 30, 1928, shows investment in ~< helaace oe ee | December 21, 1921, the applicant com- 
cluding peas and beans, from points in|road and equipment (road) $525,824.60, Cc ° erepel ct ec qi 1916 Th S| menced operation of the properties on 
North Carolina on the line of the Norfolk | cash $3,280.99, miscellaneous accounts re-| , a ee a pe : i a . B : ey | January 1, 1922. 
Southern, were and are not in excess of | ceivable $213,776.44, capital stock $400,-| Pago - * 8.73 tl aa — or | It pays a fixed rental therefor, together | 
reasonable maximum rates, but that for | 000, audited accounts and wages payable t ae bo sts oy oe ; a with certain other payments, such as | 
the future they will be unreasonable and | $32,262.87, tax liability $3,575, accrued | — tracks, and WG oo Cc aa taxes, etc., and all operating expenses, | 
in excess of the lowest possible lawful |depreciation (road) $279,699.99, other | tacks -” "eis eee of the and receives all revenues. The record is | 
rates to the extent that they exceed | unadjusted credits $300.64, and profit and/| Mont. e line Is an extension 0 € silent ‘as to the history of the property | 


New Schedules Required. 





Victoria Falls... The great- 
est big game preserve... 
“Acres of Diamonds”... The 
greatest. gold mines, 8,000 


feet deep... Thrilling Zulu fi whiles. Radio keeps you in 
War Dances... Finest scenic 


/ € d touch with home. Weekly 
motoring in the Cape Beau- ak wre 
tiful and Natal. Kae, sailings via England. 






The greatest water wonder, 
BS 


travel, fine theaters, modern 









sports to enjoy between 










Write for Booklet FP 2 and fully illustrated travel literature to 







South African Government Travel Bureau 
11 Broadway, New York City 


































































































the basis herein prescribed. . {loss credit balance $27,043.53. The an-| 2PPlicant’s branch extending from prior to the dates mentioned. The com- | 
The Norfolk Southern will be required | nual report of the Duluth Company for} Power to Bynum. eae ie sf ¢| Pany’s annual report for 1916 shows that 
to establish rates from points on its line|the year 1927 shows it received joint fa-|,,15€ company’s balance sheet as of 2+ foreclosure sale it purchased, as of | 


on the same basis as those set forth in|¢jlity rent income $10,455.96, income | November 30, 1928, shows arees manne | June 28, 1916, all the properties formerly 
Appendix B as modified in the preced-|from lease of road from applicant $7,-| Toad and equipment (road) 259,729.91, | owned and operated by the South Da- 
ing paragraph to the destinations named | 635.55, and miscellaneous income from|imvestments. in affiliated companies 41, Central Railway Company, and 
in such appendix from the nearest group | Minneapolis, St. Paul & Sault Ste. Marie! $854.47, unpledged capital stock in commenced operation thereof on July 1, | 
on the line of another sefendant to the | Railroad Company $10,371.96. It is sie | Santry STOLE sare Sek Sone 1916. | 
same destinations, plus arbitraries, to! stated in that report that the latter com-| UtStanding $260,000, and additions to) 7) its 1922 annual report it is shown 
accrue solely to the Norfolk Southern! pany has a use of the tracks| Property through income and surplus tyat under the contract Of December 21, WHEN i OU GO TO W ASHING TON 
for the portions of the through hauls| put that rental is still being paid. | $584.38. s 1921, above referred to, the applicant | 
performed by it, of 3 cents per barrel| The properties of the Minneapolis!, The Montana Eastern Railroad ex-| pays an annual rental of $65,000, plus a | 


for 25 miles and under, 4.5 cents per) Western consist of 1.69 miles of branch ‘tends from a connection with the ap-| sum equivalent to 6 per cent upon the | ‘ x : % 
barrel for 75 miles and over 25 miles, | f plicant’s main line at Snowden, Mont.,| post of additions and betterments made FOR THE INA GURATIO? 














































“ ’ | line, 1.05 miles of industrial tracks, and ! ee : : . j 
6 cents per barrel for 150 miles and over | 4.27 miles of yard tracks and sidings, | 1" S southerly. age ee ee to, upon, or in connection with the leased | 
75 miles, and 7.5 cents per barrel for! aj] in the city of Minneapolis, Hennepin) X- Dak., Fairview to Sidney, Mont., and pyoperties from and after the inception | | 
151 miles and over. : . | County, Minn. The road extends west: , thence westerly from Newlon outine of the lease, and that the lease runs for | LIMIT MAR.IO™ H 
Rates constructed upon this basis we|erly and across the Mississippi River t? Richey, Mont. Between Sidney and |, period of 25 years from December 31, | 5 ‘ i 
find to be reasonable for one sf from applicants’s St. Paul-St. Cloud etc a enh a ; 1921, but may be terminated by mutual MARCH 1°2°3°* RETURN | 
In computing distances to be used for) line. Under formal agreement dated | 22anch of the Northern Pacific Railroad. | consent or by 90 days’ notice in writing | ; f 
the determination of these arbitraries the | December 21, 1921, the applicant com- | re Aone a cones hag given by either party to the other. This (Also March 4 from nearby points) 
Saeetent pomees shall ee used — — menced operation of these properties on ae ere 19° eae 7 lease was entered into without authority | 
carload traffic can be moved without! January 922. Snowde 1 are 19 s : he |». ; : ‘ in| A " i ded 
transfer of lading. | oe 4% | line, of which six are incorporated vil- = of tee sunte paragraph (2) of section Take a trip to Washington The CAPITOL Limited 
To destinations within the scope of Applicant Pays Fixed lages. The applicant owns all the oustanding | : Chicago — Washington — 
eedings hich no specific | ’ ; : ; sicck afta’ Gescueian: ja 4 and see the Inauguration— , 
these proceeding but to which no porte ‘Rental for Properties Operation of Line | stock of the companies whose proper- & Inquire — New York 
rates are provided in Appendix B, de- | See f x ties it proposes to acquire, which stock | th reatest pageant — of Baltimore F 
fendants ee _ required — — For the use theres it — a fixed) Was Started in 1914 cost it the par amount thereof, namely | a pag & Ohio Passen- OnTime 95.2% through 
rates made with proper relationship to! annual rental, together wit certain ; : c va be . $15,510.000. The stock of the Minneapolis | - F pra ie 
the raten get forth in'cid appendix |ather payment, auch as taxes, ete, and| 7, CHMDSPY, owns, 0827 miles of Tesco steed under tw of the | cheoutstandingevent 7 set Representative dear | 
Our satings oer ne pcr ie “ ued all operating expenses, recelving ae tracks, and 8.67 miles of yard tracks | Plicant’s mortgages. in each cycle of our cerning service and The NATIONAL i 
sonableness render unnecessary & vat revenues. It is not shown how the! and sidings, in Roosevelt, Richland, and Neo Cash P seeelal nidiiadoal Limited 
termination of what, if any, so | properties were operated prior to Jan-| Nawson counties, Mont., and McKenzie |‘Y9 “4s ayment Nation’s history. Here " ” ( mite 
provers oe enw ee uary 1, 1922, but apparently they were! County, N. Dak. A portion of the line|Contemplated at Present ; . ere. St. Louis—Louisville 
tionship of the rates on ReSURO es of — =; was placed in operation in 1914 and a ata ts b id by th he in the Heart of the Nation ares. weixd f : 
otherwise specified in the Carolinas. iy 4 taste. it will t portion in 1917. The company’s balance The consideration to be paid by the ap Cincinnati—New York ina ia 
Appropriate orders will be entered. justment to a 100-pound basis, it will be, ee rae Soe s ys: ee plicant is the value of the properties of OnTi 6 h ag fi 
: i necessary to distinguish in the rates be-; shect as of November 30, 1928, shows | those companies as shown on their books gather the gteat the famous n Time 97.6% throug’ © \tt i 
Mr. Campbell Concurs in Part. j= He ee ae : of veget-| investment in road and _ equipment : “ss , ? ? niet ) 
_ ea : . | tween various kinds or groups of veget ody Ghtee tenaa: | . r December 1, 1928, less any advances : z i nearly 4 years / 
Cortzalanioner, Campbell geoomating he | ables, in accordance with their loading eee eloen’ wea rege yy gel a theretofore made to them by the appli- and the thousarids of patriotic ‘ 
part: I concur in the conclusions ot the and other transportation characteristics. | 2aS ras ay ‘~ rty, 04 065 ; 1S~ | cant. No cash avment for the resent, ee . . ih 
senting © 96 Ser in the vetee are found || am not convinced that all of theve' Copenaene Sarva! geeperty, $73,382-735 | at least, is scehemmiied: i walla’ gab citizens, to acclaim the President » Both are all-Pullman between .. “». 
unreasonable, but the relief granted 15) yates have been brought by the majority | 07 9 7 Pome ; be ARB Ee Tee ’| posed to show the respective amounts as West an " . ' 
not adequate. To my mind the com-| gown to the right level. All that was oa elt er coast ntl teaanae: | debits and credits on the books of the that they have chosen. and Washington without extra H 
ear, a suey ree, Sat Sey done in the former decisions in the | nonnegotiable debt to affiliated com. |20Plicant and the subsidiaries. The “— fare. 
Bre envied UNCer tne Provisions €/South Carolina cases was to bring the oe fa tee an “|tal stock of the latter companies wi : 
Hock-Smith Resolution to more sub-| rates on the smaller packages down to, r94. 15: taemoees emt SREOERT), = | »e surrendered to them and held in their And when you make the trip Frequent through service between 
stantial relief than is sccavded them. | | the level of the corresponding rates per| payable $5,392.65; additions to pro erty | treasuries until the companies are dis- “via Baltimore & Ohio” you will . . . 
Commissioner Eastman, dissenting in barrel “voluntarily established by" the | 2a!able, $8,20268; additions to, property| ved” “The” transactions, wil nerease y New York, Philadelphia, Pittsburgh, | 
part: | aye Ro apiece F at 4S | carriers, and that is substantially all| and profit and loss debit on @4 079. | the applicant’s investment in road an : 27 R ; 
done in this case with respect to rates |that is done here with respect to ths | See one Deer eee lequipment $12,723,301.79. : find that every possible provision Cleveland, Toledo, Detroit, Chicago, 
uture, if it be regarded as Con ‘ ‘na rates a 6 i pare renee acauisiti “Opos i i z aa ps 
hal Seas eA rs a oe — a — i :vany's investane nt_in uncompleted Sieh | sre Setameenee means Sea = has been made for your travel Indianapolis, Cincinnati, Louisville, 
the rates still open for consideration There is little in the majority report, abandoned and written off in 1927, after  SERUCEO. ene . : . * 
ot et welt bh ate aaaaaadl ae to indicate whether this is all that could| denial by us _of its application for a will redu “id the number of a nine comfort —at the ticket window, St. Louis and Washington — modern 
justment to a 100-pound basis. My views | lawfully be done, and while the prior| certificate of public convenience and applicant’s sermons aye ; - Hae . piste ; . | 
jn regard to the latter matter were reports in the South Carolina cases con- | meconalty fa Finance Docket No. 5944, ne eS poe tile in the dining car, 1n coach or trains, courteous employes and the | 
fully expressed in a dissenting opinion tain more information, I did nct there} 12 pee  U. O81, z = ; ptheen =~ re ae s ms . ’ 
in 107 L C. C, 613, the second ane agree with the conclusions which were From the dates of completion of the reports to. governmental semnetintte eee. | Pullman. will to please in every Service. ] 
of division 4 in the South Carolina cases, | reached, for reasons which were set|Yespective properties of the Minneapolis | ments In some cases of Ncense and of | : 
: , aes ‘| forth ; Faas ans nferyed| Belt, the Great Northern Terminal, the fees, and will avoid corporate meetings 
It seemed to me then, and it seems! forth in the dissenting opinion rferred! 9%, 6 Gres erminal, the * Pa eti an ‘io waahnin wae the East d West Jd all ivad directl ] 
to me now, that the South Carolina com- to above. The rate comparisons in par- Great Falls Company, and the Montana poe AB pe ee anaiie Tachale 2 astwWara OF CSIWATA @ "asns pass arectly ' 
plainants are fairly entitled to rates on ticular seemed to me to go far to sup- Eastern, thoy have been operated by the subsidiaries are Tnally Cissolved. | through Washington where liberal Stop -over 
: ae pF tae a Sap Se applicant as a part of its system. No Upon the facts presented we find that | ae 
the usual and normal 100-pound basis,! port complainant’s contentions. f Pre aa pee OP y : eg ced erp bli oa vieilewes are accorded without exiva ch 
in place of the obsolescent system of The reductions in the smaller package sree SEveOmene were entered into | t © present an uture pu aC convenie i Pp & arge. 
k tes i that we could ‘On- . . . , with respect to their operation, and no and necessity require the acquisition anc 
a — ot akc Giese the waticanend rates which were prescribed n the accounting is made to the owners, the | continued operation by the applicant of 
wwalghite’ nar vackage which are used by South Carolina cases were not in any) applicant payine ell taxes and maintain-|the lines of railroad of the Duluth Ter- 
the ‘Mississippi Valley lines and which | W2¥ based on the Hoch-Smith resolu-| ing the properties. minal Railway Company, the Minneapolis 
we approved in Fruits & Vegetables, 43 tion and reparation was awarded, eee The railroad of the Watertown Com-| Western Railway Company, the Minne- 
I. C. C. 291, until defendants show that precisely similar reductions from I orth | pany extends from Watertown, S. D.,/apolis Belt Line Company, the Great | 
é those weights are wrong and what Carolina points are said to be based on jon applicant’s Huron branch, to Sioux Northern Terminal Railway Company, | 
weights are right. that resolution and reparation is denied. Falls, S. D., on apnlicani’s Yantston the Creat Falls & Teton County Railway 
These South Carolina complaints | How the conclusion a teamed, that | branch. It connecis with the Chicaro ¢: Company, the Montana Eastern Railway 
were filed more than seven years ago, | the reduced rates will be the owest' Nor hwes.ern Railvoed st Avl'ngton, and Cor.p-ny. and the Watertown & Sioux 
and defendants have had ample oppor- possible lawful rates” does not ¢ early crosses the Chicago, Milwaukee, St. Paul! Falls Railway Company, described in the 
tunity to determine the facts with re- appear. They are based on deiendants & Pacific Ra Iroed at Wentworth, A! application. ; 
spect to package weights by actual tests. voluntary rates per barrel and are rela-|»2n with the record shows thet in addi-- An appropriate certificate will be is- 
The Mississipi Valley weights, in view | tively higher than many other compared t!on to the term’ni it serves 18 stationc, | sued. 
of our approval, may properly be pre- | Tates. of wh'ch e:ght are incornore:cd villages. actman, Commissioner, concurring: I 





; In connection with the inevitable ad-| February 27. all in Cedington, Hamlin, Kingsbury,,81, a decision from which I dissented, 


sumed to be right until definitely proved | The full text of the dissentiog . Tne company owns 101.81 miles of branch concur on authority of the decision of 
wrong, and the burden of such proof is opinion by Commissioner McManamy line, 0.75 mile of indusvrial trac’:s, anc the entire Commission in Acquisition by 
upon defendants. | will be published in the issue of {sae miles of yard tracks and sidings,| Pittshurgh & W. Va. Ry. Co., 150 I. C. 1 
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Gold Reserves 


Functions of Central Bank Exercised 


By Reserve System, 


+ oe 


American Policies | 


In Finance Explained 
Functions Expanded by Post- 
war Conditions, Says Chair- | 


man of House Committee. 





standards of the credit ‘of the issuing 
houses. 1 sometimes think we have too 
many companies attempting to insure 
credit, and that by this process we are 
destroying a development of integrity in 
credit instruments which is so much more 
desirable in this country. ° 

In passing, we should not overlook, as 
another important element in this situa- 


Says Mr. 


Investment Market 
In Changing oT 
| $4,000,000 Last © 


Whether Srokees’ Loans Are 


McFadden 


Too High or Too Low, De- 
elared Not to Be Determined. 


Large Increase Noted 
In Expenditures for 
Broadcasting Talent 


M. H. Aylesworth Says Na- 


tional Company Spent 


| Year. 





Excerpt from transcript of testi- | 


Earnings 


Net Income of Railiwa 


ys Gained Last Year 


¢ 


INDEX 


YEARLY 


TODAY’S 
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Shipping 


| 


More Than $100,000,000 Over 1927 Level| 


Amount for December Is $9 


Increase of 74 Per Cent. 


come of $1,193,133,743, as compared with 
$1,085,141,596 in 1927, according to 
the Interstate Commerce Commission’s 
monthly tabulation of railway revenues 


4,385,670, Representing An 
| 


| For December the net railway operat- 
ing income was $94,385,670, as compared 
j with $54,264,574 in December, 1927. The 
jtext of the summary for the Class I 


—_ railways of the United States follows: 


December 


For year | 


| Time 


Decrease in Loans 


Of Member Banks 
Recorded for Week 


Deposits, Borrow- 
ings, and Security Hold- 
ings Also Decline. 


The Federal Reserve Board’s weekly 


hag 


| Class I railways of the United States:and expenses for December and 12, Investments, Demand and a 
jin 1928 had a net railway operating in-|maqnths of 1928, just made public. 4 


j tion, the trend away from Government, 
| State, municipal, mortgage and bond in- 


I . “ loans | Vestments, due to a full realization of 
am { going to say that brokers I do| this American spirit as again demon- 
are too high or too tow, Becnmee ‘c_| Strated by the speculative instinct in 
eT and I can say this in all frank- }each and every one of us, the fact that 

7. i ../once one invests in a security one be- 
, Nor do I know, nor do I believe, there | comes either a limited or a general part- 
is anyone else in these United States 10. “in that business, and very recent 
that can correctly state whether oF not | observation has demonstrated _ that 
brookers loans are too high or soo OW- larger returns are inherent in common 
Anyone to intelligently answer this must stocks which participate in distributions 
qualify by first expressing a full re Loe profits, either in the form of stock 
edge as to what use the proceeds 0 | dividends or cash, far beyond that which 
brokers’ loans are ultimately put. 


x +e tant! |S received by those who are limited! 
lsiaetiek pred ce chien ee ——_ of preferred stocks 
“Tes Ire your ; s tures. 
vast amount of money and credit now a eg a aenedlaanieah has neces- 
made available in this country through f es : 


the organization of the Federal Reserve! a — en and “7 
system 1 een brought about through the use o 


The reorganization, develop-| the agencies of modern financial devel- 
ment and efficiency resulting in large (iment and, of course, has been ac-| 
profits and savings from industrial and cclerated because there has always been 
financial and commercial operations and) jvailabie sufficient money and credit to! 
the development of our natural resources, | bring about the necessary reorganiza- 
coupled with the conditions brought about | tion and refinancing operations. 

by the changes from a debtor to a cred- ; 
for nation; the change of ene — Public Interest Developed 
ership from London to New Y0rk,; . 

development of dollar exchange; and the| In Security Investments 


1928 


mony of M. H. Aylesworth, pres- | Item. 
240,578.89 


ident of the National Broadcasting | Average No. of miles operated. . 

Company, on January 25 before the | ae 

House Committee on Merchant Ma- | Ae ae 

rine and Fisheries, which had un- | a" 

der consideration the White bill (H. 
| 


1927 
239,410.26 


1928 


1927 condition statement of reporting member 
240,243.20 


239,190.08 banks in 101 leading cities for the week 
$4,649,717,869| ended February 20, made public by the 
976-185.616 | Board February 25, shows decreases for 
143'414.134 the week of $42,000,000 in loans, of $19,- 
aeue an | 000,000 in investments, of $246,000,000 in 
14.076-676 | net demand deposits, of $12,000,000 in 
4,931,764 time deposits and of $32,000,000 in bor- 
6,210,029,787 | rowings from Federal Reserve banks. 
Loans on securities were $73,000,000 
‘ 879496,192 | below the February 13 total at all report- 
120.720'821 , ing banks, the principal changes by Fed- 
2,167,566,246 eral Reserve districts being declines of 
193'304,557 | $65,000,000 in the New York district, of 
$11,000,000 in the San Francisco district, 
|of $7,000,000 in the Dallas district, and 
of $6,000,000 in the Kansas City district, 
and of increases of $34,000,000 in the 
‘Chicago district and of $7,000,000 in the 
| Philadelphia district. ‘All other” loans 
increased $8,000,000 each at reporting 
banks in the New York and Chicago dis- 
tricts, $6,000,000 in the Cleveland district 
and $31,000,000 at all reporting banks. 


Security Holdings Decline. 


and other purchasers of Government se- 
curities and so unsettled the money 
market as to cause a hurried investiga- 
tion by the Treasury, which resulted in 
a change of policy and the creation of | 
the open markets committee for the 
purchase and sale not only of Govern- 
ment securities but other open market 
securities for the system. 

A carful study of the effects of the 
open market purchases at that time de- 
monstrated to the management the un- 
questioned influence and power of these 
operations. 


Control of Credits 
'And Gold Reserve 


So, since then the Federal reserve 
system have been utilizing these three 
great powers in their operations, and 
recently we have been experiencing the 
effects of the use of the open market 
and publicity powers. The combined use 
of the powers granted by law to the Fed- 
eral reserve system is sufficient to give 
‘them control over the gold reserve and 
ithe total volume of credits. 


There is in the operation of this sys- 


[Continued from Page 1-] 

$367,183,922 $334,901,486 
76,522,687 81,891,941 

12,025,436 9,972,825 
13,785,861 25 s 
16,713,118 15,889,1: 

9,921,781 

1,267,060 

374,653 

467,727,024 


$4,688,760,282 
900,326,8 
104,317,532 
142,446,829 
207,879,887 
125,989,631 
12,177,728 
4,137,706 
6,177,761,036 


Jf Express Pe PIB teak 
R. 15480) to extend the adminis- All other transportation 
trative authority of the Federal WRCIMSHER 5. os oo 
Radio Commission, was begun in the Joint facility—Cr. 
issue of February 18, resumed Feb- Joint facility—Dr. 
ruary 19, 20, 21, 22 and 25, and 
| Maintenance of and 
to bring out. Just because you are from | 


Railway operating ‘revenues 
concludes as follows: way 
That is what I wanted} structures 


| Expenses: 
Mr. Clancy. 61,199,324 
| Maintenance of 95,684,669 
10,400,292 
174,625,820 
4,553,048 
12,768,405 


69,926,901 
99,289,408 
10,237,533 
179,450,550 
4,594,856 
16,711,415 


845,612,453 
1,174,424,259 
125,048,356 
2,097,151,102 
56,141,392 
189,860,626 





equipment... 
PRE Sao ily ics Koceans ee; 
Transportation 
Miscellaneous operati 
General See 
Transportation 
ment—Cr. Mitecgiy RY Ra oes 
Railway operating expenses 
Net revenue from railway opera- 
RN a5 ea Sec duos 
Railway tax accruals 
| Uncollectible railway revenues. . 


New York City or from any other great! 
icity does not mean that you stand lower | 
in moral tone or that you have not as| 
'much, I should say, social virtue, in 
so far as it affects organized society and | 
patriotism, as these ruralites; and is it 
‘not a fact that you have a selfish in- 
terest, just as we have in Detroit in the 
‘automobile industry, in making the rural 
jsection just as prosperous as_ possible, > " 
|because you cannot sell them radio sets | Railway operating income.. 


Equi onts— : 
‘unless. they do have that large surplus | Scne facility Mk Der taints 


cash? | Net ry. operating income . 
Mr. Aylesworth. I do not believe there! Ratio of expenses to revenue 

is a farmer in the United States who can| (per cent) 

afford to be without a radio as a matter | >= 


sitar 
for _ invest- 

2,082,161 
378,128,502 


57,927 


80,261 


17,685,230 


1,661,297 
7 4,628,725,904 


357,570,261 


15,7 
4,472,4 
138,245,57 
35,107,570 
395,699 
102.742,309 
6,843,796 
1,512,843 
94,385,670 


89,598,522 
26,665,012 
164,871 
62,768,639 
6,359,892 
2,144,173 
54,264,574 


1,705,280,775 
395,066,478 
1,589,976 
1,308,624,321 
91,602,467 
23,888,111 
1,193,133,743 


1,581,303,883 
381,598,590 
1,514,032 
1,198,191,261 
88,043,588 
25,006,077 
1,085,141,596 
92.12 


80.84 74.54 








and| The demonstration made the os ee Se = 


circulation of American dollars 
goods to all parts of the world, have 
resulted jn making. available in this 
country vast amounts 
credits, 

These are in addition to confidence that 
has been created in the minds of individ- 
uals and large investors in foreign coun- 


of money and! 


by 
human element, and “to err is human.” 
Attention has been directed during the 


United States Government in the sale cf 
its war loans directly to the public, fol-' 
lowed by the campaign of investment 
houses in the distribution of their se-! 
curities and later by the direct selling 
campaign of the public utilities’ interest 


! 
days, to the authority vested in the Fed- 
eral reserve banks and the Federal Re- 
serve Board in the application of changes 


tem, as in all other systems, the great) 


past year, and particularly the last few) 


of necessity. 
Mr Clancy. We could not sell auto-! 

mobiles unless they were prosperous, | 

;could we? 

| Mr. Aylesworth. No. sir. 

Mr. Clancy. And in giving this serv- 





of the country, has created a _nation-, 


in discount rate, open market operations, jce, you make farm life more bearable, 


tries attracted by the solidarity of our) 


wide interest in investment and _ specu- 


and the use of publicity. 


‘institutions, free from any involvement 
in the Complicated conditions existing in 
‘their own countries and in other countries 
of the world, oat 

Naturally this has resulted in stimu- 
lating purchases of the best grades of our 
securities and accentuating that old law 
of supply and demand, which has resulted 
in an increase in prices because of com- 
‘petition in in many of our leading stock 
‘exchange securities until there are times 
‘when one wonders whether or not there 
are enough of the better grades of securi- 
‘ties left to supply the demand of the 
‘investors of the whole world. 

Does this changed condition of indus- 
try and finance indicate that industry and 
commerce are leading finance, and does 
‘the decrease in the total volume of de- 
‘posits }f the past year indicate that the 
Savings of the people are going directly 
‘into industry, rather than thr 
tby way of the modern developme 
curity sales agencies? . 

Is it not reasonable to suppose, if 
such be the case, that in those localities 
where large amounts of credit are being 
absorbed, a readjustment of banking re- 
serves should be made to thus strengthen 
the banking position to meet a sudden 
withdrawal or transfer of credit to other 
uses? Professor 0. M. W. Sprague, of 
Harvard, recently suggested that if the 
credit that was being used in brokers’ 
loans were reduced, this money or credit 
thus released might go into commodities 
and inflation would result. 


Eligible Paper 
Decreasing in Amount 
Looking toward the preservation of the 


liquidity of our financial system, due ref- | 


erence should be given to the decreasiny 
amount of eligible paper and 4 careiu: 
analysis should be made of the liquidity 
of bankers’ acceptances which are now 
being utilized for investment of bank re- 
serves concentrated in the Federal re- 
serve system, Consideration should also 
be given to the continued increasing use 
by member banks and the Federal re- 
serve banks of short-time Government 
securities as security for loans or utiliza- 


tion with the system for the replenish- | 


ment of reserves with repurchase agree- 
ments. ; ‘i 

Whether we are in accord with this 
situation or not, the fact remains that, 
under the authority granted in Section 
4 of the Federal Reserve Act, as_inter- 
preted by its management, ‘the Federal 
reserve system today is operating, under 
the direction of the Federal Reserve 
Board and principally through the Fed- 
eral Reserve Bank of New York, as a 
central banking system, and is so re- 
garded by ihe major countries of the 
world jnd the central banks therein 
situated, 

Domestically we are witnissing through 
a system of consolidations of chain, hold- 
ing, and other modern investment com- 
pany Operations, a concentration of bank- 
ing’ as&ets that must lead one to believe 
that we ‘“ headed for 
branch br @ inthe United States, not 
through @: dilingness on the part of 
indeper mpl: unit bankers, but by the 
very f £ deveiopment of modern 
econon Vil. jitiors, following the de- 
velopm.” ust industry, commerce, and 
farming along more economic lines, natu- 
rally resulting in operation by larger 
units because of mass production. 

This modern development is t 
sult of a mixture of opportunity, 
and vision, which might be more pro 
called applied American genius. 


he re- 
brains, 
perly 


ough banks, | 
nt of se-! 


| lation in all attractive securities. 

In this connection, I would like also to, 
point out the origin and development,! 
| sponsored principally by the automobile | 
industry, of the partial-payment sales} 





My own view is that the banks have 
the power to initiate but should not put 
in operation any one of these functions 
without the approval of the Board, and 
I can see where it might be necessary, 


jand you keep more people on the farms, 
\@o you not? | 
| Mr. Aylesworth. Well, I believe, sir, | 
that radio broadcasting, conducted as 
it ought to be conducted, means a great 
deal to the agricultural or rural family, 


| plan which, while in the beginning and|under certain conditions, that the Board | whether in the small city or on the farm- | 


,has now developed to such proportions 
j that it is one of the important elements 
in our whole industrial, economic and 
financial structure. | 

Recent estimates have placed the stag-, 
gering figure of $7,500,000,000 as the 
|amount of outstanding partial-payment 
| obligations in existence. I see very little 
| difference in the purchase-on-the-install- 
‘ment plan of a horse, a cow, a bicycle, an| 
‘automobile, or a share of stock in the 
| Pennsylvania Railroad, or the Radio Cor- 
‘ poration of America, or the National City} 





| 


| Bank, or a so-called investment trust. 

If this system of installment buying 
has resulted in the creation of too large 
|a line of installment paper, either in the 


; or a millionaire’s obligation, or borrowing 
| by a group, or investment trust, or what- 
| not-kind-of-organization, which has re- 
sulted in the absorption of too much 
credit through the discount of eligible 
paper, or borrowing in the form of 
| brokers’ loans, we must look to the source 
for the evil (if it is an evil) because this 
development goes to the very foundation 
| of our prosperity. 

; And, if we have come to the danger| 





prior to the campaign of the automobile; should have the right to compel an exe-|and I think it means just as much to the, 
| manufacturers was of little significance,,cution of any one or all of these powers. family in the city, whether it be a poor 


The methods pursued in initiating a 
change of policy or the putting into 
operation of any one or all of these fune- 
tions is important, and in this connec- 
tion I desire to point out that, of course, 
where the Federal Reserve Board exer- 
cise a change of policy they perhaps pro- 


;ceed without consultation with the man-| 
agement of any of the 12 Federal re-| 


serve banks, as undoubtedly was the case 


out. J : 
But, on the other hand, particularly in 


consultation with the officers and direc- 
tors of each of the 12 banks might be 


the Board is now deemed essential before 
putting into operation any proposed 
change of policy. 

These initiations and the consultations 


gether with the consideration given by 
the Board are, of course, necessarily 


management of the system—a very deli- 


| point and this class of dealing is absorb-|cate operation indeed, and one fraught 
ing an undue proportion of available} with the responsibility. of keeping 
credit and thus endangering the stability; strictly confidential any information 
| of our financial structure, we must realize | which, if disclosed ‘in any manner what- 
that we have been progressing too rap-|Soever, or utilized by anyone connected 


centralized | 


idly in our development and must now 
slow down. Is this what we are to infer | 
from the recent announced change of! 
| policy of the Federal reserve system? I; 
hope that we are not to interpret their| 
| meaning to be that they are attempting 
to affect the price of securities. 


| Objective Is to Facilitate 
| Transaction of Business 


With further reference to this recent} 
| statement issued by the Federal Reserve} 
Board and concurred in by the Federal | 
| Advisory Council as wise and proper, and| 
ito the general public comment thereon, 
I desire to point out that in the manage- 
| ment of the Federal reserve system they 
are first charged with the responsibility | 
of the maintenance of the gold standard, 
| with the regulation of the total volume 
of credit, and to see that the business of 
the nation proceeds in an orderly man-} 
ner without impediment so far as finan- 
,cial operations are concerned. The opera- 
j tion of the financial system is primarily 
to facilitate and not to dictate. 

| Unquestionably, the three most poten- 
| tial powers of the system are, first, the 
discount rate, second, the open market 
operations and, third, publicity. The 
discovery of the power of publicity was 
made, so far as the management of the 
Federal Reserve system is concerned, 
ya the famous statement of the Fed- 





\ 





eral Advisory Council, headed by D, R. 
Forgan, was issued as a Warning to the 
' American public in 1920 which resulted 
_ in one of the most drastic deflations that 
ever occurred in this country. 
| The power and influence of open 
| market operations developed about 1922 
| when the earning ability of the Federal 
Reserve system, because of the non-use 
of the rediscounting privileges of the 


with the system for their own personal 
benefit, would be most unfortunate. 
And in such a delicate mechanism as 
is this system, public confidence must be 
maintained in the integrity and the pres- 
ervation of those decisions which are so 


imperative to the successful operation of | 


the system as 
policy. 


regards any change in 


The successful operation of the Fed-: 


eral Reserve system demands that the 
necessary confidences in managing its im- 
portant and vital powers be held invio- 
late. Likewise in its relationship with 
foreign central banks it must be under- 
stood that the confidence of these foreign 
-entral banks must be preserved at all 
times, else a destruction of such confi- 
dence might interfere with necessary co- 
operation in the management of the gold 
standard. 

This relationship between our banking 


system and the foreign central banks is! . 
| quite similar to the relationship between! !§ the 


a bank and its customer, and its trans- 
actions should be held in confidence out 
of respect to the wishes of these associa- 
tions. 


Confidence Required 


For Reserve Operations 


The Federal reserve system is still 
not been charted and might be construed 
as pioneering. 
tered, as probably never before, in Fed- 
eral reserve policies during the past two 
years, principally by the fact that, fol- 
lowing a conference in New York of the 
governors of thé banks of England, 
France and Germany, a change of policy 


| Was announced when the discount rate 


was lowered to 3% per cent and large op- 
erations in the open market were resorted 


Attention has been cen-| 


jfamily or rich family. | 
| Monopoly Not Foreseen. 

| Mr. Clancy. It is generally accepted, 
jis it not, that as people get more homog- | 
enous, as they understand the viewpoint 
of each other, their antipathies and their 
|hatreds disappear ? 

Mr. Aylesworth. Yes, sir. 


Mr. Kading. You have been rather out- 


jin the recent statement that was sent/spoken and frank in your testimony, but 


|I should like to ask just one or two ques- 
jtions. Do you think that there is any | 


|a change of discount rate and perhaps; tendency on the part of your association | 
jalso in dealings in the open market, a!or on the part of any other large broad- 


jcasting association, eventually to get | 
control of the manufacturing end of the} 


form of a farmer’s, a barber’s, a clerk’s,| desirable, and when initiated by any one! receiving sets? 
{or all of these banks the approval of! 


Mr. Aylesworth. No, sir, I believe not. | 
‘Of course, the- National Broadcasting | 
| Company, sit, does not sell receiving sets, | 
|but if you mean the owners of the Na-| 
‘tional Broadcasting Company, I think) 


|necessary by the management and the! that would be the most foolish thing thev | 
directors of each of the 12 banks, to-| could do as a business policy, and I do | Balance today 


|not believe they would try to do a thing 
|like that, and, if they tried, they could 


| confidential, and are so construed by the' not. 


Mr. Kading. Why not? 


|industry are companies today that are | 
|in no way owned or controlled by the) 
| Radio Corporation or the General Elec- | 
i trie or Westinghouse companies, | 
In fact, I presume that the largest 
number of sets sold today is sold by the 
| Atwater Kent Company or by the Cros- | 
|ley Company, or the Ever-Ready Con- | 
| pany, or the Stromberg-Carlson Con- | 
|pany, or the Kolster Company, or the | 
| Majestic Company, and I believe that | 
all of those people are not only real 
competitors of the Radio Corporation, 
jbut probably sell as many sets to the 
people, 
Manufacturers Increasing. 


| Mr. Kading. Do you think that there | 
iis any tendency on the part of the man- | 
|ufacturers of radio sets eventually to| 
| combine and attempt to monopolize that 
' particular industry ? 
Mr. Aylesworth. I do not see it now. | 
Mr. Kading. Is the number of manv-| 
| facturers increasing or decreasing. 
Mr. Aylesworth. Well, if you mean, | 
number of manufacturers who 
jreally do a real job increasing or de- 
creasing— 

Mr. Kading. Of the principal makes. 

Mr. Aylesworth, It is increasing. 

Mr. Kading. Do gou think that they} 
will eventually become standardized, | 
like the self-binder or the typewriter, | 
'and have a few types of standard makes 
{and that it will result in the others 





| Young and much of its work to date has! going under, the -same as has been true 


‘with automobiles ? 

Mr. Aylesworth. I think they might 
follow somewhat along the line of the 
automobile industry. 

Mr. Free. Did I understand you to 
say that your revenues had increased 
from $160,000 to $9,000,000? 

Mr. Aylesworth, Yes, sir. 
our expenses, 

Mr. Free. I understand that. I sup- 
pose a number of elements have entered 


So have 


U. S. Treasury 
Statemen: 


February 21. 
Made Public February 25, 1929. | 


Receipts. 
Customs receipts ...... 
Internal-revenue receipts: 
Income tax . 
Miscellaneous internal 
revenue 
Miscellaneous receipts. . 


$1,482,186.92 
1,447,144.62 


4,233,573.43 
1,205,133.62 
8,368,038. 
79,907,265. 


59 
68 


Total ordinary receipts 
Balance previous day .. 
88,275,304.27 


Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal ...... 
Operations in special ac- 


3,790,978.43 
59,636.69 
237,230.10 
10,821.61 


g 127,827.10 

Adjusted service certifi- 
cate fund ..... 

Civil-service retirement 

fund eae 

Investment of trust 

funds .. 


7,509.90 


20,008.69 


Total ordinary 
expenditures . 
Other public debt ex- 


penditures .. 


4,633,438.79 


641,355.63 
3,000,509.85 


TNO 6 cu pabtemceuace 88,275,304.27 
The accumulative figures, together 


the year, are published each Monday. i 


Decisions 
ae 
Uncontested Cases 
a 
Finance Docket 


The Interstate Commerce Commission 
announced February 25 action taken by 
Division 4 in uncontested cases on its 
finance docket, as follows: 

Report and certificate in F. D. No. 7297, 
authorizing the Elwod, Anderson & La- 
pelle Railroad Company to abandon as to 
interstate and foreign commerce, a line of 
raiload_ in County, Indiana, 
approved. 

Report and order in F. D. No. 6858, au- 
thorizing the Gulf, Colorado & Sante Fe 


Madison 


Railway Company to acquire control, by | 


lease, of an extension of the line of the 
Cane Belt Railroad Company in Wharton 
and Fort Bend Counties, Texas, approved. 


Foreign Exchange 


New York, February 25.—The Federal 
Reserve Bank of New York today certi- 
fied to the Secretary of the Treasury the 
following: 

In pursuance of the provision of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency tor the 
Purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying ratcs 
in the New York market at noon today for 


379,426.27 . 





—of— 


National Banks | 


| 


| Changes in Status 
| 
| 
| 


{| Changes inthe status of national 
|banks in the week ending February 23 
; were announced February 25, by the! 
|Comptroller of the Currency, John W. | 
| Pole, as follows: 


Application to organize 
tle requested: 

The Metropolitan National Bank of Mil- 
; Waukee, Wis.; capital, $200,000. Correspond- 
;ent, S. J, Wabiszewsk:, Milwaukee, Wis. 

Application to organize approved: 

First National Bank in Moorhead, Minn.; | 
}capital, $100,000. Correspondent, J. H. 
| Deems, Moorhead, Minn. 
| Charters issued: 

The Cohasset National Bank, Cohasset, 
Mass.; capital, $50,000. President, Hugh: 
Bancroft; cashier, Ralph C. Eichler. | 
| The First National Bank in Electra, Tex.; | 
capital, $100,000. President, J. A. Coker; | 
| cashier, G. D, Ezell, 

Change of title: 
The Wernersville National Bank, Wern-|! 
\ersville, Pa., to “The Wernersville National | 
; Bank and Trust Company.” | 
| Voluntary liquidations: | 
|_ The First National Bank of Wellington, 
Tex.; capital, $50,000; effective December} 
| 26, 1928. Liquidated agent, Bob Glenn, Well- | 
ington, Tex, Succeeded by The First Na- 
tional Bank in Wellington. | 
cur First National Bank of Santa — 

alif.; 


| : received with 
ti 





capital, $100,000; effective Feb. 6,! 
1929. Liquidated agent. W. C. Marshall,! 
, Santa Rosa, Calif. Absorbed by Bank of | 
America of California, j 
Consolidations: 

|. The First National Bank of Jersey City, 
N. J.; capital, $1,000,000. 7 


Lincoln Trust! 


Holdings of United States Government 


| securties declined $8,000,000 in the Bos- 


ton district and $17,000,000 at al]. report- 
ing banks, while holdings of er se- 
curities show little change for the week. 

Net demand deposits, which at all re- 
porting banks were $246,000,000 below 
the February 13 total, declined in all dis- 
tricts except Minneapolis, which shows 
a small increase, the principal reductions 
by districts being: New York, $83,000,- 
000; San Francisco, $31,000,000; Chicago, 
$29,000,000; Boston and Cleveland, $23,- 
000,000 each; St. Louis, $13,000,000, and 
Kansas City, $12,000,000. Time deposits 
declined $12,000,000. 


Change in Borrowings. 

The principal changes in borrowings 
from Federal Reserve banks for the week 
comprised declines of $67,000,000 at the 
Federal Reserve Bank of New York, of , 


. $10,000,000 at San Francisco, and $7,000,- 


000 at Cleveland, and increases of $28,- 
000,000 at the Chicago bank, of $11,000,- 
000 at Philadelphia and of $9,000,000 at 
St. Louis. 

The tabulated statement of the 
principal resources and liabilities of 
ail reporting member banks in each 
Federal Reserve District as of the 
close of business February BJ, will be 
found at the bottom of this page. 


Resumption of Operation 
Of Railroad Is Proposed 


The Ettrick Railroad has applied to 
the Interstate Commerce Commission for 
a certificate authorizing it to rehabilitate 
and resume the operation of the railroad 


formerly operated by the Ettrick & 
Northern Railroad between Ettrick and 


$1,600,000. 


The MeMinnville National Bank, MeMinn-| 


Mr, Aylesworth. Because some of the | Vith the comparative analysis of receipts p eer gp ay 


; i “ capital, $600,000. Consolidated under the | 
most successful companies in the radio|and expenditures for the month and for | cha r “National 


rter and title of “The Rirst 
Bank of Jersey City,” capital 


ersey City, N.! 


Blair, Wis., 11 miles. 


National | = 
stock of 


ville, Oreg.; capital, $75,000. United States | 
| National Bank of McMinnville, Oreg.; capi- 
j tal, $50.000. Consolidated under charter of 
; The MeMinnville National Bank and undexy 
the title “United States National Bank am 
| McMinnville” with capital stock of $125,000. | 
|} The National Bank of Commerce of Se- 
| attle, Wash.; capital, $1,000,000. The Marine 
| National Bank of Seattle, Wash.; capital, 
$300,000. The National City Bank of Seattle, | 
Wash.; capital, $500,000. Consolidated un-| 
ider the charter and corporate title of “The! 
, National Ban’: of Commerce of Seattle,” 
| With capital stock of $2,500,000. 

| Branches authorized under the act of 
February 25, 1927: 

The First National Bank of Jersey City, 
iN. J.; locations of branches, 89 Monticello 
Avenue, 286 Central Avenue, 77 Jackson 
Avenue, 70 Montgomery Street, 878 Bergen 
Avenue (all in Jersey City, N. J.). 
Argument Is Postponed 


| On P. & W. Va. Petition 


The Interstate Commerce Commis- | 
on has postponed from February 27 to 
|March 1 the argument on a Rd 
filed by the Pittsburgh & West Virginia | 
or a review of the ruling of Examiner | 
T. F. Sullivan, exeluding certain evi- 
idence it had offered ft the hearing on the 
|application of the Wheeling & Lake Erie 
= abandon a passenger station in Cleve- 
and. 


; Sl 


Overseas 
Certain banks are distinguished 


for certain special services. 


In the fields of foreign banking 
and foreign exchange, The 
Equitable offers a number of ex- 
ceptional facilities. 


These, and our letter of eredit 
and investment services, are 
available through our branch or 
correspondent offices in the cities 
listed below. 


Send for our booklet 


Wuen Your Bang 
Competes AN Export SHIPMENT 


T#? EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Ye 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisee 


LONDON PARIS MEXICO CITY 





system caused by the deflation which! to to further ease the money market in| into that, such as better programs, bet- 


Government Securities 


Used Extensively by System 

No other central banking system that 
is charged with the responsibility of 
maintaining a proper volume of credit 
for the needs of the country and the 
maintenance of a gold reserve permits 


stated in 1920, became apparent and the 
12 banks, in order to have sufficient 
earning assets to pay their operating 
expenses and dividends, began the pur- 
chase of government securities in suf- 
| ficient quantities to produce the neces- | 
! sary income. 

' Those purchases resulted in enhancing 


this country which resulted in the ex- 
portation of something over $500,000,- 
000 worth of gold. 

This “easy money” situation resulted 
in increased purchases of stock exchange 
and investment securities, and a conse- 
quent gradual increase in prices of the 





ter transmission, better reception, bet- 
| ter studios and considerable good sales- 
'manship? 
Expenses for Better Service. 
Mr. Aylesworth. Two years ago, I pre- 
sume that $160,000 was as much as they 
spent for talent for broadcasting on 


rencies are a8 shown below: 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 


Czechoslovakia (krone) Ape NE A 


Denmark (krone) 
England (pound) 


| Finland ¢markka) 


14.0518 
13.8874 
-T198 
2.9636 | 
26.6626 | 
. 485.2773 
2.5168 
3.9064 


Sewece geen ore "| Profit Possibilities 


American Appraisals fre- 
quently include reports on 


the use of Government securities to the: 


more attractive securities, which finally; what was then the system of the com-| 


France (franc) 


the value of enterprises in 


23.7325 
1.2916 | 
17.4253 
5.2368 
40.0521 
26,6646 
11.1963 
4.4020 
597d 
15.3786 
26.7201 
19,2304 | 
1.7568 | 
48.6428 
62,1071 
44.6750 
44.4583 
36.3575 


44,9687 


resulted in increases of the discount rate| pany under the management of our| Germany (reichsmark) 
| Greece (drachma) 

Hungary (pengo) 
| Taly (lira) ..... 
| Netherlands (gu 

Norway (krone) 
| Poland TEM an cc cee kahen? eens 
| Portugal (escudo) 
S.F. | Rumania (leu) 
millions of dollars). | ooatn a, Ne 
oest $493 $1,948 | Switzerland (franc) 


extent _ ; ‘ederal Reserve| the value of Government securities and 
pe tl gy a Fr believe it! further resulted in competitive buying 
would have been better Treasury policy,! between the 12 Federal reserve banks 
and thus would have relieved member (===> : 


banks of the temptation to use this class ° epee 
| Resources and Liabilities of the Federal Reserve Member Banks 


of securities for the release of credit in 
Total Boston N. Y. Phila. Cleve. Rich. Atla. Chicago St.L. Minn. K. Cty. Dallas 


the Federal Reserve system, had the total 
Made public by he Federal Reserve Board of February 25, 1929, as at Close of Business February 20, 1929 (in 


volume of short-term Government notes 
€n refunded into long-term securities 
$1,467 $8,345 $1,240 $2,194 $674 $637 $3,382 $732 
1,114 6,141 898 1,501 515 502 2,631 532 


about two years ago, when money WAS! Loans and investments—total $22,180 
The encouragement which has been | ee em eee 


cheap. Loans—total 16,188 
given by the Federal Reserve system in On securities ....... 455 3,170 
the development of bankers’ acceptances, “0.971 
in lieu of legitimate trade acceptances, 2'904 
has been a deterrent of what would have 1,227 
been a development of a proper class of —— 
eligible paper, paper originating on | Other securities . 977 
\pstrictly commeycia! transactions and the | meoseve we F, R.. Bank,... eas 
> : c ash in vau ead whee 76 
in ¢evelovment of @ proper bill market in| Net demand deposits .. 5,812 
S country. ; | Time deposits 1,709 
fi At the same time such a development | Government deposits 13 
would have greatly improved the quality! hue trom banks 151 
4 of credit in, the United States by tend-| Due to MAGNE ise fie i eh ches 1,007 
ing to encourage the raising of the] Borrowings from F. R. Bank 


terms of their ability to pro- 
duce earnings. Bankers find 
these notable for the breadth 
of the study, the dispassion- 
ate weighing of all evidence. 


THE 


AMERIGAN APPRAISAL 


GOMPANY 


Washington 820 Albee Bldg. 


(Continued on Page 10, Column 1.) (Continued on Page 10, Column 7.} 


1,293 | Yugoslavia (dinar) 

——— | Hong Kong Pilate Gh 
417, China (Shang. tael) 

China (Mex. dollar) 
876| China (Yuan dollar) 
en) eee, Seen) Ss. a cecesnenane 
394' Japan (yen) . 

-———~ | Singapore (dollar) 
261) Canada (dollar) 
111| Cuba (peso) 
20 Mexico (peso) : wenenede 
801 Argentine (peso, gold) 
969 Brazil (milreis) 5 

11 Chile (peso) 

141 Uruguay (peso) 

194. Colombia (peso) 

61, Bar Silver .... 


509 


155 
347 
135 

67 


696 197 1,245 256 


659 
353 
153 
200 
96 
18 
893 
478 
1 

52 
109 


30 


389 
342 
106 
236 
78 
15 
725 
284 
3 
56 
156 
56 


276 
200 
380 


1,385 
751 
356 
395 
255 
40 
1,880 
1,272 
2 


All other 
Investments 
U. S. Govt. 


804 3 
693 
$34 
360 
129 
31 
1,017 
985 
4 

111 
209 
67 


; 1 
total 5 
securities .... 7 


120 
48 
7 
405 


237 


68 
40 
10 
330 


,8 
4 
12 

362 


8 
38 
1 
7 
l 


\ ‘ 


4 A RATIONAL ORGANIZATION 
11.9070 
12.0338 
102.4738 | 
97.0900 
56.2500 | 


1 
47 
101 


55 
140 
27 


229 
445 


139 161 
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Plant Rearranged 
For Normal Output 


Factory Had Originally Con- 
tracted for Production 
Of Gun Mounts. 


R. Hoe & ComMPANy, INC., PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE, 
RESPONDENT. CIRCUIT COURT OF AP- 
PEALS FOR THE SECOND CIRCUIT. 


The taxing authorities had included in 
this taxpayer’s gross inccme two amounts 
puid it by the Department of the Navy 
in settlement of contracts. The taxpayer 
had contracted to build gun mounts, | 
necessitating rearrangement of its plant. 
At the end of the World War, the De- 
partment desired to cancel the con- 
tracts and, after negotiations, entered 
into new contracts providing for settle- 
ment on payment of stated sums which 
were paid specifically for the purpose of 
compensating the taxpayer for losses and 
expenses necessary to change its plant 
back to its normal work. ; 

This action of the taxing authorities 
was affirmed by the Board of Tax Ap- 
peals which refused to accept the testi- 
mony of the taxpayer’s vice president 
because it was ruled that the books of 
the company were the best evidence. 
The witness declared the expenses re- 
ferred to were not segregated: but he 
offered estimates obtained to show the 
cost of the rearrangenient and the 
vouchers from the Department of the 
Navy upon which was written the rea- 
son for the payments compensation for 
losses and expenses of restoring the 
plant to peacetime work. 

The Circuit Court of Avpeals reversed 
the Board of Tax Appeals, the appellate 
court holding that the action of the De- 
partment of the Navy in making 
a payment upon such specified grounds 
had bound the Department of the| 
Treasury and the taxing  authori- 
ties. When the taxpayer and the 
Government negotiated for recission 
of the original contract, they were deal- 
ing at arm’s length, in the Circuit Court’s 
opinion, and this fact together with the 
lack of refutation of the vice president’s 
testimony must be considered as having 
probative force. The written admission 
of the parties must prevail, the court | 
said, where there was no evidence to 
show that the payments tiiereunder were 
contrary to such evidence. 

Appeal from the Board . f Tax Appeals. 

Rose and Paskus and James Craig 
Peacock (B. J. Paskuz, C. E. Koss, James 
Craig Peacock of counsel) for the tax- 
payer; Mabel ‘Valker Willebrandt, Sewall 
fey, Morton P. Fisher, C. M. Charest 
and Irwin R. Blaisdell, for the Com- 
missioner. 

Before Manton, L. Hand and A. 
Hand, Circuit Judges. Pe 

Following is the full text of the opinion | 
by Circuit Judge, A. N. Hand: 


Contracts Canceled 


At Close of War 

Petitioner’s regular business is the 
manufacture of printing presses and 
saws but during the Great War its plant 
was largely devoted to the manufacture 
of ordnance under several contracts with 
the Navy Department. Two of these 
contracts, dated respectively, September 
28, 1917, and March 11, 1918, were only 
partially completed at the time of the 
Armistice. The Government thereafter, 
finding it of public interest to cancel 
the uncompleted portions of these con- 
tracts, directed that further work be 
suspended and entered upon negotiations 
with the petitioner for their cancellation. 

As a result of these negotiations, a 
supplemental agreement was _entered 
into on February 6, 1919, providing that | 
the contract of March 11, 1918, which 
was for the manufacture of 250 gun 
mounts, be canceled and superseded by 
the following provisions: 

“(a) No further work shall be done 
toward production of said gun mounts; 

“(b) The contractor shall receive com- 
pensation in addition to payments al- 
ready made as follows: 

“(5) Payment shall be made of the 
sum of $144,368 (10 per cent of the 
amount of the contract less the contract 
value of materials furnished by the} 
Government) to cover expenses and loss | 
to the contractor in rearranging and 
returning to its regular line of manu- 
facture.” 

Under date of August 23, 1919, a sup- 
plemental agreement was entered into 
for the cancellation of the original con- 
tract of September 28, 1917, which was 
for the manufacture of 200 gun mounts. 
This supplemental agreement was sim-| 
ilar to that of February 6, 1919, above | 
quoted and provided for the payment of | 
$180,000 “to cover expenses and loss to} 
the contractor incident to the sudden | 
cessation of work and return to its reg- | 
ular line of manufacture.” 

The two sums representing expenses 
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Taxation 


f SR Paid to Settle War Contracts 
Held to B 





e Taxable As Gross Income 


> 





He said that it had not been possible 
for the company to establish in detail 
the exact amount of the expenses and 
losses on these two contracts as subse- 
quently sustained because it was mixed 
up with the general expense of the 
business in the overhead; that it was 
mostly overhead expenses that were not 
segregated item by item or divided up. 
It was labor in moving tools and equip- 
ment around, which went into the over- 
head account, and there was no segrega- 
tion of it between what was done in| 
moving tools around to rearrange the | 
plant and what was done in the regular 
work. It all went into the same account. 

The company never kept things like | 
that separately and the witness did not 
see how it could possibly be separated. 
In order to handle the Government work 
it was necessary to open up new depart- 
ments and equip them with tools and in 


these had to be changed back again. The | 


claims for expenses and losses were en- 
tirely confined to the plant and did not 
cover general overhead and office and 
drafting expenses. Before adjusting the 
taxpayer’s claims Kelly testified that he 
made a careful study of the situation 
and got estimates prepared on_ the 
changes which would have to be made 


and had figures that were more than) 


double what was finally settled upon. 
He testified that of his own knowl- 
edge, based on his familiarity with the 
operations of the business, he knew that 
the expenses and losses of the kind re- 
ferred to in the two contracts were 
greater than the $324,000 which was 
paid. Respondent’s motion to strike out 
this testimony “upon the ground that 
the books are the best evidence and that 


it rests entirely in the witness’ opinion” | 
was granted and an exception allowed | 


to the petitioner. 


The Board of Tax Appeals affirmed | 


the ruling of the Commissioner that the 
sums paid as reimbursement for ex- 
penses and losses were properly included 
as taxable income from war contracts, 


and from this determination the tax- | 


payer has appealed. 


Profits Tax Levied 
For 1918 and 1919 


Section 301 (a) of the Revenue Act 
of 1918, levied a profits tax for 1918 at 
graduated rates of 30 per cent, 65 per 
cent and 80 per cent. Seciion 301 (b) 
levied a similer tax for 1919 at graduated 
rates of 20 per cent and 40 per cent. 
Section 201 (c) provided as follows: 

(c) For the taxable year 1919 and each 
taxable year thereafter there shall 
leved, collected, and paid upon 


in such year a net income of more than 
$10,000 from any Government contract or 
contracts made between April 6, 1917, and 
November 11, 1918, both dates inclusive, 
a tax equal to the sum of the following: 

“(1) Such a portion of a tax computed 
at the rates specified in subdivison (a) as 
the part of the net income attributable to 
uch Government contract or contracts 
bears to the entire net income. In com- 
puting such tax the excess-profits credit 
and the 
the taxable year shall be used. 

“(2) Such a portion of a tax computed 
at the rates specified in subdivision (b) 
as the part of the net income not at- 
tributable to such Government contract 
or contracts bears to the entire net in- 
come, 

“For the purpose of determining the part 
of the net income attributable to such 
Government contract or contracts, the 
proper apportionment and allocation of the 
deductions with respect to 
derived from such Government contract 
or contracts and from other sources, re- 
spectively, shall be determined under rules 
and regulations prescribed by the Commis- 
sioner with the approval of the Secretary.” 


s 


Article 714 of Regulations 45 pro- | 
| vides 

The part of the net income attributable | 
to such Government contracts shall be de- | 


that: 


termined in 
ing article. 
which in turn provides: 


accordance with the follow- 





Art. 715. Allocation of net Income to 
particular source, Whenever it is neces- 
| sary to determine the portion of the net 
income derived from or attributable to! 
a particular source, the corporation shall 
} allocate to the gross income derived from 
each source, the expenses, losses, and other 
deductions properly appertaining thereto, 


and shall apply any general 
losses, and deductions (which cannot prop- 
erly be otherwise apportioned) ratably to 
the 


gross income from all sources. The 
sross income derived from a_ particular 
source, less the deductions properly ap- 
pertaining thereto and less its proportion 
of any general deductions, shall be the 
net income derived from such source. The 
corporation shall submit with its return 
ja statement fully explaning the manner 
in which such expenses, losses, and de- } 


| ductions were allocated or distributed. 


Board of Tax Appeals 
Sustained Assessment 
Section 301 (c) was enacted for the 


purpose of taxing at the high rates ob- | 


taining in 1918, while the war was in 
progress, net income derived from con- 
tracts with the Government entered into 
| during the war. While there were no 


and loss by the petitioner as adjusted | war profits during 1919 and the profits 
by the supplemental contracts were paid] upon contracts made duying that year 


by the Navy Department upon vouchers 


were subject to lower rates, 


reciting that $144,368 was “to cover ex-|301 (c) was intended to catch the ex- 


pense and loss to the contractor in re- 
arranging and returning to its regular 


line of manufacture,” and $180,000 was | 


“for expense and loss to contractor in- 
cident to the sudden cessation of work 
and return to its regular line of manu- 
facture.” 

The Commissioner 


of Internal Rev- 


enue in assessing petitioner’s profits tax | 


$324,368 as taxable income under section 
801 (c) of the Revenue Act of 1918. 

The taxpayer appealed from this de- 
termination to the Board of Tax Appeals 
and at the hearing before the Board, 
after putting in evidence the original 
contracts and the supplemental contracts 
of cancellation and the vouchers for 
payment of the sum representing the 
losses as adjusted, called its vice presi- 
dent, Kelly, as a witness. 


Many Changes Required 


To Rearrange Plant 

Kelly testified that he was in charge 
of the company’s business in 1919, and 
of the rearrangement for civilian busi- 
ness, and had conducted the negotiations 
which resulted in the foregoing adjust- 
ments. He explained that at the end of 
1918 the company was faced with the 
roblem of going back to its regular 
fine of manufacture and having its plant 
rearranged from the making of gun 
mounts, which was entirely different 
from its regular character of work. It 
Was necessary to make a great many 
changes in the plant, rearrange tools, 
move things around and change their 
location, 


| tremely high profits from war contracts 
|reclized after the war. 
| The Board of Tax Appeals sustained 
the tax assessed by the Commissioner 
}on the payments aggregating $324,368 
|for expenses and loss on the ground 
|that this sum represented income de- 
|; rived from war contracts and that there 


The taxpayer conténds: 

(1) That Section 301 (c) of the 
| Revenue Act of 1918 under which the tax 
has been assessed is based on an arbi- 
| trary classification and therefore violates 
|the Fifth Amendment of the Constitu- 
| tion. 


(2) That the payments in question 





were not made under the original war 
contracts but were received under the 
therefore, 
derived from and attributable to those 


1919 agreements and were, 
agreements alone, 


(3) 


because of the that the 


proor 


to offset these payments. 


The contention that the Act laying a 
high tax on Government war contracts 
The 
profits earned under war contracts were 
in general ebnormally high so that it 
was reasonable to impose higher rates 
upon them then on the profits of con-| 


in unconstitutional is without merit. 


| 


| tracts made at a later time. 


| 


be | 
the net | 
income of every corporation which derives | 


war-profits credit applicable to | 


gross income } 


expenses, | 


Section | 


€ t ) t Was no competent proof submitted of ex- | 
included the foregoing sums aggregating | penses which might be charged against it. | 


That even if the payments be 
regarded as gross income derived from 
the original war contracts, yet there 
was no net income subject to taxation 
losses 
and expenses were more than sufficient 


There was a special reason to single 
out Government contracts, The Govern- 


War Contracts 


| 





Sums Were Offset | 
By Loss and Damage 


Circuit Court Reverses Ruling | 
Of Board of Tax 
Appeals. 


ment was likely to have to pay more than | 


|a responsible private corporation because | 


of difficulty in dealing with it in the 
event of any dispute and the delays 
which might occur in obtaing payment 
for lack of adequate appropriations. And 
there Was, moreover, always the chance, 
which befell the taxpayer in this case, 
of the cancellation of contracts due to 
the sudden ending of the war. All con- 
tractors of the same class were taxed 


order to go back to the regular work | under the Act upon the same basis, and 


jas there was a real difference between 
Government and nongovernment con- 
tractors, we have no doubt that the 
classification was a justifiable one and 
that the Act was constitutional. Flint 
v. Stone Tracy Co., 220 U. S. 107; Brush- 
aber v. Union Pac. R. R., 240 U. S. 1. 
|Reason for Singling Out 

| Government Contracts | 
| The taxpayer’s second contention is 
| likewise unsound. It is, of course, true 
| that the contracts of cancellation com- 
|pletely supplanted the earlier agree-' 
'ments and embodied the only existent 
|eontractual obligations. But Section | 
301 (c) imposes a special tax for 1919 
“upon the net income of every corpora- 
| tion which derives in such year a net, 
| income . from any Government 
5 . contracts” made during the war. | 
It is quite immaterial that the war con- 
tracts no longer existed when the pay- | 
ments were made. Those orginal con- 
|tracts furnished the basis for the post- 
| war contracts and the consideration upon 
| 

| 





j 


which the latter rested. Therefore, the 
payments, though made under the post- 
war contracts were derived from the war | 
| contracts. f 
| If, then the payments were derived 
|from the war contracts, we must look | 
to those contracts to discover whether 
the payments represented net income, 
|for only net income is taxable under 
| section 301 (c). | 

It is quite clear that the payments | 
| were for anticipated losses arising from 
{the changes in the taxpayer’s plant 
necessitated by the cessation of manu- 
facturing gun mounts for the Navy De- 
partment. While they were income de- 
rived from the ordnance contracts, yet, 
by the very terms under which they | 
were made, they implied an offset in! 
expenditures in remodeling the plant to 
at least an equal amount. 

The ultimate questions, therefore, are 
| whether such expenditures would be 
| proper duductions in arriving at net in- 
come and whether those expenditures 
were properly proved. 
Relation of Payments 


To Net Income Involved 

If the contracts had gone on to com- 
pletion, the receipts less only the outgo 
in the manufacture of the gun mounts 
would not have represented the real net 
profits. The company was in the ord- 
nance business only during the war, the 
resumption of its old business was there- 
after necessary for its well being, and | 
the expense of such resumption was 
caused by temporarily adapting its plant | 
to make gun mounts under the war | 
contracts. | 

The profit of an enterprise which in- | 
volved the predetermined expense ‘of | 
changing the plant when the business | 
changed tan only be arrived at by mak- | 
|ing a proper allowance for that ex- 
pense. Indeed, we do not suppose that 
the Government disputes this, and coun- 
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NCOME: Gross Income, Defined: Settlement of War Contracts: Plant 
Restoration: 1917 and 1918 Acts.—Where a taxpayer was engaged in the 
manufacture of ordnance for the Government under war contracts and upon 
request of the proper officers entered into an agreement cancelling the 
original contracts and providing for payments to compensate the taxpayer 
for restoring its plant to a peace-time basis, the amounts paid thereunder 
constitute gross income. only, to the taxpayer and not net income since the 
amounts were subject to offsets for losses and damages occasioned by termi- 
nation of original agreements.—R. Hoe and Company, v. Commissioner of 
Internal Revenue. (Circuit Court of Appeals for the Second Circuit.)—Yearly 
Index Page 3176, Col. 1 (Volume III.) Feb. 26, 1929, 
VIDENCE: Admissions: Agreements By Federal Officials: Contracts.— 

Where a taxpayer, at the request of the proper Government officials, en- 
tered into a contract by which a war ordnance contract was terminated and 
such new agreement provided for payment of sums for restoring the tax- 
payers’ plant and equipment to its former condition and for losses, held: 
Although the taxpayer was unable to show accurately what the expense of 
restoration had been, the terms of the contract of settlement were prima 
facie correct as to such expense and bound the taxing authorities, or other 
officials of coordinate branches of the Government, to accept them as proper, 
hence, the amounts therein named were only compensatory to the recipient.— 
R. Hoe and Company, v. Commissioner of Internal Revenue. (Circuit Court of 
Appeals for the Second Circuit)—Yearly Index Page 3176, Col. 1 (Volume 
III.) Feb. 26, 1929. 

No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 
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Writs of Certiorari 
Issued in Five Suits 


Decisions 
—of the— 


Board of Tax 
Appeals 


Promulgated February 25, 1929. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full tert 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


upreme Court to Review 
Case Involving Author- 
ity of Senate. 


. 





[Continued from Page 1.] 
ditures in the Senatorial primary and 
general. elections in Pennsylvnia. Mr. 
Cunningham, at a hearing before the 
Committee, refused to divulge the source 
of a certain contribution made to the 
campaign of William S. Vare. 

The Senate ordered a warrant of arrest 


to issue, under which Mr. Cunningham 
was taken into custody. A writ of habeas 
corpus to secure his -elease was dis- 
charged by the District Court, but the 
|Circuit Court of Appeals for the Third 
District reversed this judgment, holding 
that the questions, refusal to answer 
which were the basis of the alleged con- 


| pen 





| 

| 

Commissioner of Internal Revenue. 
Docket No. 5322. 

Obsolescene of brewery plant due 
to national prohibition. Amount of. 
reasonable allowance determined 
upon the evidence. | 

W. S. Dudley v. Commissioner of In- 
ternal Revenue. Docket No. 19392. ! 

Transactions held to be a sale of 
stock by the stockholders and not a 


a In th $ i Ss 
cals af Genes by the opnepatien. e case of the International Shoe 


| Company v. Shartel et al., No. 579, in 


Hancock Knitting Mills v. Commissioner | which the Court held that probable juris- 
| of Internal Revenue. Docket No.|diction has been shown, the Supreme 
16520. 7 


| 
| 


G 


sel for the Commissioner state in their | 


the sums had been paid out as deductible | 
expenses, there would have been no tax 
thereon.” 


Adequacy of Proof 
Of Deductible Items 


the record that there was 
some offset to these payments which 


| dent from 


the only question which remains is 
whether the taxpayer’s proof of the de- 
ductions which it claims the right to 
have allowed was adequate. 

To be sure the sums in question were 
based upon anticipated expenses that 
| had not all been actually paid at the 
time wnhen the adjustments with the 
Navy Department were effected. Yet 
these adjustments were made 
perienced people acting at arms length 


they have no probative force as to the 
real loss which the taxpayer suffered 
under the original contracts. 

It is hard to see why one department 
of the Government could not bind an- 
other as to the extent of this loss. More- 
over, there was proof that the estimated 
loss was far greater than the amounts 
allowed by the Navy Department and 
that the actual loss was also greater. 

The testimony of the taxpayer’s vice 
president, who had full charge of the 
negotiation and of the reconstruction of 
the plant, was to this effect, but it was 
stricken out on the ground that the 
books were the best evidence (Record 
fol. 151), and that it was only opinion 
evidence, 

The books contained no separation be- 
tween the items relating to the cost of 
reconstruction and those of the other 


primary evidence unless supplemented by 


and by proof that 


correct. 


the entries were 


refresh recollection in case they served 
that purpose. And they were available 
to the Government if it desired them for 
cross-examination, 

The objection that the books were the 
best evidence was clearly insufficient, for 
they were not necessary at all as a part 
of the taxpayer’s proof. Keene v. Meade, 
3 Peters 1; Forster vy. Cutter, 215 Mass. 
136; National Ulster County Bank y. 
Madden, 114 N, Y. 280; 

The testimony of Kelly was not sec- 
ondary evidence. Central Commercial 





If it was not sufficiently specific, the 
objection should have been taken for 
that reason so that the taxpayer could 
elaborate it further. Burton v. Driggs, 
20 Wall. 125. 





than any one else knew the facts and 





Otherwise they could only be used to | 


Co. v. Jones-Dusenbury Co., 251 Fed, 13. | 


brief “had there been legal proof that | 


| 
| 
| 
| 


Such being the case, and it being evi- | 


represented gross and not net income, | p 


| 


| 
} 


| 
| 
| 


by ex-|S. M. Robinson v. Commissioner of In- 


and it is going much too far to say that | 


| 


| 


business, so that they might have been (se 
of little service had they been before |~ 
the Board. They were not in themselves | cannot say that h 


the testimony of those making the entries | 


| 


The witness was a person who more | under section 301 (c) of the Revenue 





could estimate the expense and loss. We| January, 1929, 


{Court will consider the validity of Sec- 
ition 12, Stock Corporation Act, of Mis- 
souri, under which certain franchise 
taxes 
pellant. 


| The question of whether the District 
|Court, in enjoining the enforcement of 
an order of the Interstate Commerce 
Commission relative to transfer charges 


The record fails to establish er- 
ror in the Commissioner’s determina- 
tion of invested capital other than 
in the reduction of surplus in the 
amount of a tentative tax upon 
the earnings for the year in deter- 
mining the amount of current earn- 
ings available for the payment of 
dividends during the year. 


ood Manufacturing Co., Inc., Art Brass | at St. Louis, Mo., should also order resti- 
Company, the Metal Crafters, Inc., v.|tution of certain charges made under the 
Commissioner of Internal Revenue. 
Docket Nos. 19840, 19841, 19842, 34244. 

In the absence of a written clos- 
ing agreement the Commissioner 
may determine a deficiency at any 
time prior to the expiration of the 
period of limitations presented by 
law. 

The three petitioners herein were 
affiliated in the year 1920 and the 
deficiencies for such a year were 
properly computed on the basis of a 
consolidated return. 

Preferred stock sold by the Good 
Manufacturing Company in 1920 and 
charged against accounts of the 
purchasers which showed amounts 
due them from the company should 
be included in the computation of 
invested capital of. the affiliated 
group of which said eompany was a 
member in 1920, 
ittsburgh Hotels Company v. 








Co. et al. v. United States of America, 
|Interstate Commerce Commission, Chi- 
cago, Rock Island & Pacific Ry. Co. et 
al., No. 563. 

A writ of certiorari was granted in 
; the ease of The Kansas City Southern 
| Ry. Co. v. Guardian Trust Co., No. 621, 


relative to costs of litigation so as to 


j case has been in litigation 28 years, 
according to the petition filed, and raises 
| mandate of the Supreme Court. 

In the case of General Insurance Com- 
pany of America v. Northern Pacific Ry. 
Co., No. 622, the court will review a 
judgment relative to the liability of a 
Commis-| railroad for the loss of wool destroyed 


sioner of Internal Revenue. Docket by fire caused by the emission of sparks, 
No. 10672. | cinders or live coals from one of the 
A reasonable allowance during railroad’s locomotives. The brief of the 


petitioner in this case states that there 
is a conflict between different Circuit 
Courts of Appeal on this question. 


A case involving the remedy as re- 
spects seaman for death by wrongful 
act was granted review by the court. 
‘The case is entitled Lindgren, Adm., v. 


1920 and 1921 for the exhaustion, 
wear and tear, including obsolescence 
of petitioner’s hotel building, found 
to be an amount computed at 2 per 
cent on the structural cost thereof. 








ternal Revenue. Docket No. 19035. 

Debts charged-off in the taxable 
year not allowed as a deduction to 
petitioner in such year, when such 
debts were in fact worthless in a 
prior year. 


Shipyard, Inc., No. 629. 
The Supreme Court refused review of 
; the case of Dickey v. Volker, et al., No. 
640, denying a petition for certiorari. 
Julius Gamm v. Commissioner of Internal | The lower court, in this tae? refused 
Revenue. Docket No. 17159 : | te set aside the sale of the Kansas City 
Commissioner’s determination ap- bog The —. = —— = 
proved for lack of sufficient evidence - ee eee eee : 
elgg 2 Racme Rory penepanes properties were sold pursuant 
King Amusement Company v. Commis- |'° the will of bag Rockhill Nelson, 
sioner of Internal Revenue. Docket No. OP RISE (OW Ner et ° DOWADAPETE. 4 
17921. Petitions for writs of certiorari in 
Petitioner paid $50,000 to two of other cases involving taxation, patent, 
its stockholders in 1920, in consider- negligence, and other questions were 
ation of their becoming guarantors | denied by the court. 
under a renewal lease to begin May 
1, 1926. Held, that this was not an 
allowable deduction from gross in- 
come in 1920 under the provisions 
of section 284 (a) (1), Revenue Act 
of 192]. 








| Your Income Tax 


By C. B. ALLEN 


Deputy Commissioner of Internal Reve- 
nue, in Charge of Income-Tax Unit. 


If property was acquired by gift after 
December 31, 1920, the basis is the same 
as it would be in the hands of the donor, 
or last preceding owner by whom it was 
parties that the expenses would equal |not received by gift. For example, a 
the payments made, man in 1921 bought stock in a corpora- 

If any valid objection could have been |tion at $100 a shae, kept it until Jan- 
made it would really have gone to the |Uary, 1922, when it was worth $120, and 
insufficiency, rather than to the com-|then gave it te his son, who in 1925 
petency of the evidence, There seems | &@Ve it to his wife, the stock then being 
to have been sufficient proof of the worth $150 a share. If in 1928 the kife 
ratable deductions to be allodw‘ed to the | Sold the stock for $200 a share, the tax- 
gross income in question uncer Article |@ble gain is not $50 but $100 a share, the 
115 of Regulations 45. gain over the cost to the preceding owner 

We hold that the Board of Tax Ap- who did not acquire the stock by gift. 
peals erred in concluding that any part| In computing the gain or loss from 
of the $324,368 gross income in ques-,the sale or other disposition of prop- 
tion, should be subjected to the higher|erty acquired by gift or transfer in 
tax rates of section 301 (c). Its decision| trust on or before December 31, 1920, 





is uncontradicted state- 
ment that there were expenses greater 
than the payment made should go for 
nothing, particularly when it was forti- 
fied by the written admission of the 


| is accordingly reversed and the proceed-|the basis is the fair market value of 


ing is remanded with direction to the!such property at the time of acquisi- 
Board to determine petitioner’s tax on |tion. For example, a taxpayer received 
the basis that no part of the saidjin 1919 a gift of real estate having a 
$324,368 was net income subject to tax j|fair market value of $10,000; he sold it 
in 1928 for $15,000. The original cost 
to the donor was $12,000, The taxable 
gain, however, is $5,000, 





Act of 1918. 






tempt, were not pertinent to the inquiry. | 


were assessed against the ap-} 


on freight across the Mississippi River | 


order of the Commission is presented in| 
the case of the Baltimore & Ohio RR.| 


involving the jurisdiction of a Circuit | 
Court of Appeals to modify a decree | 


| tax the costs between solicitor and client | 
| as well as between party and party. This | 


problems relative to compliance with a| 


United States of America and Colonna’s | 


AUTHORIZED STATEMENTS ONLY 
PUBLISHED WuitTHOUT COMMENT 


Weather S 
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| Commercial Success of Gasket for Doors 


Considered in Sustaining Validity of Patent 


Device Is Found to Be Infringed by Product Showing Only 


| THE D. W. BosLEY COMPANY ET AL., AP- 
| PELLANTS, V. EpDwarD T. WIRFs, AP- 
PELLEE. No. 8159, CIRCUIT COURT OF 
APPEALS FOR THE EIGHTH CIRCUIT. 


Plaintiffs’ weatherstrip gasket com- 
prising an elongated tubular packing, 
substantially circular, having a flexible 
covering drawn tightly over the core or 
packing element and stitched so closely 
thereto as to confine the core and main- 
tain its tubular shape, the fabric being 
extended outwardly and lapped back 
upon itsclf to the junction with the 
tubular section, a row of stitches being 
applied at the outer edge, and the space 
between the rows of stitches being used 
for attaching means, was found by the 
court to be new, to have met with 
popular favor, and to have proved satis- 
factory. 

The decision of the District Court 
holding Patents 1481451 and 1516130 
valid and infringed and granting an 
| order restraining further infringement, 
and for an accounting of past infringe- 
| ment, was affirmed. 

John C. Carpenter for appellant 
John H. Bruninga for appellee. 

Appeal from the District Court for the 
Eastern District of Missouri. 

Before Van Valkenburgh and Cotteral, 
Cireuit Judges, and Reeves, District 
Judge. The full text of the opinion of 
the court, delivered by Judge Reeves, 
follows: 

This is a suit for the infringement of 
patents, numbered 1481451 and 1516130. 
These patents were granted to the ap- 
pellee, hereinafter referrd to as plaintiff, 
on January 22 and Novmber 18, 1924, 
respectively. 

An application for the one was filed 
November 28, 1921, and for the other 
January 8, 1923. The main object of 
each of the patents, as described therein, 
“is to produce a strong, simple and in- 
expensive flexible gasket having a neat 
appearance and provided with an en- 
| closed packing element and a strong at- 
taching flange extending from one side 
of the packing element.” 


Ss. 


Fibrous Structure 
Has Flexible Covering 


The article of manufacture, sought to 
be protected by said patents, was de- 
signed for use on weather strips and as 


the doors and windows of other struc- 
tures. It consisted of an elongated body 
of yielding fibrous packing substantially 
circular. Over this was a flexible cover- 
ing portion of water-tight texture with 
its edges extended outwardly where they 
| came together on one side of the packing 
element to form an attaching flange. 

In the first of the patents the marginal 
portions of the covering material were 
folded back inwardly in such manner as 
to form four-plys at the outer edge of 
the flange. These were in contact with 
each other. To bind the edges together 
and hold them in place, a row of stitches 
were taken at the junction thereof with 
the circular shaped body and another 
near the outer edge of the flange. 

In the second patent only one of the 
extending edges of the covering portion 
was folded back inwardly. However, it 
was folded back upon itself clear to the 
junction with the circular or elongated 
body and in like case two rows of 
stitches were taken in the flange thus 
constituted, the one near the junction 
with the packing element and the other 
near the edge of the flange. This had 
| the effect to make the flange three-ply 
| instead of two at the junction with the 
packing element and the same number 
at the outer margin instead of four as 








| Approval of bills and resolutions by 
| President Coolidge was announced at 


{the White House on February 23, 


as 
| follows: 
H. R. 12538. An act for the benefit of 


Norris Fox Cherry. 

H, R. 15732. An act making an additional 
grant of lands for miners’ hospitals for 
disabled miners of the States of Utah and 
Arizona, and for other purposes. 

February 21. 

H, R. 8736. An act to provide for the 
commemoration of the battles of Prices 
Cross Roads, Miss., and Tupelo, Miss. 

H. R, 12449. An act to define the terms 
“child” and “children” as used in the acts 
of May 18, 1920, and June 10, 1922. 

H. R. 15851. An act to extend the times 
for commencing and completing the con- 
struction of a bridge across the Allegheny 
River at Kittanning, in the county of Arm- 
strong, in the State of Pennsylvania. 

H. R. 16279. An act to extend the times 
for commencing and completing the con- 
struction of a bridge across the Ohio River 
at Augusta, Ky. 


for accepting, ratifying, and confirming the 
cessions of certain islands of the Samoan 
group to the United States, and for other 
purposes, 

S. 200. An act for the relief of Mary L. 
Roebken and Esther M. Roebken. 


S. 584. An act for the relief of Frederick 
D. Swank, 

S. 1121. An act for the relief of Grover 
Ashley. 

S. 2439. An act for the relief of Arthur 
Waldenmeyer. 

S. 2821. An act for the relief of Capt. 
Will H. Gordon. 

S. 5066. An act extending the times for 


commencing and completing the construc- 
tion of a bridge across the St, Francis River 
at or near Saint Francis, Ark. 

S. 5452. An act to amend the Trading 
With the Enemy Act so as to extend the 
time within which claims may be filed with 
the Alien Property Custodian. 

S. 5550. An act to authorize the purchase 
by the Secretary of Commerce of a site, 
and the construction and equipment of a 
building thereon, for use as a constant fre- 
quency monitoring radio station, and for 
other purposes. 

S. J. Res. 213. Joint resolution to provide 
for extending the time in which the United 
States Supreme Court Building Commis- 
sion shall report to Congress. 

H. R. 9961. An act to equalize the rank 
of officers in positions of great responsibil- 
ity in the Army and Navy. 

H. R. 13882. An act to extend the benefits 





to the Territory of Alaska, 
H. R. 11469, An act to authorize appro- 
priations for construction at the United 


Bu. 2. 
Montana State College. 

H. R. 12809. An act to permit the United 
States to be made a party defendant in a 
certain case. 

H. R. 13199, An act authorizing the pay- 
ment to the State of Oklahoma the sum of 
$4,955.36 in settlement for rent for United 





Muskogee, Okla. 


H, R. 13692, An act authorizing the Coos! 


gaskets to make as nearly air-tight as | 
possible the doors of refrigerators, and | 


Bills and Resolutions 
Signed by the President 


S. J. Res. 110. Joint resolution to provide; 


of the Hatch Act and the Smith-Lever Act! 


States Military Academy, West Point, N. Y.! 
11510.'An act for the relief of, 


States Veterans’ Hospital Numbered 90 at! 


Slight Variations in Structure. 





in the first patent, when both edges were 
folded back. ee: 
Asserting that the defendants had in- 
fringed his patents, as above described, 
plaintiff filed his bill.in equity for an 
injunction and for an accounting of 
| profits. The appellants hereinafter re- 
|ferred to as defendants resisted the ac- 
| tion upon the grounds of the invalidity 
'of said patents and noninfringement by 
| the defendants. 5 
. The trial court found that said patents 
‘were valid and that they had been in- 
fringed by the defendants. An order 
| was granted to restrain further infringe- 
| ment and for an accounting of past in- 
|fringement. From this decree the de- 
fendants appealed. 


Trial Court Adhered 
| To Prior Judgment 


| Heretofore this appeal was duly per- 
fected and set for argument. When the 
case came on for hearing, however, ap- 
pellants submitted a motion with sup 
porting affidavits for permission to pre-e 
isent to the trial court a motion for 
| leave to reopen the case in that court. 
! Appellants expressed a desire to amend 
‘their answer and _ to present affidavits 
'thereon of a newly discovered public 
use of gaskets like those patented by 
the plaintiff more than two years ber.re 
either of plaintiff’s applications for his 
| patents was filed in the Patent Office. 
This motion was granted. The opinion 
jof the court will be found in 20 Fed. 
| (2d) 620 et seq. Upon this opinion the 
ease was reopened and additional evi- 
| dence heard by the trial court. The trial 
judge, however, adhered to his prior de- 
cision. All the evidence is now be- 
fore us. 

The evidence showed that no article 
;of manufacture exactly similar to the 
; article covered by plaintiff’s patents had 
either been patented or previously used. 
It was in evidence that plaintiff’s article 
‘was in general demand and the sale 
| thereof largely exceeded the sale of other 
‘weather strips and gaskets previously 
in use. 

The evidence tended to show that it 
was a commercial success. There was 
evidence, however, that patented articles 
and others not patented, in many re- 
spects similar to the article covered by 
plaintiff’s patents, were and had been 
used. Other pertinent facts will be 
stated in the course of the opinion. 

1. Section 31 Title 35 U. S. Code pro« 
vides that: “Any person who has ine 
vented or discovered any new and use- 
ful * * manufacture * * or any 
new or useful improvement thereof * * 
may * * obtain a patent therefor.” 

That the article of manufacture in 
question is patentable can hardly be 
|doubted. The gaskets and weather strip- 
ping previously used had not been sat- 
isfactory. The article introduced by 
plaintiff became popular and was in gen- 
eral demand. The record shows that the 
sales of his structure were decidedly 
greater than the articles previously used. 
Moreover, as will hereinafter appear, the 
| defendants manufactured and sold an ar- 
| ticle embodying the same principles as 
those used in plaintiffs’ invention. 

The structure and use of _plaintiff’s 
manufacture was not the result of mere 
|mechanical skill, but was a real mental 
|conception. Previously the cylinder or 
; tubular shape of the packing element 
had not been maintained. This was es- 
| sential to the effective closure of open- 
|ings. By plaintiff’s invention the flexi- 
‘ble covering portion was drawn so 
1 tightly over the core or packing element 
and stitched so close thereto as to con 
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(Kowes) Bay, lower Umpqua (Kalawat- 
set), and Sinuslaw Tribes of Indians of 
{the State of Oregon to present their 


; claims to the Court of Claims. 

H. R. 6901. An act to amend and fur- 
| ther extend the benefits of the act ape 
proved March 3, 1925, entitled “An act 
conferring jurisdiction upon the Court of 
Claims to hear, examine, adjudicate, and 
enter judgment in any and all claims, of 
whatever nature, which the Kansas or 
Kaw Tribe of Indians may have or claim 
to have against the United States, and for 
other purposes.” 





| H. R. 9787. An act for the relief of 
Herman C. Davis. 
H. R. 11064. An act for the relief of 


. 


F. Stanley Millichamp. 

H. R. 13251. An act to provide for the 
| vocational rehabilitation of disabled resi- 
dents of the District of Columbia, and far 
| other purposes. 
| H. J. Res. 418. Joint Resolution to pro- 
vide for the quartering, in certain public 
buildings in the District cf Columbia, of 
; troops participating in, the inaugural 
ceremonies, ( 

H. R, 11616. An act to/authorize altera- 
tions and repairs to certain naval vessels, 

H. R. 16422. An act mjaking appropria- 
tions for the Government of the District 
of Columbia and other activities charge- 
able in whole or in part against the reve 
enues of such District for the fiscal year 
ending June 30, 1930, and for other pur- 
| poses, 

S. 1500. An act for the relief of James 
J. Walsh, Edward C, F. Webb, Francis A, 
| Meyer, Mary S. Bennett, William McMul- 





lin, Jr., Margaret McMullin, Care 
; penter, McCoy Yearsley, Edward Years- 
_ley, George H. Bennett, Jr., Stewart 


|\L. Beck, William P. McConnell, Elizabeth 
J. Morrow, William B. Jester, Josephine 
A, Haggan, James H. S. Gam, Herbert 
Nicoll, Shallcross Brothers, E. C. Buck- 
son, Wilbert Rawley, R. Rickards, Jr., 
| Dredging Company. 

S. J. Res. 182. Joint Resolution for the 
relief of farmers in the storm and flood 
stricken areas of Virginia, North Carolina, 





' 


| South Carolina, Georgia, Florida, and 
Alabama. 
S. 1618. An act for the relief of Mare 


garet W. Pearson and John R. Pearson, 
her husband. 

S. 3848. An act creating the Mount 
Rushmore National Memorial Commission 
and defining its purposes and powers. 

S. 5179. An act to improve the effie 
ciency of the Lighthouse Service, and for 
other purposes. 
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Changes in Status of Bills | ° 
Topical Survey 


Title 2—The Congress 

S. 5621. To repeal paragraphs 127 and 128 
of the act entitled “An act to discontinue 
certain reports now required by law to be 
made to Congress,” approved May 29, 1928. 
Passed Senate Feb. 9, 1929. Passed House 
Feb. 25, 1929, 


Title 5 — Executive Depart- 
ments and Government Of- 


ficers and Employes 


®. 4528, For the employment of engi- 

neers and economists in important rec- 

lamation work. Passed Senate May 26. 
Passed House Feb. 25. 

* #H R. 11802, Establishing under the juris- 


diction of the Department of Justice a divi-| 


sion of the Bureau of Investigation to be 
known as the Division of Identification and 
Information. Passed House Feb. 25, 1929. 

H. R. 16393. To hereafter under desig- 
nation of storekeeper guagers all positions 
where heretofore have been designated as 
storekeepers, gaugers and _ storekeeper 
gauges, and to make storekeeper gaugers 
full-time employes. Pussed House Feb. 
25, 1929. 


Title 7—Agriculture 

H. R. 16720. To amend sections 4, 6, 8, 9, 
10, 11, 12, 25, 29 and 30 of the United States 
Warehouse Act. Passed House Feb, 25. 


Title 8—Aliens and Citizenship 


H. R. 16436. To provide for the repa- 
triation of certain insane American citi- 
zens. Passed House Feb. 25, 1926. 


Title 10—Army 


H. R. 17250. 
the Army and for other 
ported to House Feb. 23. 


Title 14—Coast Guard 


H. R. 17060. To readjust the commis- 
sioned personnel of the Coast Guard, and 
for other purposes. Passed House Feb. 
25, 1929. 


Title 15—Commerce and Trade 


H. R. 14938. To provide for the use of 
net weights in interstate and foreign com- 
merce in cotton. Reported to House Feb. 1, 
1929. Passed House 25, 1929. 


Title 16—Conservation 


S. J. Res. 111. Authorizing, acceptance 

of certain lands in Benton and Walla Walla 

- Counties, Wash. adjacent to Columbia 

River bird refuge. Passed Senate April 4. 
Passed House Feb. 25. 

S. 5073. To amend the act of Congress of 


purposes, Re- 


June 26, 1906, entitled “An act for the pro-} 
tection of the fisheries of Alaska, and for) 
other purposes.” Passed Senate Jan. 26, 1929.; 


Passed House Feb. 25, 1929. 

Ss. J. Res. 206. For a Commission to re- 
adjust the boundaries of the Yellowstone 
Park. Passed Senate Feb. 9. 
House Feb. 25, 1929. 

H. R. 14449. ‘To establish a national 
military park to commemorate the battle 
of Kings Mountain. Passed House Feb. 
25, 1929. 

H. R. 17062. To provide for the convey- 
ance of Deer and Virgin Islands in Wheeler 
Lake, Oconto County, Wis., to the county 
of Oconto; State of Wisconsin, for public 
park purposes. Passed House Feb. 25, 1929. 

S. 4885. To establish Teton National 
Park in South Dakota. Passed Senate May 
23. Passed House Feb. 25, 1929. . 

H. R, 17101. To accept the cession by 
the State of Colarodo of exclusive juris- 
diction over the lands embraced within the 
Rocky Mountain National Park. Passed 
House Feb. 25, 1929. 


Title 18—Criminal Code and 


Criminal Procedure 


H. R. 13211. To control the possession, 
sale, transfer, and_use of pistols and other 
dangerous weapons in the District of Co- 
lumbia. Passed House Feb. 25, 1929. 

H. R. 11801. To amend secs. 726 and 727 
of title 18, United States Code, with refer- 
ence to Federal probation officers, and to 
add a new section thereto. Passed House 
Feb. 25, 1929. 


Title 20—Education 


S. 4063. To amend certain sections of 
the teachers’ salary act, approved June 4, 
1924, and for other purposes. Passed Sen- 
ate May 16, 1928. Passed House Feb. 
25, 1929. 


Title 21—Food and Drugs 


H, R. 15218. To-amend section 8 of the 
act entitled act for preventing the manu- 
facture, sale, or transportation of adulter- 
ated or misbranded or poisonous or dele- 
terious foods, drugs, medicines, and liquors. 
Passed House Feb, 25, 1929. 


Title 22 — Foreign Relations 


and Intercourse 


S.J. Res. 117. To authoize an investiga- 
tion and survey for a Nie»sraguan canal. 
Reported to Senate April 10, 

H. J. Res. 390. To provide for the an- 
nual contribution of the United States 
toward the support of the Central Bureau 
of the Internation#1 Map of the World on 
the Millionth Scale. Passed House Feb. 25, 
1929, 

H. J. Res. 382. To send delegates and an 
exhibit to the Fourth World’s Poultry Con- 
gress to be held in England in 1930. Passed 
House Feb. 25. 


Title 23—Highways 

H. R. 16661, To amend the act entitled 
“An Act authorizing the paving of the 
Federal strip known as_ International 
Street, adjacent to Nogales, Ariz.” Passed 
-House Feb. 25, 1929. 


Title 24—Hospitals, Asylums 


5 
and Cemeteries. 

S. 5656. Granting right of way for a 
levee through Carville Marine Hospital 
‘reservation in Louisiana, Passed Senate 
Feb. 25, 1929. 

H. R. 11916. To provide for the care and 
preservation of certain land and monu- 
ments in the Washington Parish Burial 
Ground (Congressional Cemetery). Passed 
House Feb, 25, 1929. 

H. J. Res. 362. Appointment of a mem- 
ber of board of managers, National Sol- 
diers’ Home for Disabled Volunteer Sol- 
diers. Reported to House Feb, 25. 

H. R. 16726. 

of the Treasury to grant a right of way 
for a levee through the Carville Marine 
Hospital Reservation, Louisiana, Passed 
House Feb, 25, 1929. 


Title 25—Indians ' 


S. 710. Conferring jurisdiction on Court 


of Claims to adjudicate claims of North- | H. R. 


western Band of Shoshone Indians against 
United States, Passed Senate March 20. 
Passed House, amended, April 16. 
agrees to conference report May 11. Feb. 
14, Senate disagrees, asks further confer- 
ence. House adopts new conference re- 
port Feb. 25, 1929. 

S. 3770. Authorizing the Federal Power 


To regulate promotion in | 


Passed ; 


{| §S. 2901. To amend national prohibition 
act penalties. Re- 


| Title 27—Intoxicating Liquors, 


Passed Senate Feb, 19, 
ported to House Feb, 25. | 


Title 28—Judicial Code and 


ss 
Judiciary 
H. R. 8295. For the appointment of an 
additional circuit judge for the Ninth 

Judicial Circuit. Passed House April 2. 
Passed Senate Feb. 23, 1929. House agrees | 
;to Senate amendment Feb. 25. } 

H. R. 16658. To amend sections 116, | 
118, and 126 of the Judicial Code, as 
amended, te divide the Eighth Judicial | 
Circuit of the United States, and to create | 
a Tenth Judicial Circuit. Passed House | 
Feb. 18, 1929. Passed Senate Feb. 23. 
; House agrees to Senate amendments 
Feb, 25, 

H. R. 14659. For two additional judges 
of the District Court of the United States 
for the Eastern District of New York. 
Passed Ilouse Jan. 15, 1929. Passed Sen- 
ate Feb, 23, 1929. House sent-to confer- 
ence Feb. 25, 

H. R. 16034. Authorizing the appointment . 
of an additional judge for the middle dis- 

l trict of Pennsylvania, Passed House Feb. 25. 

H. J. Res. 399. Providing more economical 
| and improved methods for the publication 
and distribution of the Code of Laws of the 
United States and for the District of Co- 
lumbia, and supplements. Passed House Feb, 
25, 1929, | 

S. 5181. To amend section 4 of the act! 
of June “15, 1917 (Fortieth Statutes, Page | 
224; section 241, title 22, United States 
Code.) Passed Senate Jan, 26. Passed 
House Feb, 25, 1929. | 
If, R. 16792. To amend sections 599, 600 | 
and 60L of subchapter 3 of the Code of 
laws for the District of Columbia. Passed 
House Feb. 25, 1929. ° 
Il. J. Res, 368. Providing more eco- 
nomical and improved methods for the 
publication and distribution of the Code of 
Laws of the United States and of the} 
District of Columbia, and supplements. 
Passed House Feb, 18. Reported to Sen- |} 
ate Feb. 25, 1929. 

S. 4125. To amend chapter 15 of the 
Code of Law for the District of Columbia, 
and for other purposes. Passed Senate 
Jan, 24. Passed House Feb. 25, 1925. 

83590. A bill to amend section 110 of | 
ithe Judicial Code. Passed Senate Jan, 7, 
1929. Passed House Feb, 25, 1929, 

S. 2206. Tro amend section 260 of the 
Judicial Code. Passed Senate Feb, 7. 
Passed House Feb, 25, 1929. | 

H. R. 16167. Amending Public Law 403, 
59th Congress, creating United States 
Court for Chinaand prescribing its juris- 
diction, and amending Public Law 238, 
66th Congress, diplomatic and consular ap- 
propriation act of 1921. Passed House the depth of the ocean. 

Feb. 25, 1929. * ¢ 


Geodetic Survey. 


ocean. 


based on very meager data. 


tains” and “valleys 


of Mexico. 
must be a deep, or “valley, 


” 
1 


Geodetic Survey. 


Title. 31—Money and Finance 
Hf. R. 16714.) Making appropriation for 
the Department of the Navy. Passed 
Hiouse Feb. 8. Passed Senate Feb. 238. 
House sent to conference Feb, 23. 
Hl. R. 17223. Second deficiency appro- 
priation bill. Passed House Feb, 25. 
Hf. R. 18857. To amend an act for the 
relief of contractors and = subcontractors 
|} for the post offices and other buildings. 
| Passed House Feb. 25, 1929. | 
If. R. 16659. To authorize an appropria- | 
tion to pay one-half the cost of a bridge | 
;on the Cheyenne River in the State of | 
| South Dakota. Passed Feb. 25, 
1929, | 

H. R. 16660. To authorize an appropria- | 
| tion to pay one-half the cost of a bridge 
fon the Cheyenne River Indian Reserva- 
tion in South Dakota, Passed House Feb. 


| 25, 1929. 
[Title 33—Navigation and Navi- 
! gable Waters 


| H. R. 16397. Granting authority to the} 
| Secretary of War to relocate levee of Con-| trict of Columbia. 
way district N6. 1, Conway County, Ark. 1929, 
Passed House Feb. 25. | §. 5870. To amend an act regulating ; 
S. 5747. To legalize a sewer outlet ©N | the height of buildings in the District of | 
| eenne Soret Pittsburgh. Passed Senate (olumbia, approved June 1, 1910. Re- | 
eb. 25, 1929. | ported to Senate Feb. 25, 1929. 
S. 5095. To amend section 1, rule 3, sub- P H. J. Res. 392. To provide for he erec- 
division (e), of an Act to regulate navi-|,.")° ** “A "* Stee 
gation on the Great Lakes, enacted Feb- tion on Government land of a permanent 
ruary 8, 1895 Passel Sanate Jan. 26 | building for the use of the American Na- | 
y 8, 95. ass s Jan, 26,/.. : = aK 
1929. Passed House Feb. 25, 1929. | eames Red Cross. Passed House Feb. 3. 
S. J. Res. 201. Restricting the Federal 1 ? 
Power Commission from issuing or ap- | rye e 
proving any permits or licenses affecting Title 43—Public Lands 
the Colorado River Oe Bay of its tribu- H. R. 11360. To convey certain water | 
[ee except he Site River. Passed rights in connection with the Boise recla- | 
| Senate Jan. 26, 1929. Passed House Feb.| mation project. Passed House April 16. 
oe Granting consent for the | 28864 Senate, amended, Feb. 9. House 
- R. 16612. We g cons or | arrees ; 1 . rt Feb. 25. 
construction of a dam or dams in Neches grees th Canterenne FOR ; , 
| River, Texas. Passed House Feb. 25,| ° S. 3936. To regulate the practice of the! 
1929. | healing art in the District of Columbia. 
The Senate passed the following bridge | Passed Senate May 29. Passed House, 
bills on Fob. $5: S. 6878; H.R. 19891, |Smonded. Dob. 1, 3089. House agreed te 
Following bridge bills were reported Feb ee SEPRTY: FOR. at MONRO agrees 
to House Feb. 25: S. 4566; S. 5664; H.R.| ~*~” 





its practical benefits. 


' 
| 


long. 


T° 


House *_ * * 


accurate measurements. 


Passed House Feb, 25, 


Authorizing the Secretary 


House | 1929. 


16847; H. R. 16928; H. R. 17122; H. R. 
17126; H. Rt. 17160; H. B. 17178: H. RB. 
17180; H. R. 17184; H. R. 17208; H. R. 
17209; H. R. 17238. 

The House passed the following bridge 


bills on February 25: H. R. 10432, 16170, | 


16565, 16179, 16349, 16725, 17023, 15850, 
16954, 16955, 16959, 17007, 17075, 17127, 


17140, 17141, 16838, 16982, 13687, 13705, | 


117185, S. 4778. 
Title 34—Navy 


H. R, 16839. For investigation of sites 
for the establishment of a naval airship 
| base. Passed House Feb. 25, 1929. 

S. 2068. For relief of certain officers of 
the Dental Corps of the Navy. Passed Sen- 
ate Feb. 14, 1929. Passed House Feb. 25. 


‘Title 36—Patriotic Societies 


and Observances 


H. R. 16451. To provide for the inspec- 
tion of the battle field of Star Fort, South 
Carolina. Passed House Feb, 25. 

H, R. 12106. To erect a national monu- 
j}ment at Cowpens battle ground. Passed 
| House May 15. Reported to Senate, 
amended, Feb, 25, 1929. 

H. R. 15656. To provide for the erec- 
ition of monuments at Dalton, Resaca, 
Cassville, and New Hope Church, Ga., bat- 
tle fields of the Sherman-Johnston cam- 
paign in 1864. Passed House Feb. 25, 1929. 

H. R. 15655. To provide for the study, 


tive purposes, of battle fields in the vicin- 
j ity of Richmond, Va. Passed House Feb. 


26, 1929. 
Title 38—Pensions, 
and Veterans’ Relief 
Providing for retired pay 
Life- 


16656. 
for certain members of the former 
Saving Service. Passed 
Passed Senate Feb. 25. 
S. 3198. To amend the act of March 3, 
1915, granting double pension for disability 
from aviation duty, Navy or Marine 
Corps, by inserting the word Army. 
Passed Senate ‘March 6. Passed House 





Commission to issue permits and licenses | Feb. 25, 1929. 
on Fort Apache and White Mountain In-| Title 39. Postal Service 


dian Reservations, Arizona. Passed Senate 
Jan, 24, 1929. Passed House Feb. 25. 
S. 2360. To amend section 1 of the act 


S. 4981. To include in the credit for time 
allowed substitute clerks in first and sec- 


of Congress of March 3, 1921 (Forty-first! ond-class post offices and letter carriers in 


Statutes at Large, Page 1249) entitled “An 
act to amend section 3 of the act of Con- 
gress of June 28, 1906,” entitled “An act for 
the division of the lands and funds of the 
Osage Indians in Oklahoma and for other 
purposes.” Passed Senate Feb, 24, Passed 
House Feb, 6, 1929, amended. Passed Senate 
again, amended, Feb, 25. 

S. 4517, Appropriating tribal funds of 
Indians residing on Klamath Reservation, 
Oreg., to pay expenses of the general coun-! 
‘eil and business committee. Passed Senate | 
Jan, 26. Passed House Feb. 25, 1929. 

H. . 17079. To repeal the provision in 
the act of April 30, 1908, and other legis- 
lation limiting the annual per capita cost 
dn Indian schools. Passed House Feb. 
+25, 1929. 

H. R. 16985. Authorizing Uintah, Un- 
_ ‘compahgre, and White River bands of Ute 
Indians in Utah ‘and Colorado, and New 
‘Mexico, to sue in the Court of Claims, 
amended, Passed House Feb, 25, 1929, 


the City Delivery Service time served as 
special-delivery messengers. Passed Senate 
Feb. 9, 1929. Passed House Feb. 25, 1929. 


Title 40 — Public Buildings, 
Property, and Works 


S. 5843. To provide for the relocation 
of Michigan Avenue adjacent to the 
southerly boundary of the United States 
Soldiers’ Home grounds, Reported to 
Senate Feb, 25, 1929, 

H. R. 16209. To enable the Rock Creek and 
Potomac Parkway ‘“ommission to make 
slight changes in the boundaries of. said 
parkway. Passed House Feb, 26, 1929. 

H, R. 17026. Granting a part of the 
Federal building site at Savannah, Ga., to 
the city of Savannah for street purposes. 
Passed House Feb, 25, 1929. 

H. R. 16662. To authorize 
tions for buildings, sites, and other 


appropria- 
acili- 


investigation, and survey for commemora-| 


Bonuses | 


House Feb. 18, | 


H. R. 15727. To relinquish all right, title 
and interest of the United States in certain 
| lands in the State of Washington. Passed 
| House Feb, 25, 1929. 

H. R. 16394. To authorize the United 
suit or action which may be commenced by 
| the State of Oregon for the determination 
of the title to all or any of the lands con- 
stituting the beds of Malheur and Harney 
|; Lakes in Harney County, Oreg., ete, Passed 
House Feb. 25, 1929. 

| §. 4691. To extend the provisions of sec- 
| tion 18a of an act approved Feb. 25, 1920 
(41 Stats. 437) to certain lands in Utah, 
and for other purposes. Passed Senate Jan. 
14, 1929, Passed House Feb. 25, 1929. 

S. 5014. Authorizing the Secretary of the 
| Interior to issue to the city of Bozeman, 
| Mont., a patent to certain public land. 
| Passed Senate Jan, 26, 1929. Passed House 
Feb. 25, 1929. 

S. 3001. To revise the boundary of the 
| Yellowstone National Park. Passed Sen- 
j}ate Feb. 7, Passed House Feb. 25, 1929. 
| $. 4704. To authorize the Secretary of 
the Interior to investigate the practica- 
bility of establishing Everglades National 
Park in Florida. Passed Senate Jan. 26, 
1929. Passed House Feb. 25, 1929. 

S. 4087. Authorizing the use of certain 
land owned by the United States in the 
| District of Colombia for street purposes. 
| Passed Senate May 10, 1928, Passed 
House Feb, 25, 1929. 

S. J. Res. 196. Authorizing the Presi- 
dent to take steps to protect citizens in 
| their titles to land embraced in territory 
to be transferred from Oklahoma to Texas 
and from Texas to Oklahome as per de- 
cree of the Supreme Court of the United 
States in the case of Oklahoma against 
Texas (1926, 272 U. S. 21, p. 38). Passed 
| Senate Feb. 9, 1929. Passed House Feb. 
26, 1929, 

H. R. 16036. To authorize cession to 
New York City of land on northerly side 
|of New Dorp Lane in exchange for per- 
|mission to connect Miller Field with the 
| said city’s public sewer system. Passed 

House Feg. 25, 1929. 
| H. R. 16771. Granting consent to com- 
|pacts or agreements between Wyoming 
}and Idaho with respect to the boundary 
|line between said States. Passed House 
| Feb. 25, 1929. 


| rye ° : 
‘Tithe 46—Shipping 

S. 1781. To establish load lines for 
American vessels, and for other purposes. 
| Passed Senate May 2, 1928. Passed 
| House Feb, 21. House sent to conference 
Feb, 23, 

S. 5860, To authorize the Secretary of 
|Commerce to dispose of the Marine bio- 
logical station at Key West, Fila, Re- 
| ported to Senate Feb. 25, 1929, 
| $&. 2954. Transferring portion of light- 
house reservation, Ship Island, Missis- 
sippi, to War Department, Reported to 


llouse Feb, 25, 


Title 48—tTerritories and Insu- 


lar Possessions 


8S. 1168. Amending the act of March 3, 
1925, relating to the collection and editing 
of the official papers of the Territories of 
the United States. Passed Senate Feb, 6. 





ties for the free public library of the Dis-! Passed House Feb. 25, 


States to be made a party defendant in any | 


| 


‘ 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Physical Science. 


By A. M. Sobieralski, 


Assistant Chief, Division of Charts, Coast and 


UCH attention has been given to the location 
and the measurement of the elevations of 
mountains and other physical features of 
the earth’s surface, but until about the middic 

of the last century, “the bottom of what the sailor 
calls ‘blue water’ was as unknown to us as the interior 
of the planets of our system,” in the words of Maury, 
a pioneer in the investigation of the depths of the 
tven at this date, vast areas have never been 
examined and bathymetric charts of the oceans are 


Geophysicists are frequently handicapped in their 
investigations by this lack of knowledge of the “moun- 
which comprise the ocean’s fioor. 
For example, in the course of the investigation of 
earthquakes, it was noticed that the epicenters of a 
great number of them occurred off the western coast 
This fact led to the conclusion that there 
in this area since it is well 
known that earthquakes frequently occur in the deeps 
of the ocean—an assumption which was later veri- 
fied by soundings made by vessels of the Coast and 


The recent gravimetric observations made by Dr. 
Meinesz in a submarine furnished by the United States 
Navy also showed the need for a more thorough knowl- 
edge of the configuration of the ocean bed in order 
to determine the relation between his observations and * ok 


HESE examples are specific instances in which a 
knowledge of the depths would have been useful in 
studying problems of the geophysicist, but it is im- 
possible to foreteH what new direction a thorough 
survey might give to investigation, to say nothing of 


The first attempts at obtaining the depth of the 
ocean found immediate practical application in the lay- 
ing of the submarine telegraph, probably being well 
known that a cable laid without a knowledge of the 
configuration of the bed of the ocean will not last very 


MEASURE the depth of the ocean appears an 
easy matter, but until the development of the manu- 
facture of piano wire, it was impossible to obtain 
As late as 1870, charts of the 
North Atlantic Ocean showed depths in excess of 6,600 
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fathoms (39,600 feet) in places where later and more 
accurate determinations showed depths of 2,700 
fathoms. 


Early attempts to measure the depth of the ocean 
with silk thread, specially prepared twine and other 
materials. always gave depths in excess of the true 
depth, because under-currents of the sea and the weight 
of the line exert enough force to take the line out long 
after the weight or plummet has struck bottom. 


Sounding with piano wire is a tedious operation, 
as it takes several hours to get a sounding of 4,000 
fathoms cr ntore and unless the crew is experienced 
in such work frequent losses occur from breaking of 
the wire. Very deep soundings are subject to the same 
errors as soundings with twine. 


+ @£ 


'TTHE development of echo sounding methods has 
~ vastly simplified the process, but in the hands of 
inexpert observers, erratic results are frequently ob- 
tained. 


The idea of echo sounding is not new, but the 
method was impracticable until the development of 
the sonic apparatus and the fathometer. The latter 
instrument is used extensively by the Coast and Geo- 
detic Survey, in preference to the sonic apparatus, 
and, in the hands of skillful operators, gives remark- 
ably accurate results. 


The frequency with which soundings may be ob- 
tained makes it possible to obtain far more detailed 
information of the configuration of the ocean bed than 
by any other method. It is still necessary to use 
vertical casts for obtaining samples of the bottom, sub- 
surface temperatures and water specimens. 


HERE is no Government bureau regularly employed 

on oceanographic work, but various agencies col- 
lect data when practicable. As has been the case in 
so many lines of scientific investigation, the data ob- 
tained by untrained observers are seldom of much 
value. If all reported soundings and dangers were 
plotted on the charts, the waters of the ocean would 
appear to be well nigh unnavigable. 


Only recently, an island was reported less than 100 
miles off the coast of California in an area which had 
been thoroughly surveyed. 


The need is for a systematic examination of the 
oceans by trained observers with proper equipment. 


In the next article, to be published in the 
issue of February 27, J. H. Hawley, Chief, 
Section of Coast Pilot, Coast and Geodetic 
Survey, will discuss the safeguarding of the 
ocean trails, 
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‘Tam strong for 


© John Gilbert 
Popular 
Motion Picture 


© 1929, The American 
Tobacco Co,, Manufacturers 


Luckies. 


her ~ 


John Gilbert 


Celebrated Screen Star 


*Motion picture actors are under a great 
strain—they need the comforting qualities 
of a good cigarette. That is why most of us 
smoke Lucky Strike. The marvelous toasted 
flavor F Gakic Wings complete enjoyment 
and relaxation but does not hurt the throat 
or wind. I am strong for Luckies—they are 
the ‘stars’ of the cigarette picture. I would 
rather have a Lucky after a meal than rich 
pastries or desserts.” 


Joun GILBERT 


The modern common sense way—reach 
for a Lucky instead of a fattening sweet. 


say: “It’s good to smoke Luckies.” 


Vote 


- . . . 
———=-.* mous increase in Cigaret 


Everyone is doing it—men keep healthy 
and fit, women retain a trim figure. 
Lucky Strike, the finest tobaccos, skilfully 
blended, then toasted to develop a flavor 
which is a delightful alternative for that 
craving for fattening sweets. 


Toasting frees Lucky Strike from impuri- 
ties. 20,679 physicians recognize this 
when they say Luckies are less irritating 
than other cigarettes. That’s why folks 


Authorities attributethe enor» 


te 


smoking to the improvement in the proc- 
ess of Cigarette manufacture by the ap- 
plication of heat. It is true that during 
1928, Lucky Strike Cigarettes showed a 
greater increase than all other Cigarettes 
combined. This surely confirms the pub- 
lic’s confidence in the superiority of 


Lucky Strike, 


It’s toasted” 


No Throat Irritation-No Cough. 


Coast to coast radio 


National Broadcasting Company's network. 


Dance Orchestra in “ 


hook-up every Saturday night through the 


Lucky Strike 


Tunes that made Broadway, Broadway.” 
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Reserve System 
Said to Operate 


American Financial Policies ||| 


Explained by Chairman 
Of House Committee 
On Banking. 


[Continued from Page 7.] 


and further open market operations by 
the Federal reserve system. 

Owing to the wide public interest, 
both national and international, in the 
purchase of the better grade of common 
stocks, prices continued to rise and, be- 
cause of the large volume of transac- 
tions, interest rates also began to rise, 
thus making New York an attractive 
market for the investment of idle funds. 
The continuance of this situation re- 
sulted in there being placed on the New 
York market a large amount of inde- 
pendent funds which caused the return 
importation of gold,, and this situation 
has resulted in the recent drastic raise in 
the discount rate by the Bank of Eng- 
land from 4% per cent to 542 -per cent. 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


| 
| 


By some strange coincidence this in- | 


creased rate was almost simultaneously 
announced with the warning by the Fed- 


eral Reserve Board following conferences | 


in New York and Washington between 
the directors of the Federal Reserve 
Bank in New York and the Federal Re- 
serve Board in Washington with the 
Governor of the Bank of England. 

This announcement of the two im- 


portant changes of policy by the Federal | 


Reserve system, coming immediately as 
they did after conferences with impor- 


tant foreign banking heads, has resulted | 


in an outburst of discussion as regards 
possible collusion to the detriment of the 


best interests of the American people in | 


the management of the Fcderal Reserve 
system. 
Favors Exchange of Views. 

I have already pointed out the fact 
that the necessities of our situation have 
developed to the point where financial 
leadership is being exerted by and 
through the Federal Reserve system. 
This leadership cannot be exercised com- 


petently without a frank and free ex- | 


change of views with the other banks 


of issue of the important countries of | 


the world who are operating with gold 


as the basis of their monetary systems. | 


In the more recent developments 
standardization of financial systems in 
these major countries of the world, the 
Federal Reserve system has played an 
important part, and I believe in doing so 
it has been acting for the best interests 
of the American people. 
There is no question but 
Federal Reserve sytem should 


that the 
be op- 


erated as an American system to protect | 


the interests of the American people and 


acertain amount of cooperation is neces- | 


sary on the part of the management of 
this system with the management of 
other central banks with which we are 
now cooperating. 


of | 


I think this coopera- | 


tion should be limited in scope primarily | 


to the management of gold and the 
stabilization of exchange, always keep- 
ing in mind the stabilization of price 
levels in this country as well as a general 
stabilization of world price levels. 

In conclusion, the real problem con- 
fronting our banks as a whole is one of 


knowing what to do with surplus funds. | 


This inefficiency on the part of banks 
accounts for much of the increase in 
brokers’ loans. 

Great Increase in Deposits. 


We should weigh carefully the rela- 


tionship between brokers’ l6ans to Amer- 
ican banking and the extent to which 
capital as distinguished from credit has 
entered our bank deposits, bearing in 
mind that bank deposits can be created 
in two different ways by the customers 
contracting a loan at its banks, the pro- 
ceeds of which are to be on deposit to 
his account, and also by the placement 
of capital belonging to the customer on 
deposit in the bank. In the first case 
the bank deposit represents the ability 
of the bank to expand its credit; while 
in the second case no such credit element 
is involved. 

I suggest that so long as this country 
was a debtor nation, capital was in gen- 
eral too scarce to be left on deposit in 
our banks to a great proportionate ex- 
tent. On the other hand, when we be- 
came a creditor nation and began to en- 
joy the recent period of great industrial 
and commercial prosperity, 
amounts of capital were created in this 


great | 


country in the hands of people unac- | 


customed to the placement of capital in 
security and other investments. 

The consequence of this change has 
been that many people have elected to 
keep or convert their capital in these 
bank deposits either for safety or 
through inexperience with 
This tendency, of course, seen very 
clearly.in the enormous increase in time 
deposits in this country and also to an 
important extent in the increase of de- 
mand deposits as well, and if this situ- 
ation is to continue, bankers and _ in- 
vestors must acquire a new technique in 
respect to the handling of capital. 

Practice Said to Be Unwise. 

I have heretofore on several occasions 
directed attention to the continually in- 
creasing use of short-term Government 
secusities in securing credit from the 
Federal Reserve system. I again take 
occasion to point out the unwisdom of 
this continued and increasing practice, 
and in’ this connection reiterate the 
-opinion which I have expressed in the 


is 


investment. | 


ast that the present short-term public | 


ndebtedness should be. refunded into 
long-term obligations and I respectfully 
suggest that in consideration of this 
situation, which has developed as_ re- 
gards bankers’ acceptances, that careful 
scrutiny should also be given to the 
continual investment of the liquid re- 


sarves of member banks in this class of | 


eccurity, bearing in mind at all times 
hether or not such security could be 
readily liquidated in an emergency, 

I desire also to point out that it has 
ben clearly demonstrated that purchases 
and sales of securities in a rising market 
cannot be stopped by a moderate in- 
crease of Federal! Reserve discount rates. 
Careful consideration, therefore, should 
be given to this particular subject at 
the present time as to whether or not 
the present Federal Reserve’ rate is on a 
sound or a fictitious basis. 

It seems 


| the 


to me, after giving very | world. 
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| 
| 


' 
Congress. Page9 NJ . 
_ Page | Congress hour by hour. : | National Defense 
Government books and pene. | Page3| War Department approves plan for 
age‘ ° i coordination of women’s or izations | 
( D ‘ ganizations 
Commerce-T rade \Construction ;in promotion of national defense. : 


Bill to provide for consideration of| 
Department of Commerce announces factors other thax price in awards ot | Oil 
that 600 concerns handling coated abra- Federal contracts is advocated by Na-! i 
sive products have agreed to reduce va- | tional Association of Manufacturers. {| Interstate Commerce Commission an- | 
rieties of spot stocks. | Page 1, Col. 2; nounces further hearings on rates for 
; Beauty in design of Federal buildings! refined petroleum products in South-' 
is advocated by Undersecretary of the: west. 
Treasury, ! 


{ 


Page 1, Col. 6| 


Page 5, Col. 4! 
The Bureau of Foreign and Domestic 
Commerce issues a publication on ex- 
porting iron and steel hardware. 
Page 9, Col. 
American exports to Far East in 192 
were largest in eight years. 
Page 1, Col. 6 


Page 6, Col. 5 


' 


Patents 


Cireuit Court of Appeals, Eighth Cir- | 
ge across Delaware cuit, holds patent on gasket for doors is 
| valid and infringed. (Bosley Co. et al. 
'y, Wirfs.) 


Page 1, Col. 2 
| House Committee rejects motion to 
‘report favorably on bill to authorize 
construction of brid 
Piver, 





7 
8 


Congress | __ Page 3, Col. 1 
© ‘Court Decisions 


House Committee on Judiciary orders | 
favorable report on Jones bill imposine | 


k Page 8, Col. 6 
Adhesive quality for grip for golf | 
clubs held not to be novel in affirmation! 






i 
| 
| 
| 
‘ 


Circuit Court of Appeals for the Sec- 





Ricsllacaads Invalid, 


Says Mr. Caldwell | 


Counsel for Radio Commission 
Discusses Court Decision. 


| if sustained, throws back on the Commis- 
| sion the necessity of revising the whole 


+ oes sired to be put into use.” 
radio situation, 


its administrative duties so it can dojattaching flange from one side of the 
its judicial work in a large way.” asserted | packing element.” He designed to ac- 
Senator Copeland. “If the Senator from: complish this by folding back the edges 
Indiana will modify the first paragraph | of the covering material and then stitch- 
|of his bill, fixing; the existence of the|ing the folds in such a manner as to 
Commission at from four to six months | give strength to the flange. 

from now, the bill could be passed im-; The Dodge Patent, relied on by the 
mediately.” defendants, is No. 378778 and gonsisted 
of “a weather strip composed of an elas- 


[Continued from Page 5.) 
Court Justice, Charles 


Supreme E. i 
Hughes. 

“This case will probably go to the Su- 
preme Court,” he stated, and this fact 
makes it the more imperative that we 
pass the radio bill (S. 4937), so that! 
proper counsel may be employed by the, 


If such a course is followed, the re: | 
! vised bill would be as strenuously op- tic cord or tubing held between a doubled 
posed by some other Senators as it is: strip of fabric, oil-cloth, leather, or like 
at present, declared Senator Neely! material, the two layers of the said 
(Dem.), of West Virginia. | material being cemented together * * * 
“In my opinion it would take a full:so as to form a flange.” 
year for the Department of Commerce; he testimony was that this was un- 
to equip itself to take over this work,” | satisfactory and impractical. Moreover, 
said Senator Watson. “It will work) jt lacked the additional strength of three 
disaster in this industry for months to] or more plys. 
come if this bill is not passed as it is 


Commission.” 
Harrison 





(Dem.), of Missis- , 


sippi, observed that the measure extend- | 


Senator 


ing for a year the authority and powers eet — Lill oe = .. 

e ) se, 5 se ; 5, ° 2 . ie i hs e 
of the Federal Radio Commission should , fail.” [ore aeery) strona to the attaching 
be given a place in the legislative pro- | ——_—__——_——_—— a oivins obtained by the use 
gram and passed. i Wl a: a lls oni , Ph ak than : eer . , 

lam fully aware of the situation, and|  catnerstrip Gasket Found | that these patents were before the De- 


| partment Examiner at the time plain- 


have been trying to reach an agreement; To Be Valid and Infringed | 
on the bill with the Senator from New 
York (Copeland. Dem.), the chairman of | 
the Interstate Commerce Committee,” it | 
was stated by Senator Watson (Rep.), of fine the core and ! 
Indiana. ‘shape. The line of stitches near the | 

“My view now is that the bill should! outer edge not only bound the edges to- 
be made the unfinished business and} but stiffened the tacking lap. 


cloture applied. It is essential it should! 2 : 7 : lar 

pass or the radio industry of the United » There — between the rows of The article used by Ingalls’ consisted, 
States will be thrown into chaos.” stitches for the insertion of tacks for | according to the stipulation of a “strip 
attachment purposes. Its quick recog-|of rubberized fabric folded to incl 


ents. 
8 It 


[Continued from Page 8.] 








was admitted that one Harry 
strip of his 
promiscuously on refrigerators, meat 
boxes, doors, windows and other struc- 
tures, and that it was somewhat simi- 
to the invention here considered. 





Within four to six months’ time the 
work of the Commission could be taken 
over by the Department of Commerce, 
explained Senator Copeland, who said 
that this was the course he wished fol- 





: improvement over other articles pre. | that a Bae of ae bm oS 
| viously used, together with the usual! ; s Pee teh, © constract- 


1 ’ 1ing folds of the rubberized fabric, the 
Seed presumption of its validity, were suffi- 


free ends of the fabric 
Senator Dill pointed out, however, | cient to warrant the court in upholding beyond this row of stitching; that one 
that the decision of the Court of Appeals, | jt; patentability. Tompkins-Hawley- 


—= Fuller Co. v. Holden, 273 Fed. 424;! 
Temco Electric Motor Co. v. Apeo Mfg. 
attractiveness of the New York} Co., 275 U. 5. 319. wardly toward the stuffed part to pro- 
money market as it has been observed| 2. On the subject of previous use, four | vide a three-ply portion along one edge 
during the past year, that the money | different. patents were offered in evi-|of the gasket; that a second seam was 
market could be somewhat improved | dence. One of these known as the Grant | f , , 
with little danger of increasing so-called ; Patent, No, 228526 was a gasket or| through this overlapped edge so as to 
speculation by reducing the discount | weather strip without attaching flange. ( 
rate, which would remove a possible 
burden on industry, commerce and farm- 
ing in the United States and thus enable 
our industry to compete on a more fa- | 
vorable basis in the markets of the | 








careful consideration to this subject and 


or weather 





i terst 





oa F Plaintiff’s patent was such an im-|} 
“I want the Commission relieved of | provement as to provide for “a strong!in evidence but it had no definite tack- 
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claims by examiner. 
ter.) 





Page 3, Col. 4 
See Special Index and Law Digest on 


Page 4. 


Postal Service 


Supreme Court hears arguments on 
validity of order of Interstate Com- 
merce Commission for retroactive in- 
crease in railway rates on_ mail. 


| (United States vy. New York Central | 


R. R. Co.) 
Page 3, Col. 1 


Prohibition 


The Bureau of Prohibition, of the| 


Treasury Department, issues statistics 
concerning intoxicating liquors. 
Page 9, Col. 7 
House Committee on Judiciary orders 
fav -able revort on Jones bill imposing 
—_ for violations of the prohibition 
aw. 


‘ sil Page 3, Col. 2 
Public Utilities 
See under “Shipping” and “Rail- 
roads” 


: headings. 
Radio 


Federal Radio Commission denies 74 
applications for broadcasting station 
construction permits, renewals of li- 
censes, and for short-wave commercial 
licenses, and grants three applications 
for stations. 

Page 2, Col. 5 

Conclusion of excerpts from tran- 
script of testimony of M. H. Ayles- 


A. M. Sobieralski, assistant chief, divi-; worth, president of the National Broad- |} 
sion of charts, Coast and Geodetic Sur-} casting Company, on January 25, before | 


the House Committee on Merchant Ma- 
rine and Fisheries. 


Page 7, Col. 4| 
Effects of court decision reversing; 


award of part-time license to Station 
WGY is discussed by special counsel for 


Radio Commission in statement, and is; 


considered in debate on floor of Senate. 
7 Page 5, Col. 5 
Action of Federal Radio Commission 


iin assigning Station WGY a part-time! 
House passes bill to’ provide addi- operating license is reversed by Court | 


of Appeals of District of Columbia. 


Railroads 


Supreme Court hears arguments on 
validity of order of Interstate Com- 
merce Commission for retroactive in- 
crease in railway rates on mail. 


Page 1, Col. 7 


(United States v. New York Central R. | 


R. Co.y 
Page 3, Col. 1 
Great Northern Railway granted au- 
thority to acquire and operate lines of 
seven companies, in decision by Inter- 
state Commerce Commission. 
Page 6, Col. 2 


Interstate Commerce Commission an- | 
nounces further hearings on rates for! 


refined petroleum products in South- 
west. 


Page 6, Col. 5! 


Bellefonte Central Railroad asks In- 

ate Commerce Commission for au- 
ty to issue $200,000 of bonds. 

Page 6, Col. 5 

Reduction of freight rates on vege- 

tables from North Carolina ordered by 
Interstate Commerce Commission. 

Page 1, Col. 4 

Summary of decisions of Interstate 

Commerce Commission in uncontested 

finance cases 


thori 


: Page 7, Col. 5 
_Argument is postponed on petition of 

Pittsburgh & West Virginia Railroad 

for review of ruling. 

Page 7, Col. 6 


weather-stripping is completed and de- | Stripping to the door of the ice box or , the flange. Defendants did 


| refrigerator.” 


Tod: 


1 News Contained in T 
| ; Indexed by Groups and Classifications 


As Central Bank | 


by Board of Appeals of rejection of 
(Ex parte Kraeu- | 


Page 4, Col. 7 

Supreme Court announces it has de- 
cided to review decrees of lower courts | 
| in certain patent cases. ; 


The article used by Ingalls was offered | 


Is iss 
each 





> 


Ettrick Railroad applies for authority 
to resume operation of 11-mile railroad. 
Page 7, Col. 7 

Net income of Class I railways in- 


creased last year. 
Page 7, Col. 5 


Rate complaints filed with the Inter- 
state Commerce Commission, 
Page 6 


Decisions on rates by the Interstate 
Commerce Commission. 


Retail Trade 


Sales of chain. stores in Canada in- 
crease 25 per cent in 1928, over 1927, 
maintaining progressive expansion since 
1922. 





Page 6 





Page 1, Col. 3 
Science 


Bureau of Standards announces stand- 
ardization of Stoddard solvent, as sub- 
stitute for gasoline in dry cleaning. 

Page 1, Col. 5 

The Department of Commerce issues 
the Technical News Bulletin of the Bu- 
reau of Standards. 





Page 9, Col. 7 
| Shipping 
Delegation named for international 
conference for the revision of the con- 
vention of 1914 for the safety of life 
at sea. 
Page 2, Col. 5 
Senate passes resolution authorizing 
$150,000 for survey of Nicaraguan Ca- 
nal. 





| 
Page 1, Col. 7 
Supreme Court 


Supreme Court announces it has de- 
cided to review decrees of lower courts 
in certain patent cases. ‘ 

Page 3, Col. 4 
Supreme Court hears arguments on 
validity of order of Interstate Com- 
merce Commission for retroactive in- 


crease in railway rates on mail. 
(United States v. New York Central 
R. R. Co.) 


Page 3, Col. 1 
| Supreme Court of United States an- 
nounces orders granting petitions for 
certiorari in 5 cases and denying like 
petitions in 36 cases; full text of Jour- 
nal and Day Call. 
Page 4, Col. 1 
Supreme Court hands down decisions 
granting writs of certiorari in five cases 
| and denying writs in 36 cases. 


: Page 1, Col. 1 
Tariff 


House Committee on Ways and Means 
hears opposing views expressed on ques- 
tion of placing duty on works of art, 
now on free list. 


| 


: Page 2, Col. 1 
Taxation 


Circuit Court of Appeals for the Sec- 
; ond Circuit holds that amounts paid to 
settle war contracts were improperly 
taxed as net income, reversing ruling 
of the Board of Tax Appeals. (R. Hoe 
| & Co., Inc., v. Commissioner of Internal 
Revenue.) 
Page 8, Col. 1 
Decisions of the Board of Tax Ap- 
| peals, 
Page 8 
“Your Income Tax,” issued by the Bu- 
reau of Internal Revenue. 


Page 8 
| See Special Index and Digest of Tax 
Decisions on Page 8. f 


Trade Practices 


Hearings assigned for trade con- 
| ferences of face brick industry and 
plumbing and heating industry, ~ 


Page 3, Col. 3 





| 


not includ 


the edge enclosed but made the row of 
stitches on the folded marginal edge | 
; alone. In one case defendants sought to | 


Annual Cumulative Index 


ays Issue | 










ued, after March 4, at the conclusion of 
This cumulates the 52 
Weekly Indexes. 


volume. 





PER 
CcoPY,, 


PRICE 5 CENTS 





Increase Is Noted 
In Expenditures: 
For Broadcasting 

'M. H. Aylesworth Says Na- 

tional Company Spent 


$4,000,000 for Tal- 
ent Last Year. 


| 
| 
| 





~ 


[Continued from Page 7.] 
| predecessors. Last year we ran over $4,- 
000,000. That is oné item. Another item 
is $100,000 a year that was spent then, 
for telephone lines, radio telephone lines, 
as compared with over $2,000,000 now. 
| Another item, of course, has been the 
| building of studios in the various centers 
‘of population so that these programs 
|could be carried from the originating 
| point. 

All of that has carried a better service 
Pe every part of the United States. 


Mr. Free. That is all. 

Mr. Davis. Mr. Chairman, I do not 
| want to let this opportunity pass with- 
| out’ expressing emphatic dissent to the 
dissertation by the gentleman from 
Michigan, reflecting upon’ what he is 
pleased to describe as ruralites. 


| We are entirely content to compare 
| the dwellers in rural regions with those 
in the cities, with respect to their intel- 
ligence, broadmindedness, and _patriot- 
ism; and in that connection, I want to 
ask Mr. Aylesworth this question: 

Do you know of any of the Presidents 
of the United States who were not born 
land reared in the country or in small 
towns? 










| Mr. Aylesworth. I guess you are 
right, sir. 
| Mr. Davis. I will ask you if the 


president of your company, Owen D. 
| Young, who is also president of the 
| Radio Corporation of America, and the 
| General Electric Company, was not born 
in a small village? 

Mr. Aylesworth. 
northern New York. 

| Mr. Davis. I will ask you if your 
general counsel was not born in a small 
| town in Kentucky ? 

Mr. Aylesworth. I think you are right. 

Mr. Davis. I will ask you if it is not 
a fact that most of the men who have 
achieved success in various lines, in the 
cities and otherwise, in the history of 
this country have. as a general proposi- 
tion come from the -country ? 

Mr. Aylesworth. I see a great many 
| of them in New York. 

Mr. Davis. Do you not see them else- 
where? 

Mr. Aylesworth. Yes, of course. I see 
a great many of the men you speak of 
'in New York who came from the coun- 
| try, Congressman. 
| Mr. Davis. Yes, sir; I know that is 
| true. : 

Mr. Clancy. Mr. Davis proves my 
point, that the cities are made up largely 
of ruralites who come there to the same 

|class of people. I did not reflect on 
the ruralites, but what I do object to is 
reflecting on the large cities, ‘ 
| High Power Discussed. 

The Chairman. Can we not decide 
| that somewhere other than in this com- 
||, mittee room? 

| Mr. Davis. I did not raise this ques- | 
| tion, Mr. Chairman, and I hope _ that 
there is not much feeling between those 
in the city and those in the country, and 

I am sure there is no more feeling on 

the part of people in rural districts 
| against the city dwellers than there is 

in the city dwellers against those in the 

country. I think you will agree with 
| that, will you not, Mr. Aylesworth? 

Mr. Aylesworth. I think that is very 
mutual; yes, sir. 

Mr. Davis. Now, Mr. Aylesworth, 
| when we were discussing the matter of 
high power, I asked you a number of 
questions, having reference only to thé 
benefit of high power to the stations 
|employing it. Now, it is a fact, is it 
|not, that high power undoubtedly fre- 
e | Quently causes disturbances and_hetero- 
| dyning among other stations? 

Mr. Aylesworth. Congressman, would 
you let Mr. Horn answer that question, 


A small village in 





ing lap. In attaching it to the door or | obtain the same results by omitting the | Please? I am not capable, I believe, of 
other structure where used, the tacks | marginal row of stitches and using only | answering that, because I have to go 
were driven | through the cushion or | the line of stitches adjoining the tubular | into the kilocycles of separation between 
; tubular portion. i body. In other cases defendants folded| Stations, from what engineers have 

There was evidence that the Ward ,the edges of the tacking lap back so as| told me. 





‘ner previously used a_ similar articl 


|The article thus used, as described by 


witnesses, was very similar to the a 





Refrigerator and Manufacturing Com- 
pany, of Los Angeles, had in like man- 


ticle covered by plaintiff’s patents but 


to secure four-ply on the whole widt 


e. 
| margin, bound the four-ply. 


T- 





| thereof, Two iines of stitches, one near | 
|the tubular body and the other at the 
I These were 
but slight variations of plaintiff's struc- 
ture and obviously followed and adopted 


Mr. Davis. Well, Mr. Aylesworth, you 
remember, do you not, making a state- 
ment before the Senate Committe on 
Interstate Commerce? 

Views Are Reiterated. ; 

Mr. Aylesworth. I did appear last 


h| 


'no article mentioned as so designed and ‘the principle employed in plaintiff's | year. : : 
|used was offered in evidence as an article. : ; Mr. Davis. I just want to read one 
' exhibit. | In view of the foregoing, the decree | of your answers there, in response to 4 


Defendants relied on the oral test 





‘of the article used by them, This ev 


) B dence was not satisfactory to the trial 
. In other patents relied on, which were! court. The law on this subject was aptly 
‘similar in any respect to the article un-| declared in this case by this coart in 2¢ 


Fed. (2d) 629, |. ¢. 631, as follows: 


IL \ “We recognize the genreal rule that 
It was in evidence | oral evidence of prior use without the 
to 
: ; ; 3 E overcome the grant of a patent, unless 
tiff was prosecuting his claim for pat-|it is clear, satisfactory, and practically 


| 


thing used, is generally insufficient 


conclusive.” 


The testimony in the instant case was 
maintain its tubular | 2: Ingalls had used a gasket or weather | not sufficient to overcome the rule as 
own manufacture rather | above declared, nor the presumption 0 
grant © 


| validity which attends the 
| patents. 


| 4. It appears from the 


;earlier patents or prior use. 


clusion that the defendants had in- 
fringed the plaintiff’s patents. Beereiary. n 5 
The evidence showed that the de- While consumer protection is the main | 


projecting | fendants had used from time to time 


| gaskets which differed, if at all, in 


jof the free edges of this fabric was|slight degree from plaintiff’s structure. 
then folded over the remaining edge|It conclusively appeared that the de- 
to inclose it and that this folded-over|fendants had used a gasket constructed 
edge extended a short distance down-; exactly like that covered by plaintiff's 


first patent, Thereafter, the use of th 
structure was abandoned and defendan 





' pate 


The covering strip was sewed over the | of stitching passed entirely through the|was turned backwardly over the other 
, tubular body forming an enclosing case,' three superimposed plys of the gasket, edge so as to enfold and inclose it. This 
ithe “longitudinal seam of which serves|and that the stitched together plies of 
as a convenient location for the attach- | the stripping which extended beyond the 
|ments by which it is to be secured to|stuffed portion were used as a tacking 
jthe door or window frame when the | flange to tack the gasket 


exactly as in the case of plaintiff's se 
ond patent. The stitches were run 








mony of witnesses as to their recollection 


foregoing that lea 
plaintiff’s invention was patentable an 

that it had not ben anticipated either in 
It remains 
7 : ose a|to determine whether upon this record 
nition as a useful article and as a great | padding of cotton wick or the like * * *;; the trial court was correct in its con- 


1 y then used an article in all respects sim- 
then sewed upon the sewing machine ilar to that covered by plaintiff’s second 
rough | ve ¢ ; nt save that one of the edges of the 
| stitch it in position that this second line | covering portion over the elongated body 


gave three-ply as a tacking lap or flange 


the same manner save at the margin of 


= | affirmed. 
January 14, 1929, 


le 


‘ 


Amendment Passed 





Bill Would Regulate Label 
Used on Canned Goods. ' 





The House, February 25, passed a bi 


f 
¢ ‘eral Pure Food and Drugs Act. 


mulgated by the Secretary of Agricu 


& ‘report of the House Committee on Agr 


the canning industry, which is one of tl 


is i ; 
most important means of enabling th 


| 
{ 


increase of its annual output is ind 





| ti 
C= | 


of | 


of the trial court was correct and will be | 


To Pure Food Law. 


The bill would zmend that Act so that 
nned food, if mot of the standard pro- 


‘ture, shall bear on its label or package 
,a@ statement that the canned food falls 
below the standard promulgated by the from t 


object of the proposed amendment,” the 


culture stated, “it is believed that it will} @t over five kilowatts in s 
encoutage the. growth and expansion of 


farmer to move his perishable products 
profitably. The canning industry repre-| technical statement, 
; sents 6 1-10 per cent of all manufactured-,| view then and is now, 
food products in the United States, The) 


cated by comparing the annual produc- 


1928 of 9,000,000,000 | 


question from Senator Cousins, 
ing): 

“Mr. Aylesworth. There are several 
answers to that, Senator. In the first 
place, you cannot render a good distance 
service on & high-powered station with- 
out fading and interruption § and con- 
fusion and heterodyning. Even with our 

| 50-kilowatt station which we have con- 

structed on the sands of Long Island, 
s there are places in New York City where 
that station cannot be heard. The loca- 
tion of the station has a great deal to do 
with its power, and also if we are at- 
ll tempting to sell these national adver- 


(Read- 





(H. R. 15218) designed to amend the Fed- tisers time on the air, and they have 


| become expert’ in the use of circulation 
in radio, the most we can guarantee ii 
, 100 ‘to 125 miles radius. They realize 
that a small station that is "properly 
1. | oauipped oon render a serviee regularly 
| to the listeners every evenin 

| on of 150 maiden?” } 2 ree 
| Now, you-have not changed your view 
hat, have you? 

|. Mr. Aylesworth. No, sir, I have not, 
I would only amplify dt in case ‘it is 
misunderstood by: stating, as I have be- 
fore, that WEAF and WJZ, where they 
are located, do not come into New York 
ervice, and 
reach, 

ge that state- 
8 I listen to it 
I have not read it since that 
time. I do not know that that is a good 
but that was my 


some of the city wo do not 
But I would not chan 
le} ment, I do not believe, 4 


he | again. 


Mr. Davis. I think it is a pretty gdod 
statement, myself, - That is all. 
| . The Chairman. ~ Mr. Aylesworth, I 


on in 1925, which was approximately think that concludes your examination, 


| *7,500,000,000 pounds, and the estimated! and we are very much obliged to you. 
production for 
pounds,” 


Mr. Aylesworth. Thank 


you, Mr ° 
Chairman and gentlemen, 





